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Highlights of This Issue 


Tariff Improvement Research Group Announced by Railroads 


Action by traffic executives in the three 
general territories follows reeommendation 
of National Industrial Traffic League com- 
mittee on rate construction and tariffs 
for appointment of full-time, small re- 


search group to undertake a comprehen- 
sive study of the problem of tariff improve- 
ment and to make specific recommenda- 
tions. Objective is to save shippers and 
carriers time and money. 

Page 17 


William O. Narry Is Subject of ‘TraffiCareers Article 


Traffic manager of Richfield Oil Corpora- 
tion learned some ‘fundamentals’ in grow- 


ing Texas cotton but early became inter- 
ested in transportation matters. 


Page 21 


New Rail Freight Classification Ordered Filed in Four Months 


I. C. C., in supplemental reports in No. 
28300, Class Rate Investigation, 1939, and 
No. 28310, Consolidated Freight Classifica- 
tion, written by Commissioner Aitchison, 
acts with respect to classification and 


finds as just and reasonable but does not 
now prescribe a scale of rates, graduated 
with distance up to 3,000 miles, for appli- 
cation east of Rocky Mountains, for use 
with new classification. 

Page 24 


Intercoastal Water Carriers Propose 10 Per Cent Surcharge 


Tariffs, filed with I. C. C. to become effec- 
tive September 1, provide for such sur- 
charge on base rates as substitute for pres- 
ent 2 per cent surcharge. Harry S. Brown, 
chairman of Intercoastal Steamship 
Freight Association, informs regulatory 


agency that other adjustments will be 
necessary and 10 per cent supplements 
must be regarded only as interim adjust- 
ment. Tells of increased operating costs. 
Present plight of the intercoastal water 
carriers ‘a desperate one,’ he says. 


Page 34 


Knudson to Consider Possible Law Violations in Asking Aid 


Promises Chairman Celler, of House judi- 
ciary committee, he will confer with De- 
fense Transport Administration Counsel 


about possible anti-trust law violations 
that might result from cooperative action 
by shippers and carriers. 
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Importance of Railroads to National Welfare Urged at Hearing 


E. R. Jelsma, staff director of Senate in- 
terstate commerce committee’s subcom- 
mittee on domestic land and water trans- 
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portation, brings in issue air subsidy pay- 
ments and threat to ability of railroads 
to meet nation’s transportation needs. 
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PARTNERS IN 


SE SEE tpi ARE BETTE ELITE TILE IO 


The strength of our country is built on steel—and 
on the industry that produces it. Right now, that 
industry is in the forefront of our preparedness 
effort—devoting a large share of its vast capacity to 
turning out the varied materials so vital for defense. 

We of the Baltimore & Ohio fully appreciate 
the mighty accomplishments of the steel industry. 
For we, too, have had to gird ourselves for greater 
effort—to call forth all our railroading skill—to 
make our plant and equipment function at utmost 
effectiveness. 

Hour after hour, in an ever-increasing stream, 
the products of roaring steel mills speed over our 
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railroad to the defense lines of the nation. We are 
proud to join the other railroads in again demon- 
strating our efficiency—and indispensability—in 
meeting the Nation’s needs. 


BALTIMORE & OHIO RAILROAD 


Constantly doing things —better ! 
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VESTIONS AND 


eee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published ‘answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too 
erein contemplated. 


question that does not seem to be of 
complex for the kind of investigation 


Delay— 


Liability of Carrier 


Question—lIllinois 


A shipment of semi-perishable goods 
moved from Illinois to a consignee in an 
eastern city. The goods were sold f.o.b. 
point of origin with transportation 
charges collect. Delivery was attempted 
by the truck line on arrival at destina- 
tion but, as several other trucks were 
waiting at consignee’s dock, the hauling 
carrier did not wait its turn for accept- 
ance of the goods. The consignee gen- 
erally unloads upwards of 50 trucks per 
day. It is claimed that several subse- 
quent delivery attempts were made with 
like result. 


Some six weeks subsequent to date of 
shipment delivery was finally made. By 
this time the goods had deteriorated and 
were refused. The carrier denies liability. 

Will you please favor us with an opin- 
ion as to the carrier’s liability and cite 
authorities for position taken. The ship- 
ment weighed around 2,000 pounds and 
was valued at around $500.00. 


Answer 


When a common carrier has accepted 
a shipment for transportation and neg- 
ligently failed to transport it to its des- 
tination within a reasonable time, the 
aggrieved party may bring an action for 
the breach of a contract of carriage, or 
he may bring an action for the negligent 
breach of the duty imposed by law on the 
carrier. White v. Louisville & N. R. Co., 
79 So. 508; Winstead v. East Carolina 
Ry., 118 S. E. 887. 


The burden is on the shipper to show 
that the carrier failed to deliver the 
goods within a reasonable time. In other 
words, it devolves on the shipper to prove 
that a longer time was actually consumed 
than was necessary for the purpose. 
Johnston v. Chicago, etc. R. Co., 97 N. W. 
479. 

When evidence of unusual delay is 
adduced, a prima facie case of negligence 
is made out, and the burden then de- 
volves on the carrier to explain or excuse 
the delay and to show that it arose from 
some cause other than the carrier’s neg- 
ligence, or that of its agents or servants 
(Louisville & N. R. Co. v. Kinney, 127 
So. 802; Payne v. Mallory, 230 S. W. 270; 
Hines v. Helena Cotton Oil Co., 227 S. W. 
418; Alton v. Mineral Point & N. Ry. 
Co., 222 Ill. App. 105; Erie R. Co. v. C. 
Callahan Co., 184 N. E. 264; Wallace- 
Farmer v. Davis, 199 N. W. 307), the rea- 
son being that such facts are generally 
peculiarly within the carrier’s knowledge. 
Leo Lococo’s Sons v. Louisville & N. R. 





We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


Co., 82 S. W. 2d 332; Southeastern Ex- 
press Co. v. Bowers, Inc., 109 S. W. 2d 851. 

The measure of damages for delay in 
transportation is not the value of the 
goods, since the bailor still retains the 
ownership, but the loss proximately 
caused by the delay. The carrier’s lia- 
bility is to compensate for the damages 
growing out of the delay, and not for 
loss, and the remedy of the person en- 
titled to the goods is to sue for the 
damages he has sustained by reason of 
the delay. This rule proceeds on the 
theory that a party injured by the 
breach of a contract by another should 
take all reasonable steps to minimize the 
damage he will suffer. Southern Express 
Co. v. Hanaw, 67 S. E. 944; American Ry. 
Express Co. v. Peters, 91 So. 570, 571; 
New York, P. & N. R. Co. v. Chandler. 
106 S. E. 684, 690. 


An exception to the rule occurs where 
because of unreasonable delay the goods 
become valueless, or in other words, 
where the delay has caused what is equiv- 
alent to a total loss, to the owner; under 
these circumstances a recovery of the full 
value of the goods when and where they 
should have been delivered is proper. 
Lambert-Murray Co. v. Southern Express 
Co., 59 S. E. 991. 


Sales— 


Passage of Title Where 
Freight Charges Prepaid by Seller 


Question—California 


Supplementing your answer to New 
York, under the above caption, on page 
6, of the June 9, 1951, Trarric WORLD: 


The question was— 


Where does title pass under a con- 
tract of sale stipulating freight to be 
prepaid by seller on shipments of 200 
pounds, or more? 


According to the Uniform Sales Act, 
local statutory provisions or rules and 
principles of common law, the answer is: 
Title passes when goods are offered for 
delivery by destination carrier prior to 
expiration of free time. 


Rule 5, of Section 19, of the Uniform 
Sales Act provides that: 


If. the contract to sell requires the seller 
to deliver the goods to the buyer, or at 4 
particular place, or to pay the freight oF 
cost of transportation to the buyer, or t0 
a particular place, the property does not 
pass until the goods have been delivered t0 
the buyer or reached the place agreed upon, 
unless a different intention appears. 


Since there was no evidence of a dif- 
ferent intention in New York’s contract 
of sale, Rule 5 applies. The Uniform 
Sales Act became effective in New York 
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State September 1, 1911. Also in the 
case of Electric Storage Battery Co. v. 
District of Columbia, 155 Fed. 2d 867, 
the court said: 

Hence, if the facts showed nothing more 
than a contract of purchase of goods in 
Philadelphia for delivery in Washington, 
seller to prepay the transportation charges, 
Rule 5 would apply.... 


Answer 

In its decision in Electric Storage 
Battery Co. v. District of Columbia, 155 
Fed. 2d 867, to which you refer, it was 
held that the prepayment of freight by 
the seller and use of the term “f.0.b.” 
in a sales contract are only two of the 
facts to be given consideration in de- 
termining the time and place at which 
the parties intended to pass title, and 
the answer must be found in the actual 
intention of the parties. 

This case holds that title to the goods 
passed at origin because of statements in 
the contract to that effect, namely, 
that “materials are shipped f.o.b. the 
Battery Company’s shipping point re- 
gardless of transportation costs being 
‘prepaid or collect.’ ” 


This case is in accord with the state- 
ments in our answer to which you 
refer. 

In states where the Uniform Sales Act 
has been adopted its provisions govern. 


Damages— 


Delay in Transportation—Commissions 


Question—Oklahoma 


We have a discussion as to whether 
the commission paid to a salesman would 
come under “full actual loss” in a dam- 
age claim. The facts in the case are 
as follows: 

An LCL shipment was forwarded on 
January 31, 1951, and became lost in 
transit, not arriving at destination for 
several weeks. When it did arrive, it was 
refused by consignee account his hav- 
ing purchased some goods from another 
surce. The shipper requested that the 
gods be returned, and they were de- 
lvered to the shipper on April 20. 

The shipper has filed a claim covering 
the cost of reconditioning the good for 
reshipment, freight paid each way plus 
a commission which was paid to the 
salesman who sold the goods. The com- 
Mission was paid to the salesman in 
their regular settlement with him before 
the goods were offered for delivery to 
consignee, and he has refused to return 
this commission to the shipper, even 
though the sale was never completed, 
and it is the shipper’s contention that 
this commission which they paid is a 
part of their loss. 

We would appreciate very much if you 
will advise us as to reference to any 
a relative to a claim of this na- 
ure, 


Answer 


The consignee of goods may not legally 
Tefuse to accept delivery of goods de- 
layed in transportation, unless the goods 
are rendered valueless by the delay. He 
should accept delivery of the goods and 
is then entitled to such damages as are 
Proximately the result of delay due to 
hegligence in their transportation. 

However, it appears to be a common 
Practice for carriers to return the goods 
to the seller at his request. 

The question of whether a commis- 
Sion paid to a salesman where the goods 
af returned at the instance of the 
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Plentiful POWER 
for Industries Locating in the 


LAS VEGAS AREA 


The great generators of Hoover dependable Union Pacific rail serv- 
Dam provide adequate electric ice and a good labor supply. 

power for industries locating in 
this fast-growing southern Nevada 
territory. Located midway be- 
tween the coast and inter-moun- 
tain areas, it is well situated for 
warehousing, manufacturing and 
processing. There are neither state 
income nor state sales taxes. 


At near-by Henderson, a large 
war-time basic magnesium plant 
has been converted to private pur- 
suits and is the center of an ex- 
panding chemical industry. Portions 
of state owned land adjacent to 
this plant, with a supply of water 
and power, are available for sale 
Together with excellent utilities are or lease for industrial uses. 

_@ . . 
Beautiful man-made Lake Mead, formed by the building of 
Hoover Dam, offers boating, fishing and swimming. One ped 
can work and enjoy life in southern Nevada. city 








LAS VEGAS 


LOS ANGELES HENDERSON 


BOULDER CITY 
(HOOVER DAM) 


Systemwide, Union Pacific's industrial plant opportunities include sites 
in these eleven States: CALIFORNIA, COLORADO, IDAHO, KANSAS, MON- 
TANA, NEBRASKA, NEVADA, OREGON, UTAH, WASHINGTON and WYOMING. 


For detailed, confidential information please write: 


INDUSTRIAL PROPERTIES DEPARTMENT 
UNION PACIFIC RAILROAD, ROOM 162 
OMAHA 2, NEBRASKA 


UNION PACIFIC RAILROAD 








9 S. W. 2d 17; Ithaca Roller Mills v. 
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seller has not been the subject of a de- 
cision of the courts, to our knowlelge. 
If the other amounts claimed are to be 
paid to the seller, we see no reason why 
the commission should not be included. 








Liability of Carrier— 
Act of God 









Question—Washington 


A carrier deviated from shippers rout- 
ing because of an Interstate Commerce 
Commission service order. 

The deviation was in the direction of 
a known flooded area where complete 
loss of the car resulted from an act of 
God and the poor judgment of the car- 
rier. 

Is the carrier liable for deviation from 
routing stated on the bill of lading? 

















Answer 


An act of God is a justification for 
failure to perform a contract of carriage 
and relieves a common carrier of the 
liability for the loss of, or injury to, the 
goods concerned, (The Ansaldo San 
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Giorgio I v. Rheinstrom Bros. Co., 55 S. 
Ct. 483, 294 U. S. 494; Atlantic Coast 
Line Ry. v. Enterprise Cotton Oil Co., 
74 So. 232; McClure v. Johnson, 69 P. 2d 
573; American Ry. Express Co. v. H. 
Rouw Co., 48 S. W. 2d 220; Ace-High 
Dresses v. J. C. Trucking Co., 191 A. 536; 
Hall v. Cumberland Pipe Lines Co., 227 
S. W. 405; Anderson, Clayton & Co. V. 
Yazoo & M. V. R. Co., 141 So. 453; Mor- 
row v. Wabash Ry. Co., 6 S. W. 2d 628; 
Nye-Schneider-Fowler Co. v. Chicago & 
N. W. Ry. Co., 179 N. W. 503), and ac- 
ceptance and retention of freight charges 
by the carrier does not preclude it from 
setting up the release of liability for 
damage to the shipment through an act 
of God. However, the rule does not ap- 
ply if the carrier has been guilty of 
negligence which brought the property 
in contact with the destructive force of 
the actus Dei or unnecessarily exposed 
it thereto. 

A flood of such extraordinary charac- 
ter that it could not have been foreseen 
or provided against is an act of God, 
and the carrier is not responsible for 
loss of goods in his possession resulting 
therefrom. Louisville & N. R. Co. V. 
Finlay, 170 So. 207; St. Louis-San Fran- 
cisco Ry. Co. v. Ozark White Lime Co., 





















Ann Arbor R. Co., 186 N. W. 516; Hadba 
v. Baltimore & O. R. Co., 170 N. Y. S. 
769; Porter Screen Mfg Co. v. Central 
Vermont Ry. Co., 102 A. 44. 

If the carrier might by reasonable care 
or foresight, have avoided loss by act 
of God or by other excepted cause, it will 
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DID YOU REALIZE:. 





That it takes a 


“Team of Twenty” to operate the 
famous “Hoosier” streamliner? 


The complete “‘team of twenty”’ pictured here is 
used to safely and comfortably operate the 
Monon’s famous streamliner ‘“‘The Hoosier” 
over the 183 miles from Chicago to Indi- 
anapolis. Every one of these men has a 
job to do and does it the “MONON” 
way. And behind this “‘team of twenty” 
are many other workers who contribute 
to the safe and comfortable performance 
of Monon trains. 
What is true of Monon passenger trains is 
also true of Monon fast freight. Everything on 
the Monon is a “‘team’”’ job. And every man and 
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CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 


MONON 


THE HOOSIER LINE 


woman employed by the road is keyed to carry 
out his or her part of the operation efficiently. 

It is this fine “‘team spirit,” from top offices to 
the man in the yards, that enables the Monon to 
deliver service-with-a-plus to freight customers as 
well as to passengers. Have you tried this “‘plus” 
service lately? 

7 . « 


There are 22 Monon on-line and off-line agencies 
across the nation, serving shippers. Why not con- 
tact the one in your city and find out what this 
service-with-a-plus really offers you? 













the pt 
as pr 
just a 
to the 
the tr 
tion 
opinio 
mote | 
and t! 
such © 
may ¢ 
disagr 
subsec 
reason 


As 
shipp 
with » 
is no 
by re: 
have 
in oul 


INU 


No ‘ 
lishe 


Hu 
Coa! 


Rep 
Spons: 
7-21-5 
Staff. 
tricity 
over 
tons ¢ 
our C 
questi 
resent 
greate 
geles 
ply is 

= | 
emba1 


(amor 
Rep. 
boome 
“exte} 
Sona] 
Greer 















arry 


+5 to 
n to 
rs as 
lus” 


1cies 
con- 
this 










August 4, 1951 


be liable. The duty also rests on it, as 
far as possible, to avoid or to lessen the 
damage resulting from such cause, and 
negligence in not so doing will render it 
liable. Chicago & E. I. R. Co. v. Collins 
Produce Co., 235 F. 857; Rice v. Oregon 
short Line R. Co., 198 P. 161; Boyd v. 
st. Louis Express Co., 211 S.W. 702. 
However, under such circumstances, the 
liability of the carrier is not that of 
an insurer, and it is ordinarily held 
pound to use only reasonable care to 
avoid loss or injury, (Julius Kessler & 
Co. v. Southern Ry. Co. in Kentucky, 255 
S.W. 535), although, it has been said 
that, when encountering vis major, a 
carrier must do all in his power to pro- 
tect goods committed to his care. Annese 
y. Baltimore & O. R. Co., 105 S.E. 807. 

If a carrier in transporting goods un- 
necessarily deviates from the usual and 
ordinary route contemplated in the un- 
dertaking, he will be liable for any loss 
occurring during such deviation, al- 
though such loss is within the recognized 
exceptions to the carrier’s liability. 
Green-Wheeler Shoe Co. v. Chicago, etc. 
R. Co., 106 N.W. 498. 

Section 1, paragraph 16, Part I of the 
Interstate Commerce Act provides: 

Whenever the Commission is of opinion 
that any carrier by railroad subject to this 
part is for any reason unable to transport 
the traffic offered it so as properly to serve 
the public, it may, upon the same procedure 
as provided in paragraph (15), make such 
just and reasonable directions with respect 
to the handling, routing, and movement of 
the traffic of such carrier and its distribu- 
tion over other lines of roads, as in the 
opinion of the Commission will best pro- 
mote the service in the interest of the public 
and the commerce of the people, and upon 
such terms as between the carriers as they 
may agree upon, or, in the event of their 
disagreement, as the Commission may after 
subsequent hearing find to be just and 
reasonable. 

As the carrier in deviating from the 
shipper’s routing acted in accordance 
with the Commission’s Service Order, it 
is not liable for deviation and unless 
by reasonable care or foresight it might 
have avoided loss of the goods, it is not, 
in our opinion, liable in damages. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themse!ves. 
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Coal in California 
San Carlos, Calif. 
Representative Carl Hinshaw’s_ re- 
sponse to D.T.A Knudson (p. 54 T.W. 
7-21-51) reveals poor research by his 
Staff. In spite of the oil, gas and elec- 
tricity used in California there were 
over 900,000 tons of coal and 168,000 
tons of coke terminated in this state on 
our Class I railroads during 1950. Un- 
questionably some of this moved to Rep- 
resentative Hinshaw’s district as the 
greater proportion moves to the Los An- 
geles industrial areas. The nearest sup- 
ply is in Utah not Colorado. 


If Representative Hinshaw meant to 
embarrass the Washington bureaucrats 
‘among whom he includes his fellow- 
Republican Knudson), the attempt 
boomeranged. He should correct his 
‘extension of remarks” in the Congres- 
Sional Record—J. H. ee, 1613 
Greenwood Avenue. 
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TRAFFIC AND TRANSPORTATION NEWS 


Carloadings Totaled 819,875 
In Week Ended July 28 


Loading of revenue freight the week 
ended July 28, 1951, totaled 819,875 cars, 
the Association of American Railroads 
announced. This was a decrease of 25,- 
136 cars or 3 per cent below the corre- 
sponding week in 1950 but an increase of 
95,831 cars or 13.2 per cent above the 
corresponding week in 1949. 


Loading of revenue freight the week 
ended July 28 increased 15,305 cars or 
1.9 per cent above the preceding week. 


Car loading amounted to 146,257 cars, 
a decrease of 8,416 cars below the cor- 
responding week a year ago, and a de- 
crease of 3,178 cars below the preceding 
week this year, said the A. A. R., add- 
ing: 

Miscellaneous freight loading totaled 377,- 
792 cars, a decrease of 9,727 cars below the 
corresponding week last year, but an in- 
crease of 6,052 cars above the preceding week 
this year. 

Loading of merchandise less-than-carload 
freight totaled 69,735 cars, a decrease of 14,- 
558 cars below the corresponding week in 
1950, but an increase of 2,485 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
59,942 cars, a decrease Of 2,592 cars below 
the corresponding week in 1950, but an in- 
crease of 2,296 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of July 28 totaled 38,180 cars, an increase 
of 813 cars above the same 1950 week, and 
an increase of 2,693 cars above the preceding 
1951 week. 

Livestock loading amounted to 6,778 cars, 
a decrease of 129 cars below the same week 
in 1950, but an increase of 266 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 


| of July 28 totaled 4,780 cars, a decrease of 


238 cars below the same week a year ago, 
but an increase of 428 cars above the pre- 


ceding week this year. 


Forest products loadings totaled 49,015 
cars, an increase of 382 cars above a year 
ago, and an increase of 3,189 cars above a 
week ago. 

Ore loading amounted to 93,096 cars, an 
increase of 7,770 cars above last year, and 
an increase of 3,146 cars above last week. 


Coke loading amounted to 17,260 cars, an 
increase of 2,134 cars above a year ago, and 
an increase of 1,049 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1950 except 
the Pocahontas. All reported increases over 


_ the corresponding week in 1949 





Cumulative Loadings 


1951 1950 1949 
Four weeks of 
' _ January -. 3,009,470 2,390,393 2,844,511 
Four weeks of 
February .... 2,699,638 2,288,055 2,767,048 
Five weeks of 
March ...... 3,785,098 3,445,557 3,344,752 
Four weeks o 
Paes 3,151,694 2,875,417 3,078,518 
Four weeks 
Ore 3,232,738 2,980,024 3,098,799 
Five weeks of 
NO cc 4,038,766 3,905,304 3,603,454 
' Week of July 7 588,246 553,910 595,321 
Week of July 14 779,454 789,406 724,183 
Week of July 21 804,570 830,076 718,516 
; Week of July 28 819,875 845,011 724,044 
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Program for A. S. of T. and T. Seminar, 
National Transport Conference Prepared 


Two Committees Make Plans for Conference Sessions, Including 
Dinner and Luncheons, to Be Held Sept. 13-14 on Chicago Campus 
Of Northwestern U. D. W. Rentzel, K. F. Burgess on Speaker List. 


Final details of the program for 
the first national transportation 
conference and seminar of the Amer- 
ican Society of Traffic and Transpor- 
tation, to be held on the Chicago 
campus of Northwestern University 
September 13 and 14, were worked out 
by the society’s general committee 
and speakers committee for the con- 
ference and seminar in a joint meet- 
ing at the Chicago Club, Chicago. 


Featured speakers will be Delos W. 
Rentzel, Under Secretary of Commerce 
for Transportation, at the dinner at the 
Palmer House, the evening of September 
13, and Kenneth F. Burgess, attorney 
and president of the board of trustees, 
Northwestern University, at a luncheon 
sponsored by the public affairs com- 
mittee of the Traffic Club of Chicago, 
also at the Palmer House, September 14. 


Other speakers will include Weldon 
Gibson, Jr., chairman, Industrial and 
Economics Section, Stanford Research 
Institute, Palo Alto, Calif., at a luncheon 
at the university, September 13; W. H. 
Stebbins, examinations officer, Institute 
of Transport and Transport Education 
of Great Britain, the afternoon of Sep- 
tember 13, and E. C. Morgan, vice-presi- 
dent, Branch Motor Express Co., New 
York, national chairman of Delta Nu 
Alpha Transportation Fraternity, the 
morning of September 14. 


Welcome from N. U. President 


J. Roscoe Miller, president of North- 
western University, which is observing 
its centennial in 1951, will welcome those 
attending the conference immediately 
after it is called to order the morning 
of September 13, by Charles H. Vayo, 
general traffic manager, Eastman Kodak 
Co., president of the society. President 
Vayo will address the conference. 


There will be a panel discussion on . 


“Transportation Revenues and Freight 
Claims,” led by Robert J. Bayer, editor, 
TRAFFIC WorLD, in which the following 
will participate: Arthur H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, general chair- 
man of the national management com- 
mittee for April, Perfect Shipping 
Month; Heber Smith, freight claim agent, 
Southern Pacific Co., San Francisco, and 
chairman, freight claim division, Associa- 
tion of American Railroads, and J. R. 
Mathews, vice-president, Great Southern 


Trucking Co., Jacksonville, Fla., and 
chairman, National Freight Claim Coun- 
cil, American Trucking Associations, Inc. 


Herschel A. Hollopeter, director of 
transportation, Indiana State Chamber 
of Commerce, Indianapolis, Ind., will be 
the moderator of a panel, the afternoon 
of September 13, which will discuss “Car- 
rier Rates and Services.” ‘Those partici- 
pating will include: Robert S. Henry, 
vice-president, public relations, A.A.R., 
Washington, D.C.; Leland James, presi- 
dent, A.T.A., Portland, Ore.; William G. 
Oliphant, general traffic manager, Fed- 
eral Barge Lines, St. Louis, Mo.; W. H. 
Johnston, Jr., secretary and assistant to 
the president, American Airlines, Chi- 
cago; Earl B. Smith, vice-president, Gen- 
eral Mills, Inc., Minneapolis, Minn. 


Dinner and Luncheons 


Walter Mullady, president, Decatur 
Cartage Co., Chicago, general chairman 
of the committees on arrangements for 
the conference, will preside at the dinner 
in the evening. E. G. Plowman, vice- 
president, traffic, United States Steel Co., 
Pittsburgh, Pa., vice-president of the 
society, will introduce Mr. Rentzel. 


Stanley Berge, professor of transporta- 
tion, Northwestern University, will pre- 
side at the luncheon at which Mr. 
Gibson will speak, and G. Lloyd Wilson, 
chairman, department of transportation 
and public utilities, University of Penn- 
sylvania, Philadelphia, the society’s di- 
rector of education, will be toastmaster. 


The panel, the morning of September 
14, will be under the direction of Mr. 
Plowman. It will be on the subject 
“Transportation and the National De- 
fense,” and those participating will in- 
clude: Kenneth H. Vore, director, Mili- 
tary Traffic Service, Department of 
Defense; W. S. Rainville, Jr., executive 
assistant, Defense Transport Administra- 
tion; Beatrice Aitchison, transportation 
economist, Interstate Commerce Com- 
mission, and William E. Hayghe, director, 
traffic management division, General 
Services Administration, all of Wash- 
ington, D.C. 

Arthur B. Murphy, general freight 
agent, Rock Island Lines, president of 
the Traffic Club of Chicago, will preside 
at the Friday luncheon. J.,R. Staley, 
vice-president, The Quaker Oats Co., 
chairman of the club’s public affairs 
committee, will be toastmaster. 

The conference will come to a close 
with the society’s annual business meet- 
ing, at which there will be reports from 
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its officers, director of education, and 
committee chairmen. Members of the 
board of directors and regional vice- 
presidents will be elected. C. J. Good- 
year, traffic manager, Philadelphia & 
Reading Coal and Iron Co., Philadelphia, 
is chairman of the nominating com- 
mittee. There will be a meeting of the 
newly elected board of directors imme- 
diately after the membership meeting. 





Hearings Set on Proposed 


Container Tariff Changes 


The National Container Committee 
has announced a schedule of hearings 
to be held in connection with its docket 
No. 55, embracing proposals covering 
cancellations of container specifications 
and loading rules and changes in such 
specifications and rules for fruits, fresh 
(not coldpacked nor frozen) and vege- 
tables, fresh or green (not coldpacked 
or frozen). 


The committee’s hearings will be held 
September 6 in Room 1218, 59 East Van 
Buren Street, Chicago, Ill.; September 
10 in Room 916, 101 Marietta Street, 
Atlanta, Ga., and September 13 in the 
Orange Court hotel, Orlando, Fla. Each 
of the hearings is to begin at 9:30 a.m. 


The proposals in the committee’s 
docket No. 55 to be considered at the 
hearings were identified as Nos. 510 to 
687, inclusive. The committee said that 
all those proposals involved Southern 
Freight Tariff Bureau freight tariff 
823-A, Container and Loading Rules 
Tariff, Agent C. A. Spaninger’s I.C.C. 
No. 1109. 


Copies of this docket may be obtained 
on request from Edward J. Dahill, chair- 
man, National Container Committee, 59 
East Van Buren Street, Chicago 6, III. 


J. H. Tedrow Dead 


Word was received in Washington, Au- 
gust 2, of the death of J. H. Tedrow, 
transportation commissioner of the 
Chamber of Commerce of Kansas City, 
Mo., August 1, at Jefferson City, Mo. 
Mr. Tedrow, who was well known in 
transportation circles over a long period 
of years, had been attending hearings 
of the state legislature at Jefferson City. 
Among ,other activities, he taught trans- 
— at the University of Kansas 
City. 


Rail Retirement Legislation 


An executive session that it had sched- 
uled for August 2, to consider H.R. 3669, 
a bill to amend the railroad retirement 
act, in the light of testimony presented 
by rail labor and management spokes- 
men in a recent series of hearings (T.W., 
June 9, p. 56; July 7, p. 57, and July 14, 
p. 60), was postponed by the House in- 
terstate and foreign commerce commit- 
tee until August 8. 





Canned Goods Loading Permits 


Howard S. Kline, permit agent under 
the Commission’s service order No. 878, 
Requirements for Loading Canned Goods 
and Foodstuffs, has issued revised gen- 
eral permit No. 1-F and general permit 
No. 5-F under the service order (T.W., 
July 14, p. 31). 

Revised general permit No. 1-F was 
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made effective from 12:01 a.m., August 6, 
until 11:59 p.m., November 30. It granted 
permission for raitroads to disregard the 
provisions of the service order “insofar 
as they apply to carload import freight 
moving first by water on the high seas 
to a port in the continental United 
States and thence by rail in a single 
car, or moving first by water on the 
high seas to a port in the continental 
United States, thence by an inland water 
carrier to another point in the conti- 
nental United States, thence by rail in 
a single car to destination when, in 
either case, such carload freight moves 
as a complete order from both the point 
it is first shipped by water and the point 
it is reshipped by rail.” 


General permit No. 5-F, made effective 
from 12:01 a.m., July 31, until 11:59 p.m., 
November 30, permitted railroads to dis- 
regard the provisions of service order No. 
878 insofar as they applied to fish, not 
fresh, not frozen, packed in tierces, 
which must be protected by ice enroute. 





Action on Arbitration Offer 
Of Three ‘Ops’ Awaits 


Specification of Issues 


An exchange of correspondence 
showing that the railroads’ wage 
conference committees wanted a 
written specification of issues to be 
arbitrated before they accepted an 
arbitration offer made by three rail 
operating employe unions, and that 
the latter were not disposed to elab- 
orate on their arbitration proposal, 
was made public late August 1 by 
a spokesman for the three brother- 
hoods (T.W., July 28, p. 54). 


The chairmen of the carriers’ three 
regional wage conference committees, 
after receipt of information from the 
National Mediation Board about the ar- 
bitration proposal submitted to the board 
by the chiefs of the Brotherhood of 
Locomotive Engineers, Brotherhood of 
Locomotive Firemen and Enginemen, and 
Order of Railway Conductors, wrote a 
reply to the board in which they said: 

“In view of confusion as to what is 
properly, in controversy, and in order 
that the carriers’ conference committees 
may give appropriate consideration to 
the proposal of the brotherhood chiefs, 
they believe they should be specifically 
advised as to the items the brotherhood 
chiefs propose to be submitted to arbi- 
tration. 

“It will be appreciated, therefore, if 
the (National Mediation) Board will as- 
certain exactly what the brotherhoods 
propose be submitted to arbitration. It 
will also be appreciated if the requested 
information is furnished in writing.” 

After the N.M.B. had forwarded to 
them the railroads’ reply, the brother- 
hood chiefs sent a letter of comment on 
it to Chairman Edwards, of the N.M.B., 
referring to the arbitration offer they 
had made in their letter to the board 
dated July 24 and saying that that letter 
had been written for the purpose of pro- 
prosing “a basis for settling the con- 
troversy.” 

“It was our thought,” the union chiefs 
continued, “that the board would en- 
deavor to determine and inform us 
whether or not the carriers were willing 
to attempt disposition of the controvery 


TRAFFIC Wort | 


on the basis suggested in the last para- 
graph ... (of the brotherhoods’ letter 
of July 24). 

“.. “We are willing to arbitrate it (the 
controversy) under the railway labor 


act, provided a satisfactory agreement to | 


arbitrate can be reached with the car- 
riers and provided, further, that the 
agreement to arbitrate is made contin- 
gent upon the parties agreeing upon a 
neutral arbitrator or arbitrators or a 
mutually satisfactory arrangement for 
selecting him or them.’ 

“We renew our proposal to arbitrate 
the controversy and will await an appro- 
priate response to our proposal of July 
24 quoted above.” 


Railroads, Trainmen Get 


Decision of Arbitrator 


As arbitrator of issues involving two 
working rules, left to him for determina- 
tion pursuant to the agreement of May 
25 in setlement of the dispute between 
the railroads and the Brotherhood of 
Railroad Trainmen, George Cheney, of 
San Diego, Calif., late August 1 handed 
his decision to representatives of the 
carriers and the B.R.T., in Washington, 
DC. 

The text of his decision and two ex- 
hibits attached thereto covered 51 mime- 
ographed pages. The rules to which his 
award pertained dealt with (1) coupling 
and uncoupling air, signal and steam 
hose, and (2) “more than one class of 
road service.” In discussion of the rule 
relating to what he called “coupling 
functions,” the arbitrator said the dis- 
pute on that point was “concerned ex- 
clusively with combinations of more than 
one class of operating service, such as 
passenger service, through freight serv- 
ice, local freight service, and/or work 
train service, etc.” Mr. Cheney’s dis- 
cussion of the “more than one class of 
road service” rule included an observa- 
tion that for about 100 years, under 
agreements with B.R.T. and other un- 
ions, the railroads had required their 
employes to perform more than one 
Class of road service on a single trip. 
He indicated that the controversy hinged 
on interpretations of the rule. His award 
on the “coupling function dispute” was 
as follows: 

“A new rule should be drafted and 
inserted in the principal agreement be- 
tween the parties to this proceeding ... 
which should read as follows: ‘Rules, 
agreements, interpretations or practices 
which prohibit or restrict the use of 
yardmen to couple or uncouple air, steam 
and signal hose, shall be modified so 
that there will be no prohibitions or 
restrictions on yardmen performing such 
work and no payment therefor will be 
made but where rules, agreements, in- 
terpretations or practices require pay- 
ment to yardmen under conditions stated 
therein for coupling or uncoupling air, 
steam and signal hose, such rules, agree- 
ments, interpretations or practices shall 
be changed to provide for the payment 
of only 95 cents. 

“Individual carriers may elect to ac- 
cept this rule or retain their present 
rules or practices without modification, 
by so notifying their general chairman 
prior to September 1, 1951, and if ac- 
cepted the date of such notification shall 
become the effective date.’ ” 

The referee’s award on the “more than 
one class of road service” rule was stated 
in his report as follows: 

“A new rule should be drafted and in- 
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serted in the principal agreement be- 
tween the parties to this proceeding, 
dated May 25, 1951, which should read 
as follows: ‘Road trainmen performing 
more than one class of road service in 
a day or trip will be paid for the entire 
service at the highest rate applicable to 
any class of service performed. The 
overtime basis for the rate paid will ap- 
ply for the entire trip.’” 

Mr. Cheney added to this determina- 
tion a series of questions and answers 
to clarify the application and interpre- 
tation of the rule. He said his decision 
and award would be “final and binding” 
on both parties and would become effec- 
tive 30 days after his notification of the 
carriers and the brotherhood about the 
decision and award. 





Denny Succeeds Gillette 


On House Commerce Group 


The House on August 1 accepted the 
resignation of Representative Wilson D. 
Gillette, of Pennsylvania, from member- 
ship of the House committee on inter- 
state and foreign commerce and the 
resignation of Representative Harmar 
D. Denny, Jr., of Pennsylvania, from 
its committee on veterans’ affairs, then 
adopted a resolution electing Mr. Denny 
to the commerce committee. 


Representative Gillette, a Republican, 
of Towanda, Pa., became a member of 
the committee in the Seventy-ninth 
Congress. In the course of his serv- 
ice on the committee he participated 
actively in its deliberations on transpor- 
tation legislation and introduced a num- 
ber of transportation measures. He 
could not be reached, August 2, for a 
statement as to why he was resigning 
from the commerce committee. It was 
said that he had been ill for some time. 


Representative Denny, of Pittsburgh, 
the new member of the Republican mi- 
nority on the committee, was born in 
Allegheny, Pa., in 1886. He received the 
bachelor of arts degree from Yale Uni- 
versity and the bachelor of laws degree 
from the University of Pittsburgh Law 
School, then entered the practice of law 
and became an investment counsellor. He 
was an army lieutenant and a bombing 
pilot in World War I and served in the 
US. Army Air Corps in World War II, 
with a rank of lieutenant-colonel. He 
pea elected to Congress November 7, 





Motor Claim Conference 


The Central-Western Claim Confer- 
ence will hold a general meeting August 
15 in the Mark Twain Hotel, St. Louis, 
following a luncheon, Secretary-Treas- 
urer E. P. Englert announces. The. confer- 
ence, serving motor carriers in Illinois, 
Indiana, Kentucky, Missouri, Ohio, and 
Wisconsin, has cleared approximately 
$50,000 in over and short freight, ac- 
cording to Mr. Englert. 





Suspended Tariffs 


I. and S. M-3836, Iron & Steel Articles, 
Ky., W. Va., from August 2 to and in- 
cluding March 1, 1952, certain schedules 
in supplement No. 26 to MF-I.C.C. No. 
26 of The Aetna Freight Lines, Incor- 
porated, Warren, O. The suspended 
Schedules propose to establish minima 
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20,000- and 32,000-pound rates of 48 and 
34 cents, respectively, between Newport, 
Ky., and Follansbee, W. Va. 





Irregular Route Common 
Carriers Group Sets Up 


Livestock Hauling Unit 


At a meeting of the board of di- 
rectors of the Irregular Route Com- 
mon Carrier Conference of American 
Trucking Associations, held at the 
Park Place Hotel, Traverse City, 
Mich., the board adopted a resolution 
under which a livestock haulers’ di- 
vision would be set up within the 
conference. 


Under terms of the resolution, mem- 
bership in this division “shall be com- 
posed of persons, firms or corporations 
who or which are engaged in the trans- 
portation of livestock, in interstate or 
foreign commerce, over irregular routes, 
pursuant to certificates of public con- 
venience and necessity issued by the 
Interstate Commerce Commission. Quali- 
fied carriers desiring to become members 
shall file an application for membership 
with the executive secretary of the con- 
ference, accompanied by the amount of 
dues assessable for such membership 
for one year.” 

The purposes of this division, in ad- 
dition to the general purposes of the 
conference, will be (1) to work for a 
stricter interpretation and application 
of the exemption provisions contained in 
section 203 (b) (6) of the interstate com- 
merce act; (2) to seek legislation limit- 
ing the operation of exempt vehicles in 
the transportation of livestock to the 
movement of ordinary livestock from the 
farm or feed lot to the first market and 
to specifically provide that the exemp- 
tion does not apply to vehicles used for 
the transportation of livestock between 
markets or to vehicles which are used 
at any time to transport non-exempt 
commodities for hire and (3) to improve 
the efficiency and safety of the opera- 
tion of vehicles in the transportation of 
livestock in interstate commerce. 

Members of the livestock haulers di- 
vision would be entitled to all of the 
rights and privileges of members of the 
conference, it was stated. 

It was decided that the conference 
should hold a general meeting for the 
election of officers, etc., other than the 
convention meeting, at some central 
location in the spring of each year, pref- 
erably May or June, the time and place 
to be selected by the directors. 

A motion was also adopted that a 
board of directors’ meeting be held each 
year following or just before January 
15 and that this meeting be held at least 
one week prior to the A.T.A. executive 
committee meeting. 

A study is to be made by the confer- 
ence of the interchange of equipment 
and when completed a uniform agree- 
ment is to be drawn up for use by the 
carriers, if they so desire. 

The conference was requested to make 
a recommendation to the A.T.A. equip- 
ment advisory committee to work with 
the manufacturers in an effort to per- 
fect the hubnometer, so that it will be 
practical and serviceable to the industry; 
also, to explore the possibility of having 
the trailer manufacturers make the 
hubnometer standard equipment. 





Court Sets Aside I.C.C. 
Order in Grain Rate Port 


Equalization Proceeding 


The Massachusetts federal district 
court, by a three-judge decision, has 
set aside an order of the Commission 
in I. and S. No. 5641, Export Grain, 
Buffalo to New York, 278 I.C.C. 31 
(1950). In that proceeding the Com- 
mission found not shown just and 
reasonable a railroad proposal to re- 
duce the rate on ex-lake grain, for 
export, from Buffalo, N.Y., and other 
lake ports to the north Atlantic ports 
of New York, N.Y., Albany, N.Y., Bos- 
ton, Mass., and Portland, Me., by 
one-half cent a 100 pounds, thereby 
equalizing the ports. 


The court said the existing differen- 
tial on ex-lake grain of 0.5 cent a 100 
pounds in favor of Baltimore and Phila- 
delphia under New York and Boston 
was established by the railroads in 1905 
on recommendation of the Commission. 
In each of a number of cited proceed- 
ings, it said, the Commission held the 
differential to be not unlawful and re- 
fused to change it. 


“It should be noted, however,” con- 
tinued the court, “that in all of these 
attacks the Commission was asked to 
declare the existing differential unlaw- 
ful; for the first time, in the instant 
proceeding, has the Commission been 
asked to find that a change in the dif- 
ferential proposed by one of the com- 
peting groups of railroads would be un- 
lawful. Heretofore, the Commission has 
only had to decide whether to permit 
the carriers to maintain the differential; 
here the Commission has ordered the 
carriers to maintain the differential, or 
at least not to reduce it...” 

The court held that where, as in the 
instant case, the carrier had presented 
“impressive evidence to support the pro- 
posed rate,” the Commission might not 
hold the rate unlawful on the “mere 
statement that the carriers have not 
sustained their burden of persuasion.” 

It said the Commission made no find- 
ing that the difference in terminal op- 
erations required the carriers to main- 
tain the differential in order to avoid 
violation of some specified section of the 
statute. 


Shipper Treatment 


It said there was no finding, and no 
basis in the record for a finding, that 
greater terminal service would make the 
proposed rates to New York noncompen- 
satory or so low as to burden other traf- 
fic. Nor was it found in the report, said 
the court, that the proposed rate equali- 
zation would be unjustly discriminatory 
as to shippers. 

Finally, it continued, the Commission 
did not find that, because of the differ- 
ence in terminal operations, equalization 
of rates would unduly prejudice Balti- 
more and Philadelphia or unduly prefer 
New York. 

The proceeding was civil action No. 
51-65, New York Central Railroad Co.. 
et al. plaintiffs v. United States of 
America and Interstate Commerce Com- 
mission. The court consisted of Cir- 
cuit Judge Calvert Magruder, and Dis- 
trict Judges George C. Sweeney and 
Francis J. W. Ford. 
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Catch-run-throw—another goal scored: 
it’s training that makes the difference 


and in the end spells success. 


Training makes the difference in 


Traffic Management too! 


If you’re the “boss” encourage your 
staff to enlarge on experience with 
practical traffic training. If you’re a 
beginner or hold a traffic assistant’s 
job, build confidence and competence 


through technical training. 


Study at America’s leading educa- 
tional institution devoted to the single 
work of professional training in Traffic 
Management. New classes in basic 
traffic, advanced traffic, traffic law, 
I.C.C. practice, are now forming. Eve- 
ning or day session. Resident classes at 
Chicago, New York, Detroit, Philadel- 
phia. Home study through the Extension 
Division. Write today for an informative 


booklet—no obligation, of course. 
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COLLEGE OF ADVANCED TRAFFIC 


Dept. HA, 22 W. Madison St., Chicago 2, Ill. 
Dept. HA, 201-11 Ford Building, Detroit 26, Mich. 
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ACADEMY OF ADVANCED TRAFFIC 


Dept. HA, 253 Broadway, New York 7, N. Y. 
Dept. HA, 1422 Chestnut St., Philadelphia 2, Penna. 


For extension courses write College of Advanced Traffic Extension Div., Dept. HA, 22 W. Madison St., Chicago 2, Ill. 














Aug 





Es 
Re 


port 
gle | 
tari 
chie 
wes 


afte 
“the 
a tk 
‘Rai 
Tar’ 


com 
Chi 
Tra 
Rail 
Ker 
ciat: 
said 


wes 
tim: 
creé 


orat 
and 
tive 
twe 
cor 
qui 










JORLD 


: 
2 
i 


* 


acacia, 


neta tis 


VER 


i 












August 4, 1951 


WA 


News of Significance lo Traffic and Transporation Men 


Establishment of Tariff Improvement 


Research Group Announced by Railroads 


Chief Traffic Officers Say Objective Is to Improve Freight 
Tariffs ‘So that Shippers and Carriers Can Determine Freight 
Rates with a Minimum Amount of Time’ and ‘Save Money.’ 


What is regarded as the most im- 
portant step taken in the long strug- 
gle to obtain improvement in railroad 
tariffs has been announced by the 
chief traffic officers of eastern, 
western and southern railroads. 


The announcement, made public the 
afternoon of August 3, revealed that 
“the railroads have concluded to appoint 
a three-man committee to be known as 
‘Railroad Research Group on Freight 
Tarifis:’” 


W. H. Dana, chairman, executive 
committee, Western Traffic Association, 
Chicago; John J. Fitzpatrick, chairman, 
Traffic Executive Association, Eastern 
Railroads, New York City, and J. G. 
Kerr, chairman, Southern Freight Asso- 
ciation, Atlanta, in the announcement, 
said: 

“The chief traffic officers of eastern, 
western and southern railroads for some 
time have been concerned over the in- 
creasing complexity of freight tariffs. 
The matter has been discussed between 
the National Industrial Traffic League’s 
committee on rate construction and tar- 
iffs and committees of the railroads’ 
chief traffic officers several times during 
the past year. 

“The railroads have concluded to ap- 
point a three-man committee to be 
known as ‘Railroad Research Group on 
Freight Tariffs. This group will make 
a comprehensive study of methods to 
improve freight tariffs so that shippers 
and carriers can determine freight rates 
with a minimum amount of time. 

“The research group will be located 
in Washington and will make specific 
recommendations from time to time to 
a twelve-man administrative committee 
consisting of nine chief traffic officers, 
three each from the east, west and south, 
and the chairmen of the Eastern, West- 
ern and Southern Executive Associations. 
Mr. Fred Carpi, vice-president of the 
Pennsylvania Railroad, will be chairman 
of the administrative committee for the 
first year, and it is expected the chair- 
Manship will rotate each year. This 
committee will meet periodically. 

“The National Industrial Traffic 
League has set up committees to collab- 
orate with the railroads’ research group 
and also with the railroads’ administra- 
tive committee. Joint discussions be- 
tween the shippers and the rail carriers’ 
committees will be held as occasions re- 
quire. 

“Tt is believed this program eventually 
will save shippers and carriers alike a 


substantial amount of time and money 
and also improve railroad-shipper rela- 
tions as both groups will have a better 
understanding of each other’s problems. 


“Announcement of the personnel of 
the group, the address and information 
to whom and where suggestions for tariff 
improvements should be mailed, will be 
announced as soon as Office arrange- 
ments are completed.” 


N. I. T. L. Announcement 


Simultaneously with the announce- 
ment issued by the rail traffic executives, 
Edward F. Lacey, executive secretary, 
National Industrial Traffic League, 
Washington, D: C., made public the fol- 
lowing bulletin sent by him to League 
members: 


“It is with genuine pleasure we an- 
nounce that the traffic executives of the 
railroads in the three general territories 
have approved the proposal sponsored by 
the League’s committee on rate con- 
struction and tariffs, John W. Peters, 
chairman, for the appointment of a full- 
time, small research group to undertake 
a comprehensive study of the problem of 
tariff improvement, and to make specific 
recommendations. 


“As announced at the last annual meet- 
ing by Chairman Peters the League’s 
committee has held several conferences 
with the rail carrier representatives, ex- 
plaining the proposal and the objective 
sought, and seeking their endorsement. 


“The traffic executives have been very 
sympathetic and cooperative respecting 
this project, and have indicated a gen- 
uine desire to undertake to accomplish 
the objective, and have approved the 
plan. To that end, the traffic executives 
in the three general territories have ap- 
pointed a special group of 9, of which 
Fred Carpi, vice-president, Pennsylvania 
R.R., Philadelphia, is chairman, (for the 
first year), in cooperation with W. H. 
Dana, Chicago; J. G. Kerr, Atlanta; and 
John J. Fitzpatrick, New York City, 
chairmen respectively of the Western, 
Southern and Eastern Traffic Executive 
Associations, to employ a _ full-time 
competent group of three to undertake 
this survey and study under their juris- 
diction. 


“The League’s committee on rate con- 
struction and tariffs will collaborate with 
the rail group, and will participate in 
periodic joint meetings as the occasion 
requires. The headquarters for the re- 
search group will be established in Wash- 
ington, D.C. Announcement of its per- 
sonnel and information as to whom and 
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where suggestions for tariff improvement 
should be mailed, will be made shortly. 

“All are agreed as to the need for this 
nation-wide study, and while the task 
is a most difficult one, the objective to 
be sought is of paramount importance 
and, we believe, will eventually save 
carriers and shippers alike millions of 
dollars annually. No one can foretell 
how much time will be required to com- 
plete this undertaking. 

“The railroads are to be congratu- 
lated upon their willingness to under- 
take this project. Much credit is due 
also to the League’s committee on rate 
construction and tariffs, and particularly 
to its chairman, Mr. Peters, for their 
untiring efforts in advocating this study 
and survey. 

“Commissioner Alldredge, who is in 
charge of the I.C.C.’s Bureau of Traffic, 
has also evidenced considerable interest 
in this subject, and we are assured of his 
wholehearted cooperation.” 

Commenting on the action of the rail 
executives, Mr. Lacey said that “this is 
an outstanding accomplishment, and will 
save carriers and shippers millions of 
dollars annually. It is no short-term 
program, but probably will take some 
time before our objective can be ac- 
complished.” 


Tariff Simplification Background 

While the publication of the interim 
and the final increases permitted in the 
general rail increase cases since 1946 
have given a new edge to the irritation 
felt by all who had to handle tariffs, the 
subject is not new. 

In the November 26, 1949 issue of 
TRAFFIC WorLD will be found a letter 
from a reader. It read: 

“TI remember with deep gratitude the 
announcement made by the Interstate 
Commerce Commission, some 25 years 
ago, that it had inaugurated a tariff 
simplification drive. 

“Nowadays it is a great satisfaction, 
when checking a rate out of these sim- 
plified tariffs, that the Great White 
Father has taken care of us so beau- 
tifully. Not only are we _ protected 
against want from the cradle to the 
grave, but our work along the way is 
made simple and leisurely.” 

In 1948, the Commission’s Bureau of 
Traffic was nudging the railroads on 
the subject. In a letter to John H. 
Davis, in April, 1949, executive secretary 
of the National Council of Farmer Co- 
operatives, and then chairman of the 
Commission, Mr. Mahaffie, referred to 
that letter. He also referred to a ques- 
tion raised by Commissioner Aitchison 
at oral argument in Ex Parte 168, when 
the latter wanted to know when the 
Commission could expect the carriers to 
reissue their tariffs to pick up the Ex 
Parte 162 and 166 increases in the basic 
rates and do “what everybody wants, to 
simplify the tariff situation.” Chairman 
Mahaffie reviewed what the railroads 
had reported was being accomplished, 
what the Commission had done by way 
of special permissions to depart from 
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its tariff-publishing rules to reduce “ex- 
cessive supplementation of tariffs,” and 
spoke of the difficult problems faced in 
preparing and compiling the new tariffs. 
He said the need for reissuing the tariffs 
into “comprehensible form” was well 
recognized by all users of tariffs, and 
added that “our staff will continue to 
cooperate with the carriers’ representa- 
tives in a common effort to expedite this 
program.” 


Tariff Difficulties 


It must not be thought that shippers 
failed to recognize that, in the nature 
of things, tariffs would reflect conditions 
that would tend to make them difficult, 
it is pointed out. 


One TRAFFIC WORLD reader wrote in 
June, 1950, observing that “our complex 
rate structure is the outgrowth of a 
complex economy and as such will not 
admit itself to any simplification not 
calculated to accommodate the needs of 
the commerce of which it is a part, and 
if those who favor tariff simplification 
do so because they hope thereby to be 
able to comprehend matters presently 
beyond their meager understanding, they 
are wasting their time... .” 


That reader (T.W., June 24, 1950) did 
assert that there were complicated in- 
structions which had been resorted to “as 
the most expedient method of publishing 
changes in the basic rate structure.” The 
railroads were not unaware of the prob- 
lem. No point would be served by an ex- 
haustive review of rail committee work, 
or of the developments which led to 
the appointment last September by the 
National Industrial Traffic League of a 
committee to confer with the carriers to 
discuss the proposal of the League’s 
committee on rate construction and tar- 
iffs that the Association of American 
Railroads set up a research group to 
study means of improving freight tar- 
iffs. 

The League and the carriers discussed 
the proposal in New York City and at: 
Chicago in the fall months. 

In December, J. R. Staley, vice-presi- 
dent, Quaker Oats Co., Chicago, sent 
three suggestions on tariff simplification 
to chairmen of the railroad territorial 
traffic executive associations (T.W., Dec. 
30, 1950, p. 24). 

Meanwhile, shipper interest was indi- 
cated by exchanges of letters in T.W 
columns. There was also editorial com- 
ment in T.W. on the situation. 


Then, in February of this year, Mr. 
Staley submitted 33 suggestions for 
tariff simplification to a subcommittee 
of the A.A.R. committee, following a 
meeting in Chicago of the A.A.R. com- 
mittee and the League, on the proposal 
for a research group. Mr. Staley’s sug- 
gestions were reviewed in the February 
3 issue of TRAFFIC WORLD, at page 29. He 
followed this with suggestions for sim- 
plifying the class rate tariffs to be pub- 
lished to comply with the orders in the 
Nos. 28300 and 28310, when issued. 

A little later in February Commis- 
sioner Alldredge wrote a letter to the 
: heads of the railroad traffic bureaus in 
the three major freight rate territories 
expressing the hope that steps toward 
tariff simplification would be taken 
promptly. 

In March, Mr. Lacey wrote Commis- 
sioner Alldredge about the program pre- 





pared by the League for submission to 
the railroad traffic executives, approving 
in principle recommendations of the 
tariff committee of the A.A.R. for a 
research committee composed of a limit- 
ed number of members representing car- 
riers in the three rate territories. The 
program submitted to the traffic ex- 
ecutives called for a steering committee 
composed of three chief traffic officers 
from each of the major territories and 
a chairman appointed to take charge of 
organization, personnel, etc., and to 
supervise the work of the research 
committee—substantially what has now 
been developed. The League was also 
to appoint a steering committee of its 
own to cooperate with the carrier com- 
mittee. 

Approval of the idea by the three ma- 
jor railroad freight associations fol- 
lowed. 





President Indicates Fight 
For Seaway Will Continue, 


Hopes for Early Action 


Though many opponents of the St. 
Lawrence seaway and power project 
felt that the adverse action of the 
House public works committee on the 
seaway legislation considered by it 
(T.W., July 28, p. 14) would have 
the effect of keeping the issue dor- 
mant until expiration of the Eighty- 
second Congress, President Truman 
indicated, in public utterances, that 
he hoped for early congressional ac- 
tion on a seaway authorization meas- 
ure. 


In his press conference late July 26, 
the President said he hoped the seaway 
legislation would be brought to the floor 
of the House for consideration. There was 
a possibility that there might be some 
additional changes in the membership 
of the House public works committee 
so as to convert its present minority of 
seaway proponents into a majority, and 
that thereafter the committee might 
consider new seaway legislation and re- 
port it to the House. Another possibility, 
confirmed by the House parliamentarian’s 
office, was that a discharge petition 
signed by at least 218 House members 
might bring the seaway legislation to the 
floor of the House for action by that 
body. There were no indications that the 
Senate foreign relations committee was 
planning hearings on any of the seaway 
measures pending on the Senate side of 
the Capitol. 


In an address he delivered in Detroit, 
Mich., the night of July 28, the Presi- 
dent discussed the seaway project in the 
course of criticism of economy-minded 
opponents of certain government ex- 
penditures. 


“They say we can’t afford the St. 
Lawrence seaway to open the Great Lakes 
to ocean shipping and bring new iron 
ore to the steel mills of the middle west,” 
said the President. “There never was a 
project in the history of the country 
more badly needed than the St. Law- 
rence seaway.” 

The National St. Lawrence Project 
Conference, active in opposition to the 
seaway proposal, said the action of the 
House public works committee in voting 
to table the seaway legislation “was pre- 
ceded by some remarkable, not to say 
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questionable, maneuvering on the ‘part 
of the Administration . . 
“in recent weeks” three House members 
—Representatives Magee, of Missouri; 
Machrowicz, of Michigan, and Kluczyn- 
ski, of Illinois—had been “switched from 
other committees to public works for the 
avowed purpose of voting for the proj- 
ect.” 


The conference said that “in the next 
few months, when other vacancies may 
occur on the public works committee 
through committee shifts, the Admin- 
istration hopes to pack it with a ma- 
jority of supporters of the project.” 


N. R. Danielian, executive vice-presi- 
dent of the Great Lakes-St. Lawrence 
Association, an organization of propo- 
nents of the seaway, commented on the 
action of the House public works com- 
mittee as follows: 


“The railroad, coal and utility lobbies 
have again managed to stall the seaway 
resolution in committee for the time be- 
ing by the use of a combination of 
political carrots and political sticks. 


“T know personally that the convictions 
of a majority of the members of the 
committee favor the construction of the 
project as a great national asset, but 
the pressure tactics of the railroad, coal 
and utility lobbies have scared enough 
members to give the opponents a bare 
majority. When they realize that the agi- 
tation is stimulated mainly by the east- 
ern railroads, I feel sure that a ma- 
jority of the committee will ultimately 
report a bill out.” 





Advocates of All-Canadian 
Seaway Exert Pressure for 
Their Proposal at Ottawa 


Special Correspondence from Ottawa, Canada 


Advocates of an_  all-Canadian 
St. Lawrence waterway renewed their 
pressure on the Canadian govern- 
ment this week following rejection 
of the joint seaway plan by the pub- 
lic work committee on the House of 
Representatives in the Congress of 
the United States. 

The committee’s action was taken as 
putting an end to any hope of congres- 
sional approval for United States par- 
ticipation in the project this year. 

Premier Leslie Frost of Ontario and 
Chairman Robert Saunders of the On- 
tario Hydroelectric Power Commission 
reacted by urging an immediate decision 
by the Canadian government to proceed 
with the development on its own. 

There was no immediate definite state- 
ment from Ottawa. Defense Production 
Minister Howe and Transport Minister 
Lionel Chevrier, both advocates of the 
seaway in the cabinet, said the question 
would have to be considered anew. Mr. 
Chevrier went further and said that, al- 
though he would not like that course, it 
might be necessary to start with the 
power aspect of the seaway and leave the 
navigation side until later. 


‘All-Canadian’ Plan Ready 


In the meantime, Guy Lindsay, direc- 
tor of the Canadian Transport Depart- 
ment’s special projects branch, has plans 
for an all-Canadian seaway ready if the 
government decides to go ahead. The 
chief difference between the plan for an 
all-Canadian and a joint seaway is that 
in the all-Canadian plan the navigation 
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channel would be dug on the Canadian 
instead of on the American side of the 
river. Owing to less favorable topography, 
that would increase the cost by about 
$30,000,000. 

The provincial authorities of Ontario 
are intent on having the seaway started 
in 1952 because, they say, Ontario’s re- 
serves of hydro-power will start “running 
out” about 1955. If they don’t get St. 
Lawrence River power, they contend, they 
will have to install steam power plants 
and boost power rates throughout the 
province. 

The government of Canada is more in- 
terested in the navigation side of the 
scheme. It wants that developed soon in 
order to provide cheap transportation for 
iron ore from the newly discovered ore 
bodies of northeastern Quebec to steel 
plants along the Great Lakes. 

Within the next few weeks it is ex- 
pected Ottawa will sound out the ad- 
ministration at Washington on its views 
about an all-Canadian scheme. Since the 
erection of a 90-foot power dam would 
flood sizable pieces of land on both sides 
of the river and alter the level of a 
boundary water, the approval of the 
United States is necessary. The Canadian 
government is not likely to decide on an 
all-Canadian plan until it has assurance 
that such approval will be forthcoming. 
The approval would take the form of a 
recommendation from the President to 
the six-man International Joint Commis- 
sion for approval of the Canadian plan. 





Transportation of Grain, 
L.C.L. Freight Considered 
At Northwest Board Meeting 


Problems relating to grain trans- 
portation and lel. freight were 
among subjects discussed at the 
ninety-seventh meeting of the North- 
west Shippers Advisory Board, July 
26, in the Alex Johnson hotel, Rapid 
City, S.D. (T.W., July 21, p. 33, and 
July 28, p. 21). 


About 250 men attended the meeting. 
A preliminary session of the board’s 
railroad contact committee was held in 
the Milwaukee Road’s passenger station 
in Minneapolis, and a meeting of the 
executive committee was held in the club 
car of a special train carrying board 
members to the Rapid City meeting. 


At the board’s general meeting, H. W. 
Bishop, chairman of the board’s execu- 
tive committee and traffic manager, 
Nash Finch Co., Minneapolis, presented 
the report of his committee. 

In the executive committee session, 
W. K. Keller, general secretary of the 
board and vice-president of Truax Traer 
Coal Co., Minot, N.D., presented the 
loading forecast for the third quarter 
of 1951 for the board’s territory. Accord- 
ing to the forecast, the third-quarter 
Carloadings would total 915,506, com- 
pared with 812,589, for the same period 
last year. Principal increases, by groups 
of commodities, were those predicted for 
ore and concentrates, 15 per cent; all 
grain, 18.3 per cent; livestock, 10 per 
cent; petroleum and petroleum products, 
96 per cent; iron and steel, 11.4 per 
cent; cement, 10 per cent; agricultural 
implements and vehicles other than auto- 
Mobiles, 31.7 per cent, and potatoes, 25 
per cent. Decreases were forecast for 
flour, meal and other products, 5 per 





Left to right: Chairman Bishop, Mr. Fitz- 
Patrick, and General Chairman Luth. 


cent; lumber and forest products, 3.6 
per cent; automobiles and trucks, 5.6 per 
cent, and food products in cans and 
packages, 8.6 per cent. 

P. F. Scheunemann, vice-president of 
Peavey Elevators, Minneapolis, Minn., 
expressed concern over a shortage of 
cars for eastward loadings. There was 
comment about reports of spot short- 
ages of flour cars and it was stated that 
in one case a call for 49 flour cars had 
resulted in the furnishing of only 26 
cars. Mr. Scheunemann discussed ‘en- 
croachment” of unregulated motor car- 
riers into the transportation of agri- 
cultural commodities, particularly grain, 
in the board’s territory. He said that the 
diversion of such traffic from the rail- 
roads to the trucks was caused by the 
truck rates rather than by any car supply 
problem and regarded the diversion as 
detrimental to the railroads and as a 
problem that required legislative action. 
A committee to study this situation was 
appointed at the subsequent general 
meeting of the board. 


Lloyd Case, secretary of the Northwest 
Country Elevator Association, Minneapo- 
lis, reported for the board’s emergency 
terminal transportation committee at 
the executive committee session and said 
that there had been delays in handling 
cars at the St: Paul and Minneapolis 
terminals. Some reports indicated a 
lapse of seven days in movement of cars 
from St. Paul to Indianapolis, he said. 
He stated that a reporting system was 
being initiated to determine what was 
happening to the cars in the movements 
between the Twin Cities terminals. He 
indicated that the problem had devel- 
oped because the terminal facilities had 
been outgrown and that the proposed 
checking system was aimed at trying to 
work out a helpful solution in cooper- 
ation with the railroads. 

There was discussion, also, of the so- 
called “all-carrier movement”—a pro- 
posal advanced by L. E. Luth, general 
chairman of the Northwest board and 
director of transportation of Gould Na- 
tional Batteries, Inc., St. Paul, for in- 
clusion of motor carriers, water carriers 
and airlines, in addition to the railroads, 
in the board’s activities. It was stated 
that this proposal was on the national 
docket for discussion at the National 
Association of Shippers Advisory Boards 
convention to be held in Cleveland, O. A 
committee to study the “all-carrier” pro- 
posal and to make a report to the execu- 
tive committee was appointed at the 
general meeting of the board. 

In the course of the executive com- 
mittee meeting, Ralph E. Clark, manager, 
closed car section, car service division, 
Association of American Railroads, 


stated that floods had caused damage 
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estimated at $100 million to railroad 
facilities in the board’s territory. He 
said that 8,000 railroad cars had been 
damaged or destroyed; that 17 railroad 
bridges had been severely damaged or 
destroyed, and that about 3,200 feet of 
main-line track had been completely 
washed away. In the Northwest terri- 
tory, he said, there were 7,600 more box 
cars on July 1 than on May 1 and 5,000 
more than on July 1, 1950, and 37 per 
cent of the cars on the board’s territory 
were in “home territory,” said Mr. Clark. 
He noted that Minneapolis grain in- 
terests were keeping their establishments 
open on Saturdays to speed up the move- 
ment of freight cars. 

Mr. Case stated that a study of week- 
end movement of freight cars was con- 
templated by his subcommittee, to find 
the answer to the question, “Do freight 
cars checked out on Friday move, or do 
they ‘hang over’ to the following week?” 

Reporting for a subcommittee of the 
less-carload committee, E. W. Ledin, 
superintendent of merchandise service, 
Soo Line, Minneapolis, said that his 
group had voted affirmatively on two 
questions: (1) Should routing of l.c.l. 
shipments be left open? (2) Have benefits 
been derived from merchandise sched- 
uled? In a report on a joint meeting 
of the l.c.l. transportation and freight 
loss and damage prevention committees, 
held in Minneapolis July 13, presented 
by Philip Halverson, traffic manager, Our 
Own Hardware Co., Minneapolis, those 
questions were discussed further. Those 
present at the meeting, it was said, felt 
that where the routing of l.c.l. tonnage 
was left open, to be inserted by carriers 
and routing only to first junction or 
break-bulk point, it had proved difficult 
to trace shipments. On the other hand, 
it was stated, when such traffic was 
routed by shippers through to destina- 
tion the customer could be informed of 
such routing immediately and it was 
possible to get in touch with the proper 
delivering carrier, in the event it be- 
came necessary to trace shipments. 

With respect to benefits from mer- 
chandise schedules, Mr. Helverson said, 
the suggestion was made that all such 
schedules be in the hands of the railroads’ 
customers so that they could select the 
best service available, and it was reported 
that many firms were using specific 
routings after having become acquainted 
with the rail merchandise car schedules, 
which had proved highly satisfactory. 

G. E. Hunt, chairman of the freight 
loss and damage prevention committee, 
and traffic manager, Butler Bros., said 
that he would retire from active duty 
next year and suggested that N. S. 
Schuette, traffic manager, Geo. A. Clark 
& Son, Minneapolis, serve as vice-chair- 
man of the committee. The suggestion 
was accepted by the board. 

Loss and Damage Report 

The loss and damage prevention com- 
mittee’s report, presented by Mr. Hunt, 
called for inspection of merchandise by 
receivers before placing of the goods in 
stock and for notification of shippers as 
to any damage due to defects in packing, 
to prevent recurrence of damage. It was 
also suggested that shippers check with 
receivers periodically as to the condition 
of merchandise on arrival, and that infor- 
mation thus obtained would enable the 
shippers to improve their loading and 
packing practices where necessary. Where 
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shipments were handled in warehouses 
for later distribution, the committee said, 
it was advisable to make thorough in- 
spection of the merchandise prior to 
putting it in stock, to ascertain that the 
merchandise was in good order. Another 
suggestion by the committee was the 
making of photographs of carloads of 
freight received in damaged condition 
and the sending of such photographs to 
the shipper, when there was evidence of 
improper loading, together with a letter 
recommending proper loading methods 
so as to prevent future damage. Mr. Hunt 
commended the Missouri Pacific’s 1.c.l 
merchandise service. He said the North- 
west Board’s territory should have split 
deliveries and that they should be shown 
in carrier tariffs. 

The legislative committee, headed by 
R. H. Smith, traffic commissioner of the 
Duluth Chamber of Commerce, recom- 
mended endorsement by the board of two 
Senate bills (S. 1603 and S. 1633) calling 
for increased allotments of steel for 
freight car and locomotive construction, 
and the board voted unanimously to act 
in accordance with that recommendation. 


For the board’s committee on car effi- 
ciency and complete car unloading, O. W. 
Galloway, claim agent for Pillsbury Mills, 
Inc., said that movement of freight cars 
after they had been unloaded was being 
speeded up and that voluntary efforts by 
car efficiency chairmen had _ brought 
about a substantial decrease in car de- 
tention in the board’s area. In May, 1951, 
as compared with the same month last 
year, car detention in the board’s terri- 
tory had been cut to 7 per cent from 14 
per cent, he said. 

Mimeographed reports of state vice- 
chairmen—G. H. Westberg, traffic man- 
ager of Northern Cold Storage, Duluth; 
I. N. Early, traffic manager, Billings 
(Mont.) Traffic Bureau; R. F. Gunkel- 
man, of R. F. Gunkelman & Sons, Fargo, 
N.D., and E. F. Norman, Secretary, South 
Dakota Public Utilities Commission, 
Pierre—on economic conditions in their 
respective states were distributed. 


Charles Johnson, of the Commodity 
Credit Corporation, discussed anticipated 
rail and water movements of C.C.C. 
grain for 1951. R. W. Taylor, district 
manager of the A.A.R. car service divi- 
sion, presented his report, and J. A. 
MacLellan, special representative of the 
A.A.R. freight claim division, Chicago, 
spoke briefly, commending the Northwest 
board for its cooperation in connection 
with loss and damage prevention. 


In an address at a luncheon meeting 
of the board, F. G. Fitz-Patrick, vice- 
president, traffic, of the Chicago & North 
Western, described various features of 
the “Black Hills” area and pointed par- 
ticularly to the development of bentonite 
traffic in the area. He said that the vast 
fields of “extremely slippery” clay that 
extended from Belle Fourche, S.D., into 
the northeast corner of Wyoming con- 
stituted “the finest deposit of bentonite 
in the world.” 


Mr. Fitz-Patrick explained that ben- 
tonite had “about 150 uses, some of these 
being an excellent binder for foundry 
sands, an ideal mud for oil drilling pur- 
poses, filler for paper and roofing ma- 
terials, soaps, toothpaste, talcum powder, 
leg paint .. . and as an outside coating 
on chocolate candy to prevent melting.” 

“In 1935,” he said, “only a few cars of 


this clay was produced in the Black Hills 
area. Last year approximately 10,000 
carloads went out of Belle Fourche to 
industrial markets all over the United 
States...” 


Comptroller General Reports 
On RFC Rail Loans 


And Land-Grant Claims 


A report of the Comptroller Gen- 
eral of the United States on an audit 
of the Reconstruction Finance Cor- 
poration shows outstanding balances 
of railroad loans and securities on 
June 30, 1950, of $110,426,721, and out- 
standing claims under land-grant 
freight of $3,706,366 as of that same 
date. The report was submitted to the 
Speaker of the House by Lindsay C. 
Warren, Comptroller General. 


The report said the total outstanding 
railroad loan and security balance rep- 
resented 23 loans to eight borrowers. Se- 
curities of one borrower, the Baltimore 
& Ohio, it said, totaled $77,972,000, or 70 
per cent of the total balance due from 
railroads as of June 30, 1950. 

Under the caption, “Recoveries under 
land-grant freight claims,’ the report 
said: 

“During the period 1940 to 1946 large 
quantities of military and naval prop- 
erties were shipped by R.F.C. over land- 
grant railroad routes. Although special 
rates were available on these shipments, 
in most instances full tariff rates were 
paid. For the past three years the Cor- 
poration has been reauditing the freight 
bills and filing claims for excess freight 
payments. During the current year 
claims totaling $5,368329 were recorded, 
including $2,427,829 developed and filed 
prior to June 30, 1949, but not included 
in the Corporation’s financial statement 
at that date. 

“Progress in developing, recording, and 
collecting land-grant claims during the 
year is indicated: 


Number 
; ofclaims Amount 
Claims filed to June 30, 
1949, but not recorded 4,210 $2,427,829 


Claims filed during the 
year, less claims can- 


ME astobcceanriasccs 8,586 2,940,500 
Total (recorded during 
Ree 12,796 5,368,329 
Collections .....cccccccs 2,426 1,661,963 
Claims outstanding, June pin, 
Be ME aie. otcaccccecces 10,370 $3,706,366 
“The accumulated collections from 


such claims to June 30, 1950, amounted 
to approximately $1,950,000. 

“A large quantity of freight bills re- 
main to be audited on a land-grant 
basis. However, because of the scattered 
locations (R.F.C., Federal Reserve banks, 
and other agents of R.F.C.) and a lack 
of accounting control over the bills, the 
number and amount remaining for audit 
are not readily determinable.” 





Intercoastal Service Needs 


The Port of Seattle, Wash., has an- 
nounced the results of a survey con- 
ducted by J. J. Usher, traffic manager of 
the port, as part of a panel on coast- 
wise and intercoastal shipping held at 
Portland, Ore. 

The six most important improvements 
needed in the intercoastal service, the 
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port said, were listed by shippers as (1) 
more vessel tonnage in the trade, (2) 
reduced transit time, (3) speeded up de- 
livery after discharge, (4) credit priv- 
ileges, (5) elimination of accessorial 
charges at the ports, involving elimina- 
tion of wharfage and insurance as 
separate charges, and establishment of 
pick-up and delivery rates, and (6) 
through routes, joint rates, and through 
bills of lading to and from inland points 
to enable greater use of intercoastal 
service by shippers and consignees not 
located at seaboard. 

e lhe port said questionnaires were sent 
to 589 leading national manufacturers 
and producers and replies were received 
from 235 or approximately 40 per cent, 
“indicating the high interest in the use 
of the intercoastal trade and its pos- 
sible improvements.” 





Eastern Roads to Publish 
Revised ‘P. U. & D.’ Tariff 


Changes proposed by the eastern rail- 
roads in their practices and charges in 
connection with pick-up and delivery 
service, involving increases in the cost 
of such service to shippers, will be pub- 
lished by those roads, “effective as early 
as the mechanical requirements of pre- 
paring the tariff will permit,” the Gen- 
eral Freight Traffic Committee—Eastern 
Railroads has announced (T.W., June 30, 
p. 23). 

Shipper witnesses at hearings held by 
the committee July 6 in New York City 
and July 18 in Chicago voiced objections 
to the proposed changes in “p. u. and d.” 
practices and charges, contending that 
the increases would discriminate against 
receivers in Official Territory and would 
bring about diversion of freight to the 
truck lines (T.W., July 28, p. 19). 

Included in the “p. u. and d.” tariff 
to be published by the eastern roads are 
proposals to discontinue free pickup 
and/or delivery service, or allowance 
payments in lieu thereof, on all inter- 
territorial traffic; to make such service 
available “at plus charges approximately 
equal to the average cost of the serv- 
ice;” to cancel the present minimum rate 
of 75 cents a 100 pounds as a basis for 
furnishing free pick-up and delivery 
service on intraterritorial traffic, and to 
substitute therefor a new table of mini- 
mum rates under which such free serv- 
ice will be performed. 





B. & O. to Work 25 Days 
To Pay Taxes This Year 


“This year, the Baltimore and Ohio 
Railroad estimates that it will work 25 
days just to pay its taxes to Uncle Sam 
and to the various state, county and 
municipal governments along its right- 
of-way,” says the company. 

“The estimate is based upon the 
B. & O.’s earnings and tax accruals dur- 
ing the first six months of the current 
year. In that period, gross revenues 
totaled $219,505,661, an income of $1,212,- 
738 per day on the average. 


“In the same six months, taxes totaled 
$15,137,928. So, the railroad figures that 
it worked for 12.48 days during the first 
half of this year just to pay them. Tax 
accruals include federal income taxes, 
taxes for retirement and unemployment 
benefits to employees, real estate taxes 
and miscellaneous taxes.” 
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You Can Get Educated 
in a Cotton Field 


The traffic manager of the Richfield Oil 

Cor poration, at Los Angeles, had only the 
sketchiest of formal schooling; but the urge 
to learn was with him in the barns and fields 
of the Texas farm where he spent his 
boyhood and youth and, somehow he found 
opportunities for self-education. Now among 
the best known and best loved of Pacific 
Coast industrial traffic men, W. O. Narry 
guides the far-flung transportation activities 


of one of the area’s largest oil producers 


William O. Narry 


HERE can be no question about the 

fact that the things we learn the 
hard way stay with us longest and serve 
us best. If you can think of a harder 
way to acquire knowledge than by read- 
ing while working in a cotton field, you 
must have quite an imagination. It 
sounds impossible. Doesn’t it? We would 
have thought so, too, had we not known 
enough about William O. Narry to under- 
Stand that, if there was no other way 
for him to inform himself, he would 
certainly have done it that way. 

It seems that, in his early teens, Bill 
had to do most of the field work on the 
Narry farm. And it really wasn’t much 
of a farm. Even when he talks about 
it today, you-can tell that Bill didn’t 
like it and that it never afforded the 
Narry family much more than a bare 
existence. Indeed, from what he says, 
it is apparent that the Narrys weren’t 


and distributors. 


By ROBERT J. BAYER 


farmers at all. They would probably 
never have made an attempt to make a 
living off the land if the health of Peter 
J. Narry, father of the family, hadn’t 
made it necessary to sell out his jewelry 
store, in Venus, Texas, and to acquire 
the unpromising farm near Egan, Texas. 

The dust, the sweat, the back-breaking 
labor of a growing boy in those fields 
remains in Bill’s memory, without bitter- 
ness. Aside from what he was able to 
read out of books, those years gave him 
his first hard lesson in applied economics. 
He discovered the sad fact that, in years 
when the weather was kind and the in- 
sect depredations at a minimum, so that 
he and his ailing father could wring a 
generous crop out of the soil, the price 
of cotton ran so low that there was some 
question as to whether its production 
was worth the effort. Then would come 
a year of bad weather, or deep weevil 
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infestation with a resulting crop failure 
that made the year of good crop and low 
prices seem bright by comparison. In 
those years, cotton prices were high; but 
the Narrys and other farmers in their 
area had none to sell. 


Early Lessons in Economics 


So the son of Peter and Zora Narry 
learned his early lessons in economics. 
He had to do that without handling 
much money, because there never was 
much to handle. And he had to sup- 
plement his practical education with 
rather sporadic attendance at school, 
first at Mineral Wells, then at Weather- 
ford, and finally at Egan. Attendance 
at the rural school, however, had to be 
subordinated to the requirements of the 
farm. 


Bill was the oldest of the two boys in 
the family; there were seven sisters, one 
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of them older than Bill. In those years 
it looked to Bill as though he would be 
tied to the farm for life. He had his 
dreams and ambitions, like other boys, 
some of them built out of what he read 
in the books that lay atop the fenceposts 
where he paused to read a paragraph at 
the end of the furrow. But it was not 
until he was seventeen, and his country 
at war, that he was able to see anything 
beyond his limited horizon. 

He. didn’t get very far beyond it, even 
then; and he didn’t travel because he 
wanted to. It was the same family ne- 
cessity that drove him and his father to 
Fort Worth to put in some day labor so 
that there might be a little cash in the 
family purse. 

At Fort Worth they were building a 
big army camp—Camp Bowie, where the 
famed 36th Division was later to train. 
Peter Narry, who besides being a jeweler 
and a farmer also had some skill in car- 
pentry, went to work on the project at 
five dollars a day. His son Bill went 
along, took on a job as laborer, at three 
dollars a day. 

Between them, father and son man- 
aged to earn a considerable sum, enough, 
at least, to justify Bill staying at Fort 
Worth after the camp was built and his 
father went back to the farm. Bill had 
met some railroad men on the job—and 
railroading looked like the business he 
wanted to get into. 


First Steps in Transportation 


He brought to the local freight office 
of the Gulf, Colorado & Santa Fe no 
background of education and experience. 
He brought only the muscles of a young 
man who had plowed, chopped and 
picked cotton, and who had wrestled bar- 
rack beams. Obviously the job for such 
@ man was on the freight platform. It 
was there that Bill Narry began his 
transportation career in 1918. He re- 
members that he was the only white man 
in a crew of colored freight handlers; 
but he doesn’t think of his fellow work- 
ers as any less industrious than himself; 
nor does he feel that he wasn’t as good 
a freight handler as any one of them. 

But, from the beginning, he did feel 
that he could handle better jobs than 
that. He had read widely; he could write 
a neat hand; he was quick at arithmetic. 
In short, he thought, there was no rea- 
son why he couldn’t handle a freight 
checker’s job. And he got such a job in 
short order. 


He was in the office, now, and eager to 
learn everything that went on there. 
There were techniques, of course. He set 
about mastering them systematically. 
First, one had to know how to operate a 
typewriter; so Bill went out and bought 
one second-hand and learned how to 
run it. Having acquired that skill, he 
detected what he thought was an ineffi- 
ciency in copying waybills. At Fort 
Worth, in those days, they still used the 
old-fashioned letterpress, which dupli- 
cated hand-written bills. Bill showed 
them how the typewriter and sheets of 
carbon could cut cost and eliminate il- 
legibility. He got the waybill job. But 
then he had to learn how to operate a 
comptometer, too. That was compara- 
tively easy for him. Indeed, in his case, 
it was a pleasure, because the young lady 
who taught him, Miss Cora Mae Pate, 
daughter of a railroad conductor, proved 
not only an efficient but an attractive 
teacher—so attractive that, eventually, 
she became Mrs. Narry. 

His education in the technicalities of 
traffic and rates went on apace, also. 
The chief of the Santa Fe revising bu- 














Here, at the right, is Bill Narry in the 
days before he learned the hard lessons 


of wringing a living from the soil. The 

sister at the left was the oldest in the 

family of nine children, most of whom 

were still to be born when this picture 

was taken, in the early years of the 
century. 


reau at Fort Worth was L. D. Hill, 
acknowledged even then by his co-work- 
ers aS an expert in these subjects. He 
took young Bill under his guidance and 
undertook to teach him rates systematic- 
ally. Bill Narry still sees him occasion- 
ally, considers him one of his greatest 
benefactors. Mr. Hill now teaches traffic 
management at Texas Christian Uni- 
versity. 


A Vacation Prolonged 


All this brings us down to 1922, when 
Bill Narry went to California for a vaca- 
tion. He chose the place because Cora 
Mae had moved on to Los Angeles with 
her family some time before. 


Bill liked the country. There was no 
reason why he should go back to Texas, 
and at least one good reason—Cora Mae 
—why he should stay in California. He 
paid a courtesy visit to the Santa Fe 
office in Los Angeles. He was offered a 
job. He took it. His Fort Worth rate 
education stood him in good stead on 
his new job in the rate department and 
his work there stood up so well that, in 
a little while, he was put to work on 
overcharge claims and was later made 
revising clerk. 

It was from that job that he moved, 
in 1924, to a small office in the Bartlett 
Building, in Los Angeles, and became 
assistant to the traffic manager, in 
charge of rates, for the Richfield Oil 
Corporation, then a relatively small busi- 
ness. Later he was made assistant traffic 
manager and, in 1931, on the retirement 
of R. A. Dutton, he was made traffic 
manager. 

Even in that position, however, he 
headed no very large department. The 
fact is that his job has grown with the 
growth of the Richfield Oil Corporation, 
which has been little short of phenom- 
enal in the last twenty years. The little 
office in the Bartlett Building has given 
way to the great Richfield Building 
which dominates downtown Los Angeles; 
and even that has proved too small to 
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house all the departments of the com- 
pany. Some of them, including the traf- 
fic department, have had to seek quar- 
ters elsewhere. 


Growth of a Business 


The growth of Richfield is indicated 
by comparing figures for its production. 
Its annual report for 1950 shows that 
the company processed more than 35,000,- 
000 barrels of crude oil in that year, al- 
most twice as much as the 18,000,000 bar- 
rels processed in 1941. But that doesn’t 
tell the whole story. The company proc- 
esses more than it produces, but it pro- 
duced a far greater proportion of what 
it processed in 1950 than it did in 1941. 
In that year its gross production was a 
little over 9,000,000 barrels, a figure which 
grew to nearly 23,000,000 barrels in 1950. 
Its 1950 sales totalled well over $153,- 
000,000, as compared with a total of about 
$49,000,000, in 1941. 


Richfield distributes practically all the 
petroleum products it produces, and some 
of that which it purchases—Pennsylvania 
lubricating oil, for instance. Its distri- 
bution area covers the five states of 
Washington, Oregon, California, Nevada 
and Arizona. At the end of 1950, it had 
994 productive wells, having completed 
140 of these in 1950 and 144 in 1949. Most 
of this addition to production was in the 
Cuyama field, discovered and developed 
by Richfield about a hundred air-miles 
northwest of Los Angeles, the first well 
in which was brought in in June 1948. 
Production in that area rose rapidly 
until, just a year afterwards, 203 wells 
in the field were yielding 34,000 barrels 
of crude oil each day. 

In the Cuyama field, Richfield has in- 
vested well over $30,000,000. The work 
includes drilling the wells, the installa- 
tion of numerous “tank farms,” gas 
plants, pump stations and pipe lines. 
And the building of an entirely new 
model village, New Cuyama. 


Richfield’s refinery is at Watson, near 
Long Beach, Calif. The company has 
large tank terminals at Seattle, Portland, 
San Francisco, Los Angeles, Santa Bar- 
bara, and San Diego, and operates more 
than 200 bulk plants which supply over 
2500 service stations. Tankers deliver to 
Seattle, Portland, Richmond, Port San 
Luis, Ellwood and San Diego. To the 
Los Angeles area, gasoline and other 
petroleum products are delivered to the 
bulk plants by pipe line. Deliveries from 
those plants to service stations are made 
by trucks, under an efficient dispatching 
system. Some of the trucks are of Rich- 
field ownership, others are common car- 
rier trucks. 


The bulk gasoline and other products 
move from the Watson refinery and the 
tanker terminals to the other bulk sta- 
tions by rail and truck. The company 
owns several tankers, 270 rail tank cars 
and more than 1000 motor vehicles. 


Traffic Department Responsibilities 


All this movement is controlled by the 
traffic department over which Bill Narry 
presides. The general traffic office han- 
dles directly all matters of policy and 
procedures. ‘These include matters be- 
fore regulatory bodies; cooperation with 
carriers, both rail and highway; contact 
with trade and traffic associations; gen- 
eral service to production, purchasing, 
manufacturing and marketing depart- 
ments, and a long list of less important 
functions such as stock distribution, po- 
licing of regulations of the Bureau of 
Explosives, leasing of sidetracks and spur 
track agreements; demurrage and weight 
agreements; purchasing and leasing of 
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railroad and highway equipment; rout- 
ing; passenger transportation for com- 
pany personnel; steamship rate agree- 
ments, charters and contracts, and the 
making of packing and container speci- 
fications. 

There are district traffic offices at San 
Francisco, Seattle and Los Angeles, with 
smaller local traffic forces at Bakersfield 
and Santa Barbara. The Seattle district 
office maintains a sub-office at Portland. 


The three main district offices are 
headed each by an assistant traffic man- 
ager. Each district office works through 
several divisions. The rate and claim 
division handle the duties implied by 
those terms. The order and distribution 
department handles the distribution of 
stocks from bulk plants to service sta- 
tions, while the motor transport depart- 
ment takes care of local deliveries. In 
addition, there are truck transportation 
and railroad equipment divisions. The 
former responsible for the design and 
procurement of equipment, the employ- 
ment of drivers, dispatching, and statis- 
tics having to do with owned and leased 
trucks. The railroad equipment section 
is responsible for the operation and 
maintenance of railroad equipment both 
owned and leased, and is responsible fox 
the general upkeep of that equipment, its 
registration, and the reports of its opera- 
tions made to governmental agencies. It 
also handles diversions and reconsign- 
ments. 


Total personnel of all traffic offices 
adds up to about 175 persons. The re- 
sponsibility for the smooth and efficient 
operation of the entire organization rests 
with Bill Narry. 


A Leader in His Field 


Bill shows no marks of his early trials 
in life. He is young-looking for his 51 
years, ruddy cheeked, even tempered, 
quiet-spoken. Not only has he been re- 
sponsible in large measure for the effi- 
cient traffic workings of Richfield, but 
he is acknowledged by those familiar 
with transportation on the west coast to 
be a leader in the traffic field. He has 
continued his own education down the 
years, and holds a certificate to practice 
before the Interstate Commerce Commis- 
sion, earned by successfully passing its 
bar examinations. His interest in fur- 
thering education among traffic people 
won for him in 1948 a certificate of 
award for “distinguished service in the 
development and promotion of education 
in the field of transportation and traffic 
Management” from the Associated Traf- 
fic Clubs of America. In the same year 
he received a plaque signifying the first 
annual award of the Los Angeles Trans- 
portation Club for “outstanding achieve- 
ment in the field of transportation.” 

He is a member of the board of direc- 
tors of the Associated Traffic Clubs of 
America and of the A.T.C. Foundation, 
and was formerly a regional vice-presi- 
dent of the American Society of Traffic 
and Transportation. He has been active 
in the National Industrial Traffic League 
for many years, serving for a number of 
years on its board of directors and as a 
member of several important committees. 
He has also served as a director, and is 
at present vice-president of the Los An- 
geles chapter of the National Defense 
Transportation Association. 


Locally, he has taken deep interest in 
the affairs of the Pacific Coast Trans- 
portation Advisory Board, the Los An- 
geles Traffic Managers Conference, and 
the Los Angeles Transportation Club. 
He has served the conference as direc- 







tor and president, and the club as direc- 
tor, vice-president and president. At 
various times he has been director, vice- 
president and president of the California 
state council of the American Institute 
of Traffic Management. He is at present 
a member of the transportation commit- 
tee of the Los Angeles Chamber of Com- 
merce. Industrially, he serves as a mem- 
ber of the committee on railroad trans- 
portation of the American Petroleum 
Institute and as a member of the trans- 
portation committee of the Western Oil 
and Gas Association. 


He also is a member of Sigma Beta 
Chi, transportation fraternity of the 
University of Southern California, and 
vice-president of the fraternity’s profes- 
sional chapter. He holds honorary mem- 
bership in the transportation fraternity 
of Texas Christian University. 

Bill Narry married Cora Mae Pate in 
1923. There are two children. John, 21, 
enlisted in the Army after a year at 
Walla Walla University. He plays saxo- 
phone and clarinet in the 25th Infantry 
Band. Carol Anne, 14, lives at home 
with her parents and spends most of her 
spare time becoming expert at the piano. 
Bill still spends much of his time work- 
ing in the interests of boys. They think 
a lot of him at the downtown Los An- 
geles Y.M.C.A., where he is a member 
and past-chairman of the board of man- 
agement. 


Competitive Award 
Announced For Paper 


On Transportation 


To stimulate interest in the American 
Society of Traffic and Transportation, 
John W. Peters, traffic manager, Delco- 
Remy Division, General Motors Corpo- 
ration, Anderson, Ind., has announced a 
competitive award for an original paper 
written on a special aspect of transpor- 
tation in Indiana. The competition is 
open to all members in good standing of 
Beta Upsilon chapter, Delta Nu Alpha, 
and papers must be mailed to Mr. Peters 
by November 15, 1951. Writer of the 
best paper will receive a credit of $15 to 
apply as registration fee—or if he is 
already registered, to apply as fee for 
one examination—in the examination 
program of the A.S.T.T. 

The subjects suggested for this first 
competition are “Transportation in In- 
diana,” or the development of one of 
the forms of transportation in that state. 
Length of the paper must be from 3,000 
to 5,000 words. L. L. Waters, associate 
professor of business at Indiana Univer- 
sity, R. H. Ross, general traffic manager, 
Allison Division, General Motors. In- 
dianapolis, and H. A. Hollopeter, trans- 
portation director of the Indiana State 
Chamber of Commerce, Indianapolis, 
have agreed to act as judges. 

Should the winning paper be submit- 
ted to the AS.T.T. as fulfillment of ex- 
amination No. 5 and be accepted, an ad- 
ditional award credit of $15 will be given 
the winner. 





Boxes for Canned Goods 


The Commodity Standards Division of 
the Office of Industry and Commerce, 
U.S. Department of Commerce, has an- 
nounced the submission to canners, box 
manufacturers, railroads and truckers, 
food distributors and other interests, for 
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their acceptance or comment, of a pro- 
posed revision of “Simplified Practice 
Recommendation R-146-41, Corrugated 
and Solid Fiber Boxes for Canned Fruits 
and Vegetables.” 

The division said the revision was 
drafted and approved at a recent meet- 
ing of representatives of those industries. 
A simplified list covering standard in- 
side dimensions of boxes, based on num- 
ber and arrangement of cans in boxes for 
the 32 standard sizes of cans promulgated 
in “Simplified Practice Recommendation 
R-155-49, Cans for Fruits and Vege- 
tables,” it said, was shown in the revi- 
sion. The revision also includes recom- 
mendations for packing, sealing and 
loading of boxes for shipment. Mimeo- 
graphed copies of the proposed revision 
may be obtained from the Commodity 
Standards Division, Office of Industry 
and Commerce, Washington 25, D.C. 





Atlantic Shippers Board 
To Meet September 20 


The Atlantic States Shippers Advisory 
Board will hold its general business 
meeting September 20 in the Hotel Rob- 
ert Treat, Newark, N.J., General Secre- 
tary C. S. Decker has announced. 

A luncheon that day, with a speaker 
to be announced later, will be sponsored 
by the Newark Chamber of Commerce, 
the New Jersey Industrial Traffic League, 
the Traffic Club of Newark, and the 
board. Board committees will begin 
meeting at 9 a.m. September 19. 


Strikes Cut Car Building 


Serious curtailment in the freight car 
building program occurred in July due 
to a series of strikes in the industry, 
the American Railway Car Institute an- 
nounced. 

“Production, which during May and 
June had virtually reached the 10,000 
car objective set by the government de- 
fense agencies, will be cut during July 
by strikes in seven plants of four differ- 
ent car builders,” the Institute said. “It 
may fall as low as 7,000 cars during the 
month, with some of the major produc- 
ing plants closed. Final figures for the 
month will be available early in August. 

“Freight car construction has been ex- 
panded since July, 1950, from 3,464 cars 
to above 9,000 last month, and the rail- 
roads during the period have ordered 
190,000 cars. As of July 1 the backlog 
of cars to be built totalled 147,725.” 





C. of C. Transport Group 


Two airline executives have been 
added to the transportation and com- 
munication committee of the Chamber 
of Commerce of the United States, the 
national Chamber has announced (T.W., 
July 7, p. 19). The new members are 
Warren Lee Pierson, chairman of the 
board of Trans World Airlines, Inc., 
New York City, and Earl F. Slick, chair- 
man of the board of Slick Airways, Inc., 
San Antonio, Tex. The 35-man com- 
mittee includes three other air carrier 
representatives. The U.S. Chamber said 
that the new committee would make a 
thorough reexamination of domestic and 
international transport policies at its 
first meeting in September under the 
chairmanship of Evans A. Nash, of 
Oklahoma City. 








INTERSTATE 


1.C.C. Orders Railroads to File Within 
Four Months New Freight Classification 


Issues Reports in Consolidated Freight Classification and 


Class Rate Cases. 


Finds in Class Rate Case, But Does Not 


Now Prescribe, Just and Reasonable Scale of Rates. 


The Commission, late July 31, made 
public its third supplemental report 
on further hearing in No. 28300, 
Class Rate Investigation, 1939, and 
its supplemental report on further 
consideration in No. 28310, Consoli- 
dated Freight Classification. Both re- 
ports were written by Commissioner 
Aitchison. 


In a statement explaining the action 
taken by the Commission in the two re- 
ports, Secretary Bartel said: 


“The Interstate Commerce Commis- 
sion today issued two reports, adopted 
July 26, 1951, in the long-litigated Con- 
solidated Freight Classification and Class 
Rate cases. Both reports in these com- 
panion cases were under the name of 
Commissioner Clyde B. Aitchison, and 
adoption by the Commission was unani- 
mous, with Commissioner Richard F. 
Mitchell not participating. 


“In the country-wide classification 
case, the Commission ordered the rail- 
roads to file within four months a new 
and uniform classification of freight. In 
the class rate case it found, but did 
not now prescribe, as just and reason- 
able a scale of rates, graduated with 
distance up to 3,000 miles, for application 
within the territory involved, roughly to 
be described as east of the Rocky Moun- 
tains, for use in connection with the 
new classification when in effect. This 
scale supersedes the one originally found 
in the first decision of the Commission, 
in 1945, and is something more than 
60 per cent higher. 

“The two complementary proceedings 
have been strongly litigated before the 
Commission and in the federal courts, 
because so wide-spread in scope and 
affecting highly competitive commercial 
and sectional interests. The original 
decision of the Commission in 1945 was 
made in the two cases combined. It 
found that the existing freight classifi- 
cations and the applicable class rates, 
then widely differing in the eastern (or 
official), southern, and western rate 
territories, caused unjust discrimina- 
tion forbidden by the interstate com- 
merce act, which should be cured by 
applying to a new nation-wide uniform 
classification a uniform class rate scale 
within the official, southern, western 
trunk-line, and southwestern rate ter- 


ritories. Rates in the mountain-Pacific 
group and on transcontinental traffic 
were not in the class rate case, but now 
are under investigation. 


“As formulation of the new classifica- 
tion would be time-consuming, the 
Commission in its 1945 decision made ‘un 
interim adjustment to alleviate the dis- 
criminations, by increasing class rates 
in official territory 10 per cent, and re- 
ducing them in southern, and western 
trunk-line and southwestern territory 
by the same percentage. This adjust- 
ment was attacked unsuccessfully by 
injunction suits brought by the state of 
New York and other northern states, 
and by the western railroads. The 
Supreme Court on May 12, 1947, on ap- 
peal sustained the decree of the United 
States district court for the southern 
district of New York. The Supreme 
Court held that the Commission’s find- 
ings as to unjust discrimination were 
‘abundantly sustained.’ The interim 
adjustment went into effect August 22, 
1947, and has been the base for later 
general rate increases. 

“The railroads set up a committee of 
experts to formulate the new Classifica- 
tion, and it held numerous hearings of 
shippers and public bodies. In time the 
southern carriers, with some _ support 
from the eastern lines, took the position 
that a scale must be prescribed before 
a classification could be made. As the 
scale found reasonable in 1945 had be- 
come obsolete with rising prices of ma- 
terials and wage levels, the Commission 
proposed a new scale, about 60 per cent 
higher. The western lines were of a 
different view. They were concerned 
with the level of the rates, and renewed 
their attack on the principle of uniform- 
ity of scale application. They proposed 
a zoning of the territory west of the 
Mississippi River, and a laminated scale 
of rates on higher bases in more west- 
erly portions of the territory involved. 
With such scales they proposed adoption 
of the tentative classification their ex- 
perts had set up, which had been filed 
with the Commission by the railroads 
‘as information,’ subject to routine 
amendments resulting from further 
study of various proposed ratings. 

“The southern carriers had acquiesced 
in the Commission’s revised scale for 
distances below 600 miles, but sought a 
somewhat higher basis for longer dis- 
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tances. The eastern carriers saw merit 
in the Commission’s proposed scale, but 
sought to have it reduced for the shorter 
distances to aid them in meeting high- 
way competition, and they wished to 
blanket the initial rate for the first 40 
miles distance as to carload traffic, and 
for 150 miles for less-than-carloads. 


“The class rate case was argued for 
three days in December last, before the 
whole Commission. The report just is- 
sued in that case answers the contention 
of the southern and eastern carriers by 
stating a scale. It elaborately analyzes 
the financial and operating conditions 
of the western lines, compared with the 
railroads in other territories, and finds 
no such difference as would warrant the 
request of the western roads for a higher 
zone basis of rates. It treats the case as 
one for equalization to avoid unduly 
prejudicial discrimination, and not as 
a revenue level proceeding. 


“In the classification case, meantime, 
the Commission instituted a ‘notice of 
proposed rule making’ under the admin- 
istrative procedure act for the settlement 
of details of the new classification. That 
proceeding evoked the filing of many 
verified statements as to particular items 
in the tentative classification submitted 
by the railroads. The Commission by 
its order just issued holds in abeyance 
further steps for itself formulating the 
details involved. Instead, citing its origi- 
nal findings of an unlawful situation in 
the maintenance of three diverse classi- 
fications, and reaffirming them, it points 
to the statutory duty of the carriers to 
file and maintain lawful classifications, 
and requires them within four months 
to file the uniform classification as re- 
quired by law and in fulfillment of their 
promise of full cooperation. The report 
indicates that a continued but limited 
use of the existing classifications may 
be required during the readjustment pe- 
riod, and in the far west and transcon- 
tinentally. 


“The class rate scale found reasonable 
to be used in connection with the new 
classification assumes that the specifi- 
cations of the Commission as to the 
classification will be observed. It follows 
the southern railroads’ proposal, ex- 
tended to 3,000 miles. The report leaves 
the eastern carriers to bring forward 
and justify their suggested modifications 
when the new classification becomes 
effective. The expectation is that the 
classification and scale shall go into 
effect simultaneously, but they will be 
subject to possible suspension for investi- 
gation of portions thereof. 

“Exception ratings, the carriers are 
told, if now considered as undesirable 
may be removed as they were made, by 
the railroads filing proper tariffs. 

“Ocean-rail rates, involved in the class 
rate case, are being heard separately, 
and are not affected by the present 
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decisions. Various short or ‘weak’ lines 
of railroad sought arbitraries, and these 
have been given tentative approval.” 

The Commission’s report and order in 
No. 28300, Class Rate Investigation, 1939, 
comprised 146 pages with 33 pages of ap- 
pendices. 

The report contained “Ultimate Find- 
ings and Conclusions” and a “Recapitu- 
lation of Ultimate Findings, as amended.” 
These are reproduced as follows: 


Ultimate Findings and Conclusions 


‘Upon the whole record, and upon a 
consideration of our former reports and 
orders herein and the matters above 
recited, we now find and conclude: 


“Our original Ultimate Findings un- 
der part I of this proceeding, 262 I.C.C. 
509-512, have not been modified, and are 
and remain now in effect. Our Ultimate 
Findings under part II, pages 700-702 
of the volume cited, were modified in our 
second supplemental report, 264 I.C.C. 
41, by the addition of a paragraph fol- 
lowing Finding 1, part II, as set out on 
page 69 of the report last above cited. 
Our findings in part. II of the original 
report, pages 702-706, were modified by 
the second supplemental report herein, 
as above cited, at pages 68-69 thereof. 
The amendments and modifications 
stated were in precise terms. The find- 
ings under part III cited have been 
amended or modified since, a number of 
times, so far as necessary to enable the 
respondents as petitioners in the series 
of increased rate proceedings enumerated 
in appendix 11 to this report to take 
advantage of the authorizations made 
seriatim in those proceedings. The fourth 
section orders entered by us to enable the 
carriers to put in effect the interim ad- 
justment required by part III, likewise 
have been amended from time to time 
to permit the various rate increases to 
be made as authorized by us. The 
amendments or modifications were made 
by orders that applied to the rates in 
effect under the interim adjustment, and 
to the various modifications thereof. 
Modified or amended as above indicated, 
our previous findings are now in effect. 


“The findings and conclusions we now 
make are related to the class-rate struc- 
ture of the respondents within the terri- 
tory described in the order instituting 
the investigation, and as described in 
the original report, 262 I.C.C. at page 
512. However, on the oral argument the 
respondents did not object to the con- 
sideration of eastern New Mexico as be- 
ing within the southwestern territory 
for the purposes of this proceeding, and 
we find that by their voluntary acts in 
fixing rates the respondents have so 
treated that territory. Our findings will 
therefore consider eastern New Mexico 
as part of the southwestern territory 
for this proceeding. 


“The issues in No. 28310, are nation- 
wide, and our findings in part I were as 
to the issue of unlawful territorial dis- 
criminations in class rates, as to the 
hecessity for a uniform classification of 
freight, nation-wide. 

“The present proceeding upon the no- 
tice of proposed rule making has not 
shown any reason why the findings in 
part I of the original report, 262 I.C.C. 
509-512, should in any wise be modified 
upon our own motion as a result of the 
Supplemental record before us in No. 
28300. Such objections as have been 
urged are given consideration in the 
Companion proceeding, No. 28310, Con- 
Solidated Freight Classification, which 
Was originally decided simultaneously 


with the issues in No. 28300, in parts II 
and III of the original report, and which 
is also before us on a notice of proposed 
rule making. A supplemental record was 
made, which is considered in a report in 
that proceeding, adopted simultaneously 


~ with the present third supplemental re- 


port in No. 28300. 


“With respect to the ultimate findings 
under part II of the original report, with 
the modification of finding 1 already 
mentioned: The present record does not 
show any reason for modification of any 
part of such findings, except in the 
following respects: 


“The present findings relate to the 
class rates at issue, as they were pub- 
lished and effective on the date of the 
submission made pursuant to the notice 
of proposed rule making, December 28, 
1950. As previously shown in this report, 
matters shown in the record as of that 
date have been considered by us, so far 
as they are relevant and material to the 
question of the reasonableness and just- 
ness of the class-rate structures under 
investigation: but in our findings any 
subsequent changes in conditions have 
not been anticipated. They are now pre- 
sented to us in a formal proceeding, 
docket Ex Parte No. 175, nation-wide in 
scope, involving both class rates and all 
other freight rates and charges, which 
proceeding has been heard and is await- 
ing decision on its own record, as pre- 
viously stated in this report. 


“We find and conclude that finding 4 
(first 4 lines and paragraph (a) thereof, 
p. 701 of the original report), should be 
and it is modified by substituting ‘Ap- 
pendix 18’ for ‘Appendix 10’, as follows: 

“4, That a just and reasonable basis of 
class rates, not unjustly discriminatory 
or unduly preferential or prejudicial, to 
be observed by the respondents with 
respect to the traffic described in find- 
ings 1, 2, and 3 immediately preceding, 
will be the following: 


“(a) The application as a maximum 
for class 1 (class 100) of the scale of 
rates shown in appendix 18. 


“We also find and conclude that para- 
graph (f) of Finding 4 should be 
amended to read as follows: 

“(f) That such revised uniform class 
rates and classification ratings shall be 
made applicable simultaneously by pub- 
lication, filing, and posting schedules 
thereof by respondents, not later than 4 
months from and after the service here- 
of, effective thereafter upon not less than 
30 days’ notice to the Commission and 
the public, in the manner prescribed by 
section 6 of the interstate commerce act. 

“We find no reason for present modi- 
fication of the findings in part III of the 
original report, except as previously mod- 
ified or may be modified by general or- 
ders: but jurisdiction is reserved to is- 
sue such further order or orders of an 
interim nature as may be necessary to 
insure the prompt filing of a uniform 
classification of freight, and the putting 
into effect of the rates described in the 
amended Finding 4 (a) above. Various 
reservations as to particular matters 
stated in the foregoing report will be 
treated as if renewed at this point. _ 

“With our previous findings so modi- 
fied, we find they are as of the date of 
the submission herein, just and reason- 
able, and necessary to remove the exist- 
ing and continuing unjust discrimination 
between territories in the class rates of 
the respondents, and we now reaffirm 
them on the present whole record. 

“For convenience of reference, the 
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findings under part II as amended here- 
tofore or by this report, are subjoined: 


Recapitulation of Ultimate 
Findings, as Amended 


“1, That the intraterritorial class rates 
(except as they apply to rail-and-water 
coastal service or relate to short- or 
weak-line arbitraries) applicable on the 
date of submission of this proceeding, 
December 28, 1950, within Official, Tli- 
nois, Southern, Southwestern (includ- 
ing eastern New Mexico as described in 
the foregoing report), and Western 
Trunk Line territories, were, are, and 
for the future will be, unjust and un- 
reasonable, and in violation of section 
1 (4) and (5) of the interstate com- 
merce act. 

“That the intraterritorial class rates 
(except as they apply to rail-and-water 
coastal service or relate to short- or 
weak-line arbitraries, applicable with- 
in Official and Illinois territories are 
less than just and reasonable rates, and 
are, and for the future will be, unjust 
and unreasonable in violation of section 
1 (4) and (5) of the interstate com- 
merce act. 

“2. That the interterritorial class rates 
in issue in this proceeding applicable be- 
tween Official, Illinois, Southern, South- 
western (including eastern New Mexico 
as described in the foregoing report), 
and Western Trunk Line territories ap- 
plicable on the date of the submission 
of this proceeding, were, are, and for 
the future will be, unjust and unreason- 
able, and in violation of section 1 (4) 
and (5) of the interstate commerce act. 


“3. That the relation between the in- 
terterritorial class rates applicable from 
Southern, Southwestern (including east- 
ern New Mexico as above described) 
and Western Trunk Line territories, on 
the one hand, and the intraterritorial 
class rates applicable within official and 
Illinois territories, on the other, appli- 
cable on the date of the submission of 
this proceeding, makes, gives, or causes, 
and for the future will make, give, or 
cause, undue and unreasonable prefer- 
ence and advantage to Official and Illi- 
nois territories as a whole and the ship- 
pers and receivers of freight located 
therein, and subjects and for the future 
will subject Southern, Southwestern (in- 
cluding eastern New Mexico as above de- 
scribed), and Western Trunk Line terri- 
torities as a whole and the shippers and 
receivers of freight located therein to 
undue and unreasonable prejudice and 
disadvantage, in violation of section 3 
(1) of the interstate commerce act as 
amended. 


“4, That a just and reasonable basis of 
class rates, not unjustly discriminatory 
or unduly preferential or prejudicial, to 
be observed by the respondents with 
respect to the traffic described in find- 
ings 1, 2, and 3 immediately preceding, 
will be the following: 

“(a) The application as a maximum 
for class 1 (class 100) of the scale of 
rates shown in appendix 18. 

“(b) The rates herein prescribed are 
to be applied to the distances over the 
shortest possible rail routes by which 
carload traffic can be interchanged be- 
tween carriers without transfer of lad- 
ing. 

“(c) That the scales of class rates for 
each class other than class 1 (class 100), 
shall bear the percentage relations, to 








” 
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class 1 (class 100) rates found in part 
I hereof to be just, fair, and reasonable 
for the classes in the uniform classifica- 
tion. Appendix M to Western Trunk 
Line Class Rates, 164 I.C.C. 1, 282, con- 
tains a table which shows the percent- 
ages of class 100, below 100, which corre- 
sponds exactly with the percentages 
herein found reasonable; and shows the 
rates which will result from applying 
these percentages to any given rate 
from 30 cents to $4. The rates shown 
in this table should be extended in like 
manner for rates above $4, and as so 
extended should be applied in establish- 
ing rates for classes below 100. For 
classes above 100, fractions of a cent 
should be disposed of by dropping those 
less than one-half and by increasing 
those of one-half cent or more to the 
next whole cent. 

“(d) Key-point class rates based on the 
scale herein found reasonable may be 
established subject to our approval be- 
tween points where such rates were pre- 
scribed by us in the prior general class- 
rate revisions. 


“(e) That such class rates shall apply 
to the ratings of commodities taking 
class rates as the same shall be rated 
in the uniform classification found to 
be just, fair, and reasonable in part I 
hereof. 


“(f) That such revised uniform class 
rates and classification ratings shall be 
made applicable simultaneously by pub- 
lication, filing, and posting schedules 
thereof by respondents, not later than 
4 months from and after the service 
hereof, effective thereafter upon not less 
than 30 days’ notice to the Commission 
and the public, in the manner prescribed 
by section 6 of the interstate commerce 
act. 


“Petition of Western District railroads 
for reconsideration.—On October 24, 
1949, the Western District respondents 
(other than the Illinois Central, Gulf, 
Mobile & Ohio, and Wabash railroad 
companies) filed their petition for re- 
consideration and modification of our 
conclusions and findings in the original, 
first and second supplemental reports. 
There were numerous replies thereto. As 
the matters alleged in the petition as 
the basis for the requested reconsidera- 
tion and modification have since been 
fully developed in the record, and have 
been discussed and our’ conclusions 
thereon have been stated in the fore- 
going report, the petition will be denied 
pro forma, and an order to that effect 
will be entered.” 


After discussing procedural steps taken 
in the case, the report discussed, among 
other things, the general nature of pre- 
vious findings, the interim adjustment, 
the modification of general increases, 
the present rule-making stage of the 
proceeding and the Commission’s pro- 
posal to substitute for the former appen- 
dix 10 a new scale of class 100 (or first 
class) rates. 


Substitute Scale 


It said the essential details of the pro- 
posed substitute scale conformed gen- 
erally to the pattern of Appendix 10, 
increased about 60 per cent, the approxi- 
mate over-all average of the general 
percentage increases then in effect, and 
“somewhat smoothed in progression.” 


The Commission said that throughout 





Rate, cents Rate, cents 

Miles per 100 Ibs. | Miles per 100 Ibs. 
5 58 260 168 
10 64 280 173 
15 69 300 179 
20 73 320 185 
25 76 340 190 
30 80 360 196 
35 83 380 201 
40 86 400 206 
45 89 420 211 
50 91 440° 216 
55 94 460 221 
60 96 480 226 
65 — 99 500 231 
70 101 520 236 
75 103 540 241 
80 106 560 245 
85 108 580 250 
90 110 600 255 
95 112 620 260 
100 114 640 265 
110 118 660 270 
120 122 680 275 
130 126 700 280 
140 129 720 285 
150 133 740 290 
160 136 760 295 
170 140 780 300 
180 143 800 305 
190 146 825 310 
200 149 850 315 
210 153 875 320 
220 156 900 325 
230 159 925 330 
240 162 950 335 


the original report, and also in the sup- 
plemental report, it was important to 
bear in mind that the scales of first class 
rates set out were each designed on the 
assumption that they would be applied 
to a new and uniform classification of 
commodities distributed among 30 classes 
as prescribed by the Commission as a 
standard for the new uniform classifica- 
tion. 


Southern Scale Accepted 


The Commission said that in general 
it had accepted the scale proposed by 
the southern carriers, without, however, 
accepting conditions with which those 
carriers sought to surround it. It said 
the scale they proposed did not extend 
beyond 2,000 miles and that the Commis- 
sion had extended it at the same rate 
of progression for an additional 1,000 
miles. It said the southern carriers un- 
dertook to leave to the western carriers 
the naming of interterritorial rates be- 
tween the Western District and the 
south, on conditions. It added: 


“But the scale we find is intended for 
interterritorial as well as intraterritorial 
application within the limits of the por- 
tion of the country which is within the 
present issue. The maximum distance 
stated, 3,000 miles, will accommodate 
every movement that may normally be 
expected on class rates within that geo- 
graphical area. It is distinctly not our 
intention that these findings shall be 
construed as indicating the necessary or 
proper adjustments of rates to be made 
in other proceedings involving class rates 
that are now before us, yet to be heard.” 

The scale of first-class rates prescribed 
appeared in Appendix 18 to the report 
reproduced herewith. The Commission 
said it was contemplated that the rates 
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APPENDIX 18: Prescribed for application in all territory covered by No. 28300 
Scale of first-class rates (class 100) 


Rate, cents Rate, cents 

Miles per 100 Ibs. | Miles per 100 Ibs. 
975 340 1825 510 
1000 345 1850 515 
1025 350 1875 520 
1050 355 1900 525 
1075 360 1925 530 
1100 365 1950 535 
1125 370 1975 540 
1150 375 2000 545 
1175 380 2025 550 
1200 385 2050 555 
1225 390 2075 560 
1250 395 2100 565 
1275 400 2125 570 
1300 405 2150 575 
1325 410 2175 580 
1350 415 2200 585 
1375 420 2250 595 
1400 425 2300 605 
1425 430 2350 615 
1450 435 2400 625 
1475 440 2450 635 
1500 445 2500 645 
1525 450 2550 655 
1550 455 2600 665 
1575 460 2650 675 
1600 465 2700 685 
1625 470 2750 695 
1650 475 2800 705 
1675 480 2850 715 
1700 485 2900 725 
1725 490 2950 735 
1750 495 3000 745 
1775 500 

1800 505 


for other classes should bear the rela- 
tion to the first class rates that was 
prescribed in the original report. 

In the course of its discussion in its 
report in No. 28300, under the heading, 


“Traffic Studies Not Made By Southern |) 


Carriers,” the Commission said: 


“The southern carriers, and shipper in- © 


terests which are supporting them, have 
not given us any estimates of the effect 
of the application of appendix A (the 
Commission’s tentative scale), 
proposals made by these carriers, in the 
detail which we have shown in discuss- 


ing the studies of our Bureau, and of the }7 
eastern and the western carriers. They | 


take the position that the rates in ap- 
pendix A for longer distances than 60) 
miles are unnecessarily low, and favor 
the straight line progression, while they 
support the appendix A scale (with the 
reservations already indicated) 
shorter distances. But the net effect, from 
a revenue standpoint, of the application 
of either their own scale or appendix A 


to class-rated traffic is not estimated in | 
even approximate amounts. Nor have they 7 
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given us any figure with respect to how © 


much less revenue they will receive if 
the classification exceptions ratings are 
not cancelled and classification ratings 


yet unknown to them and to us shal f 
be substituted. Nor do they give us any |) 
evidence as to the revenue effect, pal- | 
ticularly on southwestern-southern in- | 
terterritorial movements, of adoption o 7 
the scales proposed by the western dis- |” 
trict carriers. The record is silent as t | 


whether this latter proposal would re 


a oR 


quire changes in the southern intra: | 


territorial or regional rates to avoid 
undue prejudice against the interterri- 
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torial shippers and regions resulting from 
maintaining a considerably higher rate 
pasis on movements that cross the Mis- 
sissippi River than on traffic that fol- 
lows the stream on the east side. They 
do not even say that they could main- 
tain their traffic on such a basis of rates 
as they yield to the western lines to 
propose. 
“without regard to this interterritorial 
uncertainty, it is evident the scale pro- 
d.by the southern roads would be 
on a higher level than the appendix A 
scale, aS reflected in the estimates in 
appendix 14, as the southern carriers 
propose a higher, non-tapering scale be- 
yond 600 miles than that proposed as 
appendix A. It is higher for the short 
distances than proposed by the eastern 
lines’ modification of appendix A.” 


Conclusions in 28310 
In its conclusions in its report in 


No. 28310 the Commission said: 


“Upon further consideration of the 


) record in both this and the companion 


case, No. 28300, we have determined 
that without waiving at this time what 
has been done under the Notice of Pro- 
posed Rule Making or in _ response 
thereto, we should hold further proceed- 
ings therein in abeyance, and that in- 
stead the course we are about to indi- 


} cate should be followed. We have in 


No. 28300 found the scale which on the 
present record should be applied to a 
uniform classification if constructed in 
accordance with the specifications of 
our findings in part I of our original 
report. We have dealt fully with the 
other proposals and reservations put 
forward by the respondents, and have 
stated our findings thereon. Our origi- 
nal findings in part I have not been 
challenged: every respondent that has 
stated its position has indicated its in- 
tention to cooperate with the others 
to carry out those findings, and to ful- 
fill their collective undertaking to make 
and tender a uniform classification that 
will comply with our findings as to what 
Is necessary to put them in the position 
of no longer being violators of the 
provisions of the act that condemn the 
undue and unjust prejudices and dis- 
advantages that we have found inhere 
in the existing classifications. 


“The respondents have stated that 
after the scale has been determined by 
us, four months’ time would suffice for 
their completion of the task and for 
filing of the new classification. This 
estimate as to the reasonable time for 
performance is corroborated by other 


to informed opinion testimony. 
OF fs 
, {rom |F 
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“The present duty of the respondents 
under the act is clear: they should pro- 
ceed without further delay to complete, 
publish, file, and put in force the just and 
reasonable uniform classification of 
freight which we have found is neces- 


) Sary to clear away unjust and undue 


preferences and prejudices under section 
3(1) of the act. Their duty is spelled 
out in section 1(6), section 1(4), which 
was amended after this proceeding was 
begun, so as to include the classification 
of through routed traffic, section 6(1) and 
(3). Our authority under section 15(1) 
to determine what individual or joint 
Classification the respondents shall be 
required to adopt and the practice or 
regulation to which they must conform, 
IS perfectly clear and continuing. 

“The suggestion of the western re- 
Spondents that we should defer the uni- 


form classification until we have pre- 
scribed the class-rates for mountain- 
Pacific and _ transcontinental traffic, 
would lead to further impasses in pro- 
cedure and unnecessary delay of indefin- 
able duration. A similar contention was 
raised by the carriers in their unsuc- 
cessful attack upon the interim order 
(part III of the original report) in No. 
28300. The Supreme Court held: 

“‘But there is no reason in law why 
the Commission need tackle all the evils 
in the rate structure or none. It may 
take one step at a time. Cf. United 
States v. Wabash R. Co., 321 U.S. 403. 
(New York v. United States, 331 U.S. 284, 
343.)’” 

We cannot accept the suggestion. 

“We are not now passing on the pro- 
priety of any particular item in any of 
the classifications or in the proposed 
classification. All who may be concerned 
will have their rights preserved, what- 
ever they are. It will apparently be nec- 
essary to continue in effect the existing 
consolidated classification and its sup- 
plements, pending adjustments and the 
ascertainment of reasonable rates in 
other territories, unless the carriers in 
the meantime themselves adjust their 
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class rates to the new classification. 
Therefore we do not now enter an order 
to cease and desist the use of the exist- 
ing classifications. We retain jurisdic- 
tion to proceed under the rule-making 
provisions of the Administrative Proce- 
dure Act or the substantive provisions 
of the Interstate Commerce Act, as may 
hereafter be considered by us necessary 
to give full effect to our findings and 
insure compliance with the sections of 
the Interstate Commerce Act cited above. 


“An appropriate order will be entered, 
requiring the respondents to make, pub- 
lish, and file, in the manner and form 
required by section 6 of the act and our 
tariff regulations, within 4 months from 
and after the service of the order, a 
uniform classification of freight, which 
shall conform to the findings heretofore 
made in this proceeding, and which shall 
become effective thereafter upon not less 
than statutory notice, to which shall ap- 
ply the scale of class rates at issue in 
No. 28300 which we found just and 
reasonable in the third supplemental re- 
port in that proceeding.” 





Lake Carrier Practices in Transporting 
Coal and Automobiles Scored by I.C.C. 


Report Orders Changes In Use of Nonowned Vessels to Transport 
Automobiles, and Finds Bulk Coal Transported in Same Vessel 
With Automobiles Is Not Exempt from Regulation Under the Act. 


In its report in Ex Parte 172, Water 
Carrier Service on the Great Lakes 
With Nonowned Vessels, the Com- 
mission, division 4, in admonishing 
the carriers to correct certain prac- 
tices, dealt with the situations as be- 
tween the various carriers and ves- 
sel owners (T.W., July 28, p. 17). 


Taking up the phase of the case con- 
cerned with the use of nonowned vessels, 
the Commission said that, in 19650, 
several vessels owned by Midland Steam- 
ship Line, Inc., and Kinsman Transit 
Co., had been used to carry automobiles 
from Detroit, Mich., to Duluth, Minn., 
under individual trip charter agree- 
ments with McCarthy Steamship Co. It 
said that the vessels were returning light 
from a Lake Erie port to a Lake Su- 
perior bulk cargo-loading port, and were 
chartered to McCarthy for a trip or 
voyage from Detroit to Duluth. 


Insofar as consignors, consignees, and 
in some instances connecting carriers 
were concerned, said the Commission, 
McCarthy was the only water carrier 
dealt with, and its published rates were 
applied and collected. 

It said that the operations of Nichol- 
son Transit together with Jones & 
Laughlin Steel Corporation, were in all 
material respects similar to those of Mc- 
Carthy and Midland or Kinsman. Nichol- 
son Transit, it said, was authorized to 
transport commodities generally, in- 
cluding motor vehicles, on the Great 
Lakes, and that the automobiles were 
carried in vessels owned by Jones & 
Laughlin, an unauthorized carrier. 





Nicholson Universal, authorized to 
transport commodities generally on the 
Great Lakes, also used vessels owned by 
T. H. Browning Steamship Co., an un- 
authorized carrier, to transport automo- 
biles and other cargo, the Commission 
said. However, it added that there was 
considerable difference from the transac- 
tions aforementioned. It said that 
Nicholson Universal and Browning were 
commonly controlled, all the stock of 
the former being owned by Browning, 
and both companies being under com- 
mon management. All the vessels were 
owned by Browning, the Commission 
said, and an arbitrary charter hire fig- 
ure was used when Nicholson Universal 
chartered a vessel because no distinction 
was made between the earnings of the 
two companies. 


An example of the use of the vessels 
to carry more than motor vehicles was 
given as follows: A vessel was chartered 
for a trip from Sandusky, O., to Duluth, 
with coal carried in the hold of the vessel 
from Sandusky to Duluth, and automo- 
biles carried on deck from Detroit to 
Duluth. The transportation of the coal 
in bulk, the Commission said, was con- 
sidered not subject to regulation as it 
moved from Sandusky to Detroit, and no 
rate was published for that part of the 
journey. For the remainder of the trip, 
when automobiles and coal were car- 
ried, it added, the entire cargo was 
admittedly subject to the regulatory 
provisions of part III and rates pub- 
lished by Nicholson Universal on auto- 
mobiles from Detroit to Duluth were 
collected, and a rate on coal published 
by that respondent to apply from De- 
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troit to Duluth was considered a part of 
the total rate collected for the movement 
of coal from Sandusky to Duluth. The 
contract to carry coal was made in the 
name of Browning, and the contract to 
carry automobiles was made in the name 
of Nicholson Universal, the Commission 
said. 


Copper Operations 

The entire operations of Copper 
Steamship Co., another respondent, were 
conducted in vessels under yearly chart- 
er from Wilson Transit Co., which owned 
all the Copper stock, the Commission 
said. The entire operation and control 
of the vessels was vested in Copper, 
which held authority to conduct the wa- 
ter carrier operations performed, the 
Commission said. 


Under those facts, it said, Copper, 
Gartland Steamship Co., and Columbia 
Transportation Co., called protestants, 
contended that Midland, Kinsman, and 
Jones & Laughlin were engaged in the 
transportation of motor vehicles from 
Detroit to Duluth without authority. The 
Commission added that it and the courts 
had been called on many times to de- 
termine issues concerning questions of 
“who in the eyes of the law was the 
carrier of goods when a vessel or space 
on a vessel was chartered by one part 
to another.” It cited Strittmatter Com- 
mon Carrier Application, 250 I.C.C. 639, 
and Bartenfeld Contract, Carrier Appli- 
cation, 265 I.C.C. 33. 


Carrier Determined 


The Commission observed that Con- 
gress had rejected a proposed amend- 
ment to the bill that eventually became 
part III of the act that would have per- 
mitted contract carriers by water of 
commodities in bulk to transport auto- 
mobiles for common carriers by water. 

Under the facts presented, it said, it 
was clear that Midland, Kinsman, and 
Jones & Laughlin, and not McCarthy 
and Nicholson Transit, were the carriers 
of the automobile traffic under consid- 
eration, since no right to direct the ves- 
sel was reserved to the charterer as De- 
troit and Duluth were specifically stated 
in the charter as ports of loading and 
discharge, with no discretion in the 
charterer to designate any others. Also, 
it said, another element necessary to 
carrier status was “here absent” in that 
there was no real reservation to the ap- 
plicant of the entire reach of the vessel, 
it being understood by the parties that 
only the spar deck would be used by 
the charterer. : 

The Commission said it was not un- 
mindful of the report of the former 
Maritime Commission in New Automo- 
biles in Interstate Commerce, 2 U.S.M.C. 
259, cited by McCarthy and Nicholson 
Transit in support of their contention 
that they were operating as carriers sub- 
ject to the act. The Commission said 
that decision was not controlling “of our 
determination here,” and that an im- 
portant difference between the shipping 
act of 1916 and the interstate commerce 
act lay in the certificate and permit pro- 
visions of the latter, regulating the entry 
of new carriers into the transportation 
field and the extension of operations of 
existing carriers. By the practice con- 
demned, it said, nonauthorized carriers 
could infringe the certificate and permit 


provisions of the interstate commerce 
act. 

The Commission said that Copper’s 
use of Wilson vessels had been under 
bareboat charter covering extended pe- 
riods of time. It said that Copper hired 
and paid the master and crew and that 
the arrangements between those two ap- 
peared to be lawful in all respects. 


The Commission also said, with re- 
spect to separate contracts to perform 
transportation on the same vessel at the 
same time sometimes made in the name 
of Nicholson Universal and Browning, 
it was. noted that Nicholson Universal 
was the only one of the two respondents 
authorized to perform transportation 
subject to the act. Therefore, it said, 
when contracts were made to carry coal 
in a vessel that was also to be used 
for the transportation of motor vehicles, 
transportation of the entire cargo became 
subject to the regulatory provisions of 
the act and the agreements with shippers 
to carry coal, as well as the agreements 
to carry motor vehicles, should be made 
in the name of Nicholson Universal. 


Coal Rate 


With respect to the rate on coal pub- 
lished and applied only for the portion 
of the journey from Detroit to Duluth, 
the Commission said it was its opinion 
that a shipment of coal, in bulk, from a 
Lake Erie port to Duluth, was subject to 
the regulatory provisions of part III for 
the entire journey if a commodity, not 
in bulk, was handled on the same vessel 
at the same time during any part of the 
journey. 

Section 303(b) of the act exempted the 
transportation of coal in bulk, the Com- 
mission added, but said that “this ex- 
emption does not apply when the vessel 
also is used for the transportation of a 
commodity not in bulk.” 

After quoting in support of this view 
from American Barge Line Co. Appli- 
cation, 265 I.C.C. 231, the Commission 
said that section 305 of the act required 
the establishment of rates for transporta- 
tion subject to the act. It continued: 

“The transportation of coal performed 
by respondent is not from Detroit to 
Duluth, but is from a Lake Erie port 
to Duluth. Therefore, a rate maintained 
only for that portion of the trip from 
Detroit to Duluth is in effect no rate at 
all because the non-published factor may 
be changed at will and the public and 
this Commission have no knowledge of 
the rate to be charged and collected for 
such transportation. To comply with the 
statute, respondent should establish rates 
on coal that conform with its transpor- 
tation agreements, or, conversely, agree- 
ments to carry coal should be made only 
in accordance with published rates.” 





Pipe Line Valuations 


No protests having been filed, the 
Commission, division 2, by reports and 
orders in two valuation cases, has made 
final the tentative valuations previously 
determined. The final valuations were 
found to be as follows: 

Valuation No. 1322, The Buckeye Pipe 
Line Co.: Final value for rate-making 
purposes of the property of this carrier 
owned and used for common carrier pur- 
poses, $23,436,000 as of December 31, 
1947; of property owned but not used, 
$480,123; property used but not owned, 
$7,312. 

Valuation No. 1325, Interstate Oil Pipe 
Line Co.: Final value for rate-making 
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purposes of the property of this carrier | 
owned and used for common carrier pur- 
poses, $45,825,000 as of December 31, 
1947; of property owned but not used, | 
$63,100; property used but not owned, | 
$79,001. 


Commission Finds Need for 
Motor Carrier Transport 
Of Anhydrous Ammonia 


Establishment and development of | 
the production of anhydrous am- 
monia, used as a fertilizer, at Etter, 
Tex., and applications for motor car- 
rier authority to transport that com- 
modity, have been dealt with by the 
Commission in a single report, in 


which it has granted the following 


irregular-route rights: 


MC-111401, Sub. 12, Groendyke Trans- 


port, Inc., Extension—Etter. Authority 
granted to transport anhydrous am- 
monia, in bulk, in tank vehicles, from 
Etter, Tex., and points within 5 miles 
thereof, to points in Colorado, Kansas, 
Oklahoma, Texas, and eastern New Mex- 
ico. 


MC-111881, Dan Davis, Common Car- | 


rier. Anhydrous ammonia, in bulk, in 
tank vehicles, from Etter and points 








within 5 miles thereof, to points in Okla- 
homa and Texas, and eastern New Mex- | 


ico. 

MC-9895, Sub. 71, R. B. Wilson, Exten- 
sion—Etter, Tex. Anhydrous ammonia, 
in bulk, in tank vehicles, from Etter and 
points within 5 miles thereof, to points 
in Colorado, Kansas, Nebraska, and 
Wyoming. 

MC-50002, Sub. 10, T. Clarence and 
Henry W. Bridge, Extension—Liquid Fer- 
tilizer. Anhydrous ammonia, in bulk, in 
tank vehicles, from Etter and points 
within 5 miles thereof, to points in Kan- 
sas and those in specified parts of Okla- 
homa, Colorado, and Nebraska. 


MC-111740, Sub. 1, Oil Transports, Inc., 


Extension — Anhydrous ammonia. (1) 
Gas oil, in bulk, in tank vehicles, from 
Hawley, Tex., and points within 5 miles | 
thereof, to Beckett, Okla., and points 
within 5 miles thereof; (2) catalytic 
naphtha, in bulk, in tank vehicles, from 
Beckett and points within 5 miles there- 
of, to Hawley and points within 5 miles 
thereof; and (3) anhydrous ammonia, 
in bulk, in tank vehicles, from Etter and 
points within 5 miles thereof, to points 
in Kansas, Oklahoma, Nebraska, 
Texas. 

The Commission said that the trans- 
portation of anhydrous ammonia was of 


consequence in each of the applications { 
dealt with and that, while the use of ( 
the ammonia for agriculture was a rela- — 


tively recent development in the terri- 
tory under consideration, and marketing 
points were not definitely established s0 
that the interstate movement was not | 
great, the potential existed for a sub- 
stantial movement when facilities for 
bulk storage were located and adequate 
transportation was available. 
“Contrary to the contentions of the 
rail carriers,’ the Commission said, “it 
is clear that existing rail service is not 


adequate to meet all of the transporta- 


and : 





tion requirements expressed by support- | 





ing shippers and that motor carrier serv- | 


ice, to the extent described in the findings 
herein, is required in addition thereto. 





We are convinced that the availability of 
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adequate motor transportation facilities 
is a prerequisite to the establishment of 
distribution facilities for anhydrous am- 
monia in the considered territory, and 
that the authority set forth below is 
shown to be required by the present and 
future public convenience and neces- 
sity.” 





.C.C. Issues Reports 
On Rail Speed, Control 


The Commission, division 3, has issued 
three reports and orders dealing with 
railroad operation and speed control. 

By a report on further hearing in No. 
13413, Automatic Train Control Devices— 
Delaware, Lackawanna & Western Rail- 
road Co., embracing Ex Parte No. 171, a 
petition of the D. L. & W. for relief 
from the requirements as to speed of 
operation of trains in the order of June 
29, 1950, the Commission denied the peti- 
tioner : 

(1) Authority to install an automatic 
train-stop system on its line between East 
Buffalo, N.Y., and Scranton, Pa., in lieu 
of an automatic cab-signal system, and 
to equip all diesel locomotives with such 
train-stop devices, and (2) for relief 
from the aforementioned order in Ex 
Parte 171, so as to permit it to operate 
its trains between East Buffalo and 
Scranton at speeds in excess of those 
authorized by the cab signal when such 
cab signal was more restrictive than 
the roadway block signal when the train 
entered a block governed by such road- 
way block signal. 

By a report and order -in No. 28000, 
Approval of Proposed Modifications of 
Systems or Devices Under Paragraph (b), 
Section 25 of the Interstate Commerce 
Act, the Commission granted the Boston 
& Albany Railroad (New York Central, 
lessee) approval for discontinuance of 
interlocking at Hinsdale, Mass., and dis- 
continuance and modification of auto- 
matic signals between Chester, Mass., 
and Hinsdale. 

On further hearing, the Commission 
issued a twenty-fifth report and order 
in No. 29543, Appliances, Methods and 
Systems Intended to Promote Safety of 
Railroad Operation—Norfolk & Western 
Railway Co., denying a petition of the 
N. & W. for authority to operate pas- 
Senger trains over its lines between Ports- 
mouth and Ironton, O., and between 
Poe, Va., and the western limits of Nor- 
folk, Va., terminal, at a maximum speed 
of 90 miles an hour without an auto- 
Matic train-stop or train-control system 
or an automatic continuously controlled 
cab-signal system. 





Motor Finance Action 


Under its expedited procedure in mo- 
tor finance cases, the Commission, di- 
vision 4, has disposed of two purchase 
and control cases, specifying the effec- 
tive dates of the orders and the days on 
or before which any objections are 
to be filed with the Commission. The 
actions are as follows: 


MC-F-4923, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase (Por- 
tion)Noerr Motor Freight, Inc. (Report 
and order). Purchase by Modern Transfer 
Co, Inc., Allentown, Pa., of certain operat- 
ing rights and property of Noerr Motor 
Freight, Inc., Lewistown, Pa., and acquisi- 
tion of control of the rights and property 
y Samuel L. Lebovitz, also of Allentown, 
through the purchase, authorized, with con- 


ditions, effective August 30. Objections due 


by August 15. 

MC-F-4924, Owen M. Collett—Control; 
Orange Transportation Co., Inc.—Purchase 
—Merle Routh (order). Purchase by Orange 
Transportation Co., Inc., Salt Lake City, 
Utah, of the operating rights of Merle Routh, 
dba L. & R. Express, Twin Falls, Idaho, as 
successor in interest to Merle Routh and 
H. E. Leomns, partners dba L. & R. Ex- 
press, and acquisition of control by Owen 
M. Collett and Cloma L. Cheney, Salt Lake, 
partners dba Owen M. Collett, of the rights 
through the purchase, authorized, with con- 
ditions, effective September 5. Objections 
due by August 21. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Scrap Iron and Steel 


No. 30494, Empire Steel Corporation v. 
Baltimore & Ohio Railroad Co. et al., 
embracing No. 30558, Dayton Steel Foun- 
dry Co. v. Same. By division 3. Reason- 
able rates prescribed and reparation 
awarded. Rates charged on scrap iron 
and steel, carloads, from points in Indi- 
ana to Mansfield and Dayton, O., found 
unreasonable to the extent that they 
had exceeded, or might exceed, 70 per 
cent of the rates in the basic scale pre- 
scribed in Iron and Steel Articles, 155 
I.C.C. 517. 


RAILROAD ABANDONMENTS 


S. P. 


By an application in Finance No. 17438, 
the City of Alameda, Calif., asks per- 
mission for abandonment of 10,190 feet 
of track owned by the Southern Pacific 
Co. on Lincoln Ave., wholly within Ala- 
meda, from Park Street to Eighth Street. 
The municipality said it was not a car- 
rier by railroad, but was a proper party 
in interest and by virtue thereof filed 
the application. It said the line was be- 
ing used solely to move loaded and 
empty freight cars in switching service 
in a residential area and that movement 
of locomotives and freight cars was det- 
rimental to the interests of the city. It 
said the franchise under which S. P. had 
the right to operate had long since ex- 
pired, and that the railroad would not 
cease operations until the Commission 
gave its permission. 


L.& N. E. 


The Commission has issued a memo- 
randum to the press in Finance No. 
17234, Lehigh & New England Railroad 
Co. Abandonment, announcing approval 
of an application of the railroad to aban- 
don its Hill branch, about 3.497 miles, 
extending through Lansford Borough 
and Summit Hill Borough, Carbon coun- 
ty, Pa. It said it would remove part 
of the track and retain the remainder 
and reclassify it as yards and sidings. 


C. of G. 


The Central of Georgia Railway Co., 
by an application in Finance No. 17439, 
has asked the Commission for authority 
to abandon its Margaret district in Jef- 
ferson and St. Clair counties, Ala., and 
to abandon operation of the district. 
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The railroad said the Margaret district 
main tracks diverged from passing 
track at Margaret Junction, mile post 
S-427.1, on the Birmingham district, 
mainline of the C. of G., between Co- 
lumbus, Ga., and Birmingham, Ala., and 
extended to Margaret mines, with side 
tracks. It said the main track com- 
prised 11.550 miles and the side track 
8.040 miles. The applicant said that 
coal mines belonging to it and formerly 
served by this branch had been worked 
until they could no longer be operated 
profitably and that there was no pros- 
pect for future traffic on the line. 


R. 1. S. 


By an application in Finance No. 17441, 
the Rock Island Southern Railway Co. 
has asked the Commission for authority 
to abandon operation over 56.69 miles 
of railway lines in Rock Island County, 
Mercer County, and Warren County, Ill. 
It said the operation was in part under 
a joint trackage lease with the Chicago, 
Rock Island and Pacific Railroad Co., 
in part the operation of a line leased 
from the C.R.I. & P., and in part the 
operation of a line owned by the RIS. 
It also asked for authority to dispose 
of a line of railroad extending from 
Gilchrist, Mercer County, to Laws, War- 
ren County, and now out of service. The 
applicant said it had incurred substan- 
tial operating losses in the last six years 
and “has now reached the point where 
it is at the end of its resources.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-954, Sub. 30, Mid-States Freight 
Lines, Inc., Chicago, Ill., Extension— 
Lake City, Mo. Certificate granted. 
Serving site of Lake City Ordnance in- 
stallation at or near Lake City, as an 
off-route point in connection with reg- 
ular-route operations between Kansas 
City, Mo.-Kan., and Monroe City, Mo., 
restricted to pick-up of rubber tires and 
tubes. 

* MC-2461, Sub. 5, Kent Transfer, Inc., 
Elkton, Md., Extension — Newark, NJ. 
Permit granted. Over irregular routes, 
(1) malt beverages, from Newark to La 
Palata and Hagerstown, Md., and (2) — 
empty malt beverage containers on re- 
turn. 

* MC-4405, Sub. 248, Dealer’s Transport 
Co., Chicago, Ill., Extension—Tank Trail- 
ers. Certificate granted, and holding of 
permit by W. R. Arthur & Co., approved. 
Tank semitrailers, in initial movements, 
truckaway, from Minneapolis, Minn., to 
all points in the U.S., and tank semi- 
trailers, initial movements, driveaway, to 
all points in the US. except those in 
Ariz., Nev., Ore., and Vt., over irregular 
routes. 

* MC-9787, Sub. 12, Walter Utzinger, 
dba J. J. Stanton Transportation Co., 
Craig, Colo., Extension—Heavy Com- 
modities. Certificate denied. Over ir- 
regular routes, commodities requiring 
special equipment, and related commodi- 
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ties, between all points in Colo., Utah, 
and Wyo. 

* MC-52949, Sub. 9, James A. Hannah, 
Inc., Lemont, Ill., Extension—Wisconsin 
Points. Permit denied. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, over irregular routes, between 
Lemont and Lockport, Ill., and points 
in the Chicago, Ill., commercial zone, on 
the one hand, and, on the other, points 
in a described Wis. area. 


*MC-81968, Sub. 7, B. & L. Motor 
Freight, Inc., Newark, O., Extension— 
Scrap Paper. Permit granted. Over ir- 
regular routes, scrap paper, from points 
in 14 states and D.C., to Akron and 
Cleveland, O., and pallets, skids, and 
containers, on return. 

* MC-92983, Sub. 26, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Tennessee. 
Certificate granted. (1) Contractors’ 
equipment and related materials and 
supplies, (2) commodities requiring spe- 
cial handling and equipment except 
those in (1), (3) internal combustion 
engines and parts, and (4) iron and 
steel castings, between points in Ia., on 
the one hand, and, on the other, points 
in Ind., except Indianapolis, Ark., Ky., 
O., Tenn., and in lewer Mich. peninsula. 

* MC-95996, Sub. 3, Trevor Edward 
Few, dba Elkhart Driveaway Service, 
Elkhart, Ind., Extension—Michigan 
Counties. Certificate granted. Over ir- 
regular routes, initial movements, drive- 
away, automobiles and trucks, from 
points in Warren Township, Macomb 
county, Mich., to Elkhart and North 
Manchester, Ind. 

* MC-104964, Sub. 7, Earl Houk dba 
Western Nebraska Transport Service, 
Scottsbluff, Neb., Extension—Scottsbluff 
Area. Certificate granted. Crude oil, in 
bulk, in tank vehicles, from points in 
Cheyenne county, Neb., to Northport, 
Neb., over irregular routes, with condi- 
tions. 

* MC-110525, Sub. 80, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Delaware and New Jersey. Certificate 
granted. Sulphuric acid and fuming sul- 
phuric acid, in bulk in tank vehicles, 
from points within 5 miles of Palmerton, 
Pa., to Edgewater, N.J., and North Clay- 
mont, Del., over irregular routes. 

* MC-110882, Sub. 1, William F. Becker, 
dba Lakeville Taxi Co., Lakeville, Conn., 
Extension—Special Operations. Applica- 
tion dismissed on finding proposed opera- 
tion to be bona fide taxicab service 
partially exempt under section 203 (b) (2). 
Passengers and their baggage in non- 
scheduled door-to-door service between 
points in the towns of Salisbury and 
Sharon, Conn., on the one hand, and, 
on the other, points in the township of 
North East, N.Y., over irregular routes. 

* MC-50034, Sub. 17, Courier Express, 
Inc., Logansport, Ind., Extension—Indi- 
ana Alternate Routes. Certificate granted. 
General commodities, with exceptions, 
over 14 designated alternate routes be- 
tween points in Ind., with no service at 
intermediate points. 

* MC-111473, Sub. 2, Inter-State Truck 
Lines, Inc., Lemoyne, Pa., Extension— 
Garments. Certificate granted. Wear- 
ing Apparel, in boxes and cases, and 
materials and supplies used in the man- 
ufacture of wearing apparel, between 
New York, N.Y., and points in Pa. west 
and north of US. highway 11 from 
Pa.-Md. state line to Harrisburg, Pa., on 
and west of U.S. highway 11 from Harris- 


burg to Duncannon, Pa., on and south of 
Pa. highway 274 from Duncannon to 
Doylesburg, Pa., and on and east of Pa. 
highway 75 from Doylesburg to Pa.-Md. 
state line, over irregular routes. 


* MC-2202, Sub. 62, Roadway Express, 
Inc., Akron, O., Extension—Alternate 
Routes. Certificate granted. (a) General 
commodities, with exceptions, (1) be- 
tween Austell, Ga., and Birmingham, 
Ala., over U.S. highway 78, and (2) be- 
tween Macon, Ga., and Athens, Ga., 
over U.S. highway 129, as alternate 
routes in connection with regular route 
operations, serving no intermediate 
points, and (b) between Opelika, Ala., 
and Birmingham, and return, described 
route, serving no intermediate points, 
restricted to movement of empty vehicles 
to be used in conducting operations 
otherwise authorized. 


* MC-48479, Sub. 2, Frank E. Whiting- 
ton, dba Refrigerator Service, Memphis, 
Tenn., Common Carrier. Certificate 
granted, Commissioner Cross concurring 
in part. (1) Meats, meat products, meat 
by-products, dairy products, articles dis- 
tributed by meat packing houses, from 
Austin, Minn., and Dubuque, Mason 
City, Waterloo, Ottumwa, Ia., to points 
in La., Miss. Ala., Ga., Tenn.; (2) 
shelled pecans, from Albany and Bacon- 
ton, Ga., and shelled peanuts from Leary, 
Ga., to Kansas City, Mo., and to points 
in Ia. and Minn.; frozen citrus fruit 
juice, frozen citrus fruit concentrates, 
from points in Hidalgo and Cameron 
counties, Tex., to points in Ia. and Minn.; 
irregular routes. The report said cer- 
tain fresh fruits and vegetables and fresh 
and frozen fish and shell fish, under the 
partial exemption provided in section 
203(b) (6), interstate commerce act, 
might be transported without authority 
from the Commission. 


* MC-59271, Sub. 9, Boston Truck Co., 
Inc., Cambridge, Mass., Extension—West- 
ern States. Certificate granted. New 
furniture, uncrated, between points in 
the Boston, Mass. commercial zone, on 
one hand, and, on other, points in 15 
states; irregular routes; conditioned on 
deletion from certificate MC-59271, Sub. 
1, of authority to transport new furni- 
ture, uncrated, truckloads, over irregular 
routes from Cambridge and Brookline, 
Mass., to Chicago, Ill., Detroit, Mich., 
Durham, N.C., and Toledo, O. 


* MC-59728, Sub. 3, Morrison Motor 
Freight, Inc., Akron, O., Extension—Lake 
City, Co., embracing MC-2202, Sub. 60, 
Roadway Express, Inc., Extension—Lake 
City, Mo. Certificates granted. MC- 
59728, Sub. 3: Serving site of Lake City 
(Mo.) ordnance installation at or near 
Lake City as off-route point in connec- 
tion with regular route operations, re- 
stricted to pick-up of rubber tires and 
rubber tubes destined to points east of 
Tll.-Ind. state line. MC-2202, Sub. 60: 
Serving site of Lake City ordnance in- 
stallation as off-route point in connec- 
tion with regular route operations, re- 
stricted to pick-up or delivery of rubber 
tires and rubber tubes. 

* MC-112129, Charles V. Sabin Brook- 
ings, Ore., formerly of Myrtle Point, Ore., 
Common Carrier. Certificate denied. 
Lumber (rough or surfaced), shingles 
(wooden), and plywood, from points in 
Coos and Curry counties, Ore., to points 
in Calif., except those points within 150 
miles of the Calif.-Ore. state line; irreg- 
ular routes. 

* MC-112342, Moine L. Provost, Romeo, 
Colo., Common Carrier. Certificate de- 
nied. General commodities, with excep- 
tions, between Albuquerque, N.M., and 


TRAFFIC Wor. 


Costilla, N.M., and return; described 
route, serving specified intermediate 
points. 


* MC-53030, Sub. 2, James N. Alien, 
dba Allen’s Transfer Co., Lincoln, Neb, 
Extension—Various Points. Permit 
granted. Powdered milk, in containers, 
‘Lincoln, Neb., to Hot Springs, Little Rock, 
Texarkana, Ark., Shreveport, La., Enid, 
Oklahoma City, Tulsa, Okla., Amarillo, 
Dallas, Fort Worth, Lubbock, Tex.; ir- 
regular routes. 


* MC-72140, Sub. 22, Shippers Dis- 
patch, Inc., South Bend, Ind., Extension 
—Clyde, Ohio. Certificate granted, 
Commissioner Lee dissenting in part. 
(1) General commodities, with excep- 
tions, (a) between Valparaiso and La 
Porte, Ind., over Ind. highway 2; and 
(b) between Michigan City, Ind., and 
junction Ind. highways 43 and 2, over 
Ind. highway 43, in each instance as 
alternate routes in connection with 
presently authorized routes, serving no 
intermediate points; (2) general com- 
modities, with exceptions, serving Wayne, 
Mich., as an intermediate point on ap- 





ree 


plicant’s presently authorized regular 


route over U.S. highway 112 between De- 
troit, Mich., and Fort Wayne, Ind. 


* MC-111244, J. C. Holliday and K. R. 
Holliday, dba Holliday Bros., Transport, 
Lufkin, Tex., Common Carrier. Certifi- 
cate denied. Irregular routes; new auto- 
mobiles and trucks, initial movements, 
truck-away, Detroit, Mich., and points 
within 150 miles, to points in a described 
Tex. area, with no transport for com- 
pensation on return. 


*MC-46975, Sub. 1, P. J. Metz Sons, 
Inc., Cincinnati, O., Extension—Michi- 
gan. Certificate granted. Irregular routes: 
Commodities which, because of their 
size or weight, require use of special 
equipment, between Cincinnati and 
points in O., Ind., and Ky. within 25 
miles of Cincinnati, on one hand, and, 
on other, points in Ill., Ind., Ky., Mich., 
N.Y., Mo., Pa., W.Va. 


*MC-83384, Sub. 1, Carl W. Browning 
and Bernard F. Browning, dba Browning 
Bros., Montrose, Ill., Extension—Effing- 
ham and Jasper Counties, Ill. Certificate 
granted. (1) Agricultural machinery and 
agricultural implements, and (2) parts 
of such machinery and implements, Bur- 
lington, Ia., to points in Effingham 
county, Ill.; irregular routes. 


*MC-109734, Sub. 18, System Tank 
Lines, Inc., Portland, Ore., Extension— 
Points in Montana. Certificate denied. 
Petroleum products, bulk, in tank ve- 
hicles, from Seattle, Tacoma, Edmonds, 
Richmond Beach, Olympia, Wash., to 
points in a described Mont. area; irreg- 
ular routes. 


*MC-110952, Sub. 1, Moe Stone, dba 
Refrigerated Freight Service Co., New 
York, N.Y., Extension—Fresh and Frozen 
Meats. Certificate denied. Frozen and 
fresh meats, packinghouse products, in 
refrigerated equipment equipped with 
mechanical units, from Centerline and 
Detroit, Mich., to New York, N-Y., Phil- 
adelphia, Pa., Baltimore, Md., and Tren- 
ton and Newark, N.J.; rejected shipments 
on return; irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17424, East 
Broad Top Railroad & Coal Co. Bond, grant- 
ing authority to issue a first and refunding 
mortgage bond in the principal amount of 
not exceeding $1,000,000 to be delivered at 
par in exchange for a like aggregate prin- 
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cipal amount of outstanding bonds. Ap- 


proved. 
* * * 


Report and certificate approved in Finance 
No. 17382, Atlantic Coast Line Railroad Co., 
Construction. The Coast Line had asked 
for a certificate authorizing construction of 
a line extending from a point on its main 
line just south of Achan, Fla., to a plant 
to be built by International Minerals and 
Chemical Corporation. The line was to be 
24 miles long, all in Polk county, the con- 
struction to be paid for out of cash funds, 
with no financing necessary, according to 
the applicant. 

* oa * 


Report and order in F.D. No. 17426, St. 
Louis-San Francisco Railway Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $5,085,000 of St. 
Louis-San Francisco Railway equipment- 
trust certificates, series I, to be issued by 
the Mercantile-Commerce Bank & Trust 
Co., as trustee, and sold at 99.0269 per cent 
of par and accrued dividends in connec- 
tion with the procurement of certain equip- 
ment. Approved. 


MOTOR FINANCE CASES ~ 


MC-F-4173, American Buslines, Inc.—Con- 
trol—Seaport Stages, Inc. Application of 
American Buslines, Inc., of Chicago, Ill., for 
authority to acquire control of Seaport 
Stages, Inc., of Seattle, Wash., through pur- 
chase Of capital stock, denied. 


MC-F-4710, Olin B. Keith, et al.—Control; 
White Eagle Lines, Inc.—Purchase—Anthony 
Seal and Olin B. Keith; Lease (Portion)— 
Greyhound Corporation. Purchase by White 
Eagle Lines, Inc., Bogalusa, La., of the op- 
erating rights and property of Anthony Seal 
and Olin B. Keith, partners dba White Eagle 
Bus Lines, Bogalusa; lease by White Eagle 
Lines, Inc., of certain operating rights of 
Greyhound Corporation (Teche Greyhound 
Lines Division), New Orleans, La., and ac- 
quisition of control of the rights and prop- 
erty by Olin B. Smith, Ruby S. Banister, 
and John B. Warner, all of Bogalusa, through 
the transactions, approved and authorized, 
with conditions, effective September 4. 

* * 


MC-F-4740, Isaac Berman—Control; Ber- 
man’s Motor Express, Inc.—Purchase— 
Harold W. Pettingill. Purchase by Berman’s 
Motor Express, Inc., Binghamton, N.Y., of 
the operating rights and property of Harold 
W. Pettingill, dba Pettingill’s ‘“B’ Line Ex- 
press, Binghamton, and acquisition by Isaac 
Berman, Binghamton, of control of the 
rights and property through the purchase, 
authorized, with conditions, effective Sep- 
tember 5. Issuance of certificate to Ber- 
man’s Motor Express, Inc., authorized, with 
conditions. 

7 a . 

MC-F-4808, W. E. Elsholtz—Control; Twin 
City-Fargo Freight, Inc.—Purchase (Por- 
tion)—Bison Freight Line. Application of 
Twin City-Fargo Freight, Inc., of Minne- 
apolis, Minn., for authority to purchase 
certain operating rights of Peter C., Earl 
K., and Clarence D. Peterson, dba Bison 
Freight Line, of St. Paul, Minn., and of 
W. E. Elsholtz for authority to acquire con- 
trol of the rights, denied. Commissioner 
Mitchell dissented. 


ORDERS 


Express Agency Plea for 


One Cent More on L.C.L. 
Shipments Denied by I.C.C. 


The Commission has denied a peti- 
tion of the Railway Express Agency 
for authority to increase its present 
interim charge from 20 to 21 cents a 
less-carload rail express shipment, 
except on daily newspapers, milk, 
cram and related products, and 
corpses (T.W., July 14, p. 35). 


The action was by an order in Ex Parte 
No. 177, Increased Express Rates and 
Charges, 1951. The Commission said it 
had considered a second supplemental 
petition of the agency for authority to 
make the increase, and replies to the 
petition filed by the U.S. Department of 
Agriculture, the Eastern Industrial Traf- 
fic League, Inc., the National Retail 
Dry Goods Association, the Associated 
Flower Growers, Inc. Pike’s Peak 
Greenhouses, Inc., the Colorado State 
Flower Grower’s Association, and the 
Denver Wholesale Florists. 

It said it appeared the reasons set 
forth in the petition did not constitute 
Sufficient cause for granting the peti- 
tin. The agency had said, among 
other things, that the proposed in- 
crease would yield $785,760, and that it 
was needed to meet an estimated in- 
creased wage cost of $913,480 to_its em- 
Ployes, effective July 1. 


Oral Argument Set 


The Commission also assigned the 
general proceeding in Ex Parte No. 177 
for oral argument on October 10, at the 
Commission in Washington, D.C. Its 
order said that no proposed report would 
be issued in the case and that the due 
date for opening briefs was August 20. 
with reply briefs due September 10. 

In the general proceeding, the agency 


asked an increase of 57 cents a 100 
pounds on first class rates, second class 
rates to be 75 per cent of the increased 
first class rates, and proposed other 
changes in the express rate structure, 
with a 25 per cent increase on a number 
of services and with a minimum charge 
a shipment of $2 proposed (T.W., Jan. 
20, p. 25). 


Express Increases Opposed 

Opposition to the express agency’s pe- 
tition for increased rates was registered 
in a brief filed with the Commission in 
Ex Parte No. 177 by F. E. Harrison, Jr., 
for the beverage department, Florida de- 
partment of agriculture, the State Road 
Department of Florida and other state 
institutions. Among other things, the 
brief said: 

“If the express agency is unable to 
bring about any reform in its present 
method of handling shipments through 
the medium of truck operations then 
there seems little left to save them from 
oblivion except to become freight han- 
dlers for the railroads. In other words, 
having lost all of their small package 
business to parcel post and not sufficient 
volume of the intermediate weight ship- 
ments to support the agency and com- 
pensate the railroads as demanded by 
them for the head-end service, the only 
answer that remains is to handle l.c.l. 
freight shipments through a pooling ar- 
rangement. 

“The Commission would have to au- 
thorize this practice but there seems to 
me to be no other alternative. No busi- 
ness can continue to exist on a declining 
basis and neither can it improve its 
situation by constant increase in prices 
not commensurate with the service ren- 
dered. This is particularly true when 
competitors offer similar service such as 
parcel post, or almost equal service by 
common carrier trucks at substantially 
lower prices. All of the elaborate figures 
as to the cost of operations and the 
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demands of their progenitors for more 
money will not and does not alter the 
economics of the situation.” 





Motor Carrier Withdraws 
Application to Serve Ford 
Plant at Edgewater, N.J. 


The Commission has _ cancelled 
hearing assigned July 30, at Newark, 
N. J., before Examiner William J. 
Cave in MC-22454, Sub. 336, Nu-Car 
Carriers, Inc., saying the applica- 
tion had been withdrawn. An order 
was issued dismissing the application. 


The application was for authority to 
serve the Edgewater, N. J. plant of Ford 
Motor Co. An official of Ford told the 
Commission that it had suggested filing 
of the application because, he said, the 
Ford Motor Co. was “embarrassed and 
dissatisfied” with Automotive Conveying 
Co., which served the plant “because of 
the reputation of one of its stockholders.” 

The Ford Motor Co. official, William 
T. Gossett, vice-president and general 
counsel, told Commissioner Johnson in 
March that it desired to terminate “any 
connection, however indirect,” with Joe 
Adonis, who was described as a minority 
stockholder in Automotive Conveying Co. 
(T.W., March 24, p. 33.) 

At the Commission it was said that no 
reason was given by Nu-Car for with- 
drawal of the application. 

Mr. Gossett had written Commissioner 
Johnson after publication of remarks 
attributed to” the commissioner in a 
Detroit newspaper concerning the situa- 
tion. In his letter, Mr. Gossett said that 
the manager of Automotive Conveying 
Co. had been told that “we want a com- 
plete change in the ownership of the 
stock of the company.” 





Alhambra Plea Denied in 


Los Angeles Route Cases 


The Commission has denied a peti- 
tion of the Alhambra Property Owners 
Association, Inc., with respect to routing 
of freight by the Pacific Electric Rail- 
way Co. and by the Southern Pacific 
Railroad Co. in the Los Angeles, Calif. 
area. 


Its action was by an order in No. 17152, 
Application of Southern Pacific Railroad 
Co. and Southern Pacific Co., Lessee, for 
Authority to Construct and Operate, Re- 
spectively, Certain Lines of Railroad in 
Los Angeles County, Calif., and Finance 
No. 17304, Application of Southern Pa- 
cific Co. for Authority to Operate under 
Trackage Rights over a Line of the Los 
Angeles & Salt Lake Railroad Co., in 
Los Angeles County, Calif. 

The Commission said the purpose of 
the proceedings was to provide a new 
freight route from the east to the Long 
Beach and Los Angeles Harbor industrial 
areas in order to relieve congestion in 
the Los Angeles yards and accelerate the 
applicant’s freight movements in that 
area generally. 

The Alhambra Property owners Asso- 
ciation, Inc., it said, filed a petition sup- 
porting the applications, subject to cer- 
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tain conditions, and made certain re- 
quests. 


It said the association requested (1) 
leave to intervene, (2) that the Pacific 
Electric Railway Co., a separately op- 
erated subsidiary of the applicant, be 
made a party to the proceeding, and (3) 
that the Commission enter certain or- 
ders with respect to the routing of 
freight by the Pacific Electric and the 
applicant in the Los Angeles area, and 
that it investigate the “necessity, legality, 
and efficiency of the continued operation 
as a rail freight carrier of the Pacific 
Electric Railway Co. as a subsidiary of 
the applicant.” 


The Commission said that the pro- 
posed route neither would serve Al- 
hambra nor have any effect on the 
railroad service now received at that 
city. It also said that the matters that 
would be presented by the petitioner 
were extraneous to the issues involved 
in the proceedings and might not ap- 
propriately be considered in connection 
with them. 


Good cause had not been shown for 
making the Pacific Electric a party to 
the proceedings or for investigating its 
operation as a Southern Pacific sub- 
sidiary, it said. 


Multiple Carload Rule of 


Eastern Rails Effective 


The Commission has declined to sus- 
pend a new multiple carload rule pub- 
lished by eastern railroads in exceptions 
tariffs for application between points in 
Official Territory and extended Zone C 
in Wisconsin. The rule became effective 
July 25. 

The rule was included in item 9001 
of supplement No. 211 to Agent C. W. 
Boin’s I.C.C. A-848; item 4,000, supple- 
ment No. 47 to Agent Doe’s I.C.C. 593; 
and item 12530 in supplement No. 296 
to Agent Schuldt’s I.C.C. No. 3926. 

Official Territory railroads, in a reply 
to various protests against the afore- 
mentioned items, said the objections had 
been directed mainly against a para- 
graph under the head “Multiple Loading 
of Carload Shipments in or on a Single 
Car,” the paragraph reading as follows: 

“A-(3). Such multiple-loaded cars shall 
be loaded, stowed and braced, by con- 
signor, or consignors, in such manner 
as to permit removal of freight con- 
signed to the first destination interme- 
diate to the final destination without 
damage to the remainder of the lading, 
and to permit the further movement 
of the car without restowing or rebrac- 
ing to the final destination in conform- 
ity with carriers’ rules governing safe 
loading of freight and protection of 
equipment. Where a car is not so loaded 
such consignor or consignors shall pro- 
vide, through the consignees or other- 
wise, for such restowing or rebracing 
of the freight remaining in the car at 
the intermediate destination as may be 
necessary due to the removal of freight 
from the car at such intermediate des- 
tination.” 

Among other protestants, the Indiana 
State Chamber of Commerce said its 
principal objection was that the pro- 
tested items would have the effect of 
shifting the legal liability and respon- 





sibility of the carriers, unjustly, un- 
reasonably and unlawfully to the ship- 
pers in connection with multiple load- 
ing of cars. 


The railroads, in their reply, said the 
railroads were not obligated to permit 
the loading of more than one carload 
shipment in or on a single car. They 
said the carriers had voluntarily co- 
operated with the shippers in the mul- 
tiple loading of cars but had no legal 
obligation to do so. 

Among other protestants were the 
Evaporated Milk Association, Stokely 
Foods, Inc., Kansas-Missouri River 
Mills, Board of Trade of Kansas City, 
Mo., Standard Milling Co., H. J. Heinz 
Co., and The Nestle Co., Inc. 


1.C.C. to Probe Kansas 


Intrastate Railroad Rates 


The Commission, division 1, has in- 
stituted an investigation of railroad 
intrastate rates in Kansas in response 
to a petition of railroads operating in 
that state (T.W., July 7, p. 32). It has 
issued an order and designated the pro- 
ceeding as No. 30869, Kansas Intrastate 
Freight Rates and Charges. 


It said the railroads asserted that the 
State Corporation Commission of Kansas 
had refused to permit them to apply to 
the transportation of certain commodi- 
ties moving intrastate in Kansas, in- 
creases in freight rates and charges 
corresponding to those approved for 
interstate application in Ex Parte No. 
168, Increased Freight Rates, 1948, 272 
I.C.C. 695, and 276 I.C.C. 9. These com- 
modities, it said, were brick and articles 
taking brick rates; cement; chatt, gravel, 
road aggregates, sand, and _ stone, 
crushed; drain tile, clay, and articles 
grouped therewith; hay; limestone, agri- 
cultural; livestock; sewer pipe, clay, and 
articles grouped therewith; and sugar 
beets. 

The Commission said the railroads 
also stated that the Kansas commission 
refused to permit them to apply an in- 
creased minimum charge a shipment, 
in less-than-carloads, or in any quan- 
tity, or to apply an increased minimum 
line-haul rate that included pick-up and 
delivery services in connection with l.c.l 
or any-quantity shipments, moving intra- 
state in Kansas, corresponding to those 
approved for interstate application. 


N. & W. Record Forms 


The Commission, by an order by Com- 
missioner Patterson, has approved a 
record form desired to be kept by the 
Norfolk & Western Railway Co., em- 
bodying information additional to that 
prescribed by the Commission. The Com- 
mission said the form related to “Dis- 
patchers’ Record of Movement of 
Trains” for the Scioto division, East 
Portsmouth to Cincinnati, O. 





Luckenbach Temporary Rights 


The Commission, division 4, has au- 
thorized Luckenbach Steamship Co., 
Inc., New York, N.Y., to operate as a 
common carrier by self-propelled vessel 
in transporting one shipment of ap- 
proximately 1,950 tons of plywood and 
mill work units from Seattle, Wash., to 
Davisville (naval supply depot), R.I. An 





TRAFFIC Wor. 


order effective through August 30 was 
issued in W-620, Sub. 5, Luckenbach 
Steamship Co., Inc., Temporary Author- 
ity—Davisville (2). 


1.C.C. Will Investigate 


Motor Minimum Charges 


On its own motion, the Commission, 
division 2, has ordered an investigation 
into the reasonableness and lawfulness 
otherwise of motor common carrier 
minimum charges a shipment published 
by four motor rate bureaus. It has 
designated the proceeding as MC-C- 
1306, Minimum Charge Per Shipment— 
Various Points, and issued an order of 
investigation. 


It said the charges under considera- 
tion were based on 100 pounds at the 
first class rate but not less than 500 
cents, and applied from, to, or between 
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varidus points as set forth in certain | 
schedules of the New England Motor | 


Rate Bureau, Inc., the New Hampshire 
Motor Rate Bureau, the Maine Motor 
Rate Bureau, and the Middlewest Mo- 
tor Freight Bureau, agents. 


The Commission referred the proceed- 
ing to Examiner S. A. Aplin for hearing 
on September 10, in room 852, U.S. Cus- 
tom House Building, 610 South Canal 
Street, Chicago, IIl. 





Tayntor Certificate Revoked 


The Commission, division 5, by an 
order in MC-C-1217, Eugene Donald 
Tayntor—Revocation of Certificate, has 
revoked the certificate issued to the re- 
spondent, of Buffalo, N.Y., in MC-45800. 
It said that the respondent had not 
indicated, in response to a show cause 
order, that he would or had instituted 
reasonably continuous 
service pursuant to the certificate. 


Waterman Rights Advanced 


The Commission, by Commissioner 
Mahaffie, has issued an order which 
advances from September 17 to Septem- 
ber 1 the effective date of a sixth 
amended certificate and order issued in 
June to Waterman Steamship Corpora- 
tion. 

The effect of the order will be to per- 
mit Waterman to inaugurate that much 
earlier its newly-granted right to extend 
operations from California to eastern 
ports (T.W., July 7, p. 27). 

The order was issued in W-388, Water- 
man Steamship Corporation, Common 
Carrier Application, and related sub- 
numbered proceedings. 





Rail Rerouting Orders 


By amendment No. 1 to King’s I.C.C. 
Order No. 50 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, Homer C. King, the 
Commission’s agent under the service 
order, has postponed from 11:59 pm, 
July 31, until 11:59 p.m., August 31, the 
expiration date of order No. 50. That 
order authorized the Chesapeake & Ohio 
Railroad ‘to reroute or divert to the 
Norfolk & Western Railway for dump- 
ing at N. & W. piers at Norfolk, V4. 
via Norfolk & Portsmouth Belt Line 
Railroad and the Virginian Railway, 
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the number of cars of coal that the 
N. & W. would accept and dump for 
the C. & O. account. The order said 
that certain railroads operating in Nor- 
folk, because of congestion, were unable 
to dump all cars of coal routed over 
their lines at their Norfolk pier facilities. 





Carrier Record Destruction 


By sub-order No. 19 of the Commis- 
sion, by Commissioner Mahaffie, in a 
proceeding titled “Destruction of Carrier 
Records,” the Commission has authorized 
the New York Central System, after a 
retention period of 10 days, to destroy 
all detail files supporting authorities for 
expenditures after such files have been 
photographed for preservation by any 
process meeting the requirements of 
sections 110.2-2 of the regulations, pro- 
vided, however, that the authority will 
not apply to completion reports. 





Lumber Loading Plea Denied 


The Commission has denied a petition 
of the Northern Hemlock and Hardwood 
Manufacturers Association et al. for 
modification of the Commission’s serv- 
ice order No. 876, Requirements for Load- 
ing of Lumber and Lumber Products 
(revised). The action was by an order 
in Requirements for Loading of Lumber 
and Lumber Products, In the Matter of 
the Petition of the Northern Hemlock 
and Hardwood Manufacturers Associa- 
tion et al. for Modification of Service 
Order No. 876 (Revised). 


Rail Accounts Modification 


The Commission, division 1, by an or- 
der, has made effective September 1, cer- 
tain modifications of the “Uniform Sys- 
tem of Accounts for Steam Railroads, 
Issue of 1943,” relating to “Hire of 
Freight Cars—Credit Balance,” and 
other income account items. It said that 
although a notice issued June 18 pro- 
vided that objections to the modifica- 
tions could be filed on or before July 
20, no representations of any kind were 
received in the prescribed period. 


Released Engine Ratings 


The Commission has issued a notice 
of assignment of Ex Parte No. 182, Re- 
leased Ratings on Engines, as the num- 
ber and title for released rates applica- 
tion No. 1432. 


The proceeding was set for hearing 
before Examiner Paul O. Carter, in 
Washington, D.C., September 17. 


Rail Depreciation Orders 


The Commission, by sub-orders in “De- 
preciation Rates for Equipment of Steam 
Railroad Companies,” has prescribed de- 
preciation rates applicable to equipment 
of steam railroad companies with re- 
spect to the following: Canadian Na- 
tional Lines in New England; Chicago, 
St. Paul, Minneapolis & Omaha Railway 
Co.; Lehigh & Hudson River Railway 
Co.; Mississippi Central Railroad Co.; 
Pickens Railroad Co.; San Antonio, 
Uvalde & Gulf Railroad Co. trustee; 
South Georgia Railway Co.; Tennessee, 


Alabama & Georgia Railway Co.; Union 
Pacific Railroad Co.; and Virginian Rail- 
way Co. The sub-orders were Nos. 400- 
A, 58-B, 355-C, 236-A, 318-C, 555-C, 557- 
C, 481-B, 327-D, and 160-B. 

By sub-order of the Commission, No. 
SE 559-B, in Depreciation Charges for 
Equipment of Steam Railroads, by Com- 
missioner Mahaffie, it was ordered that 
effective. with the accounts for Septem- 
ber, 1951, sub-order No. 559-A, entered 
March 12, 1947, be vacated and set aside. 
The order said that sub-order No. 559-A 
prescribed depreciation rates for applica- 
tion by the Sugar Land Railway Co. 
trustee. 





Water Carrier Depreciation 


By sub-orders in Depreciation Rates 
for Carriers by Inland and Coastal Wa- 
terways, the Commission has prescribed 
depreciation rates applicable to the 
transportation of carriers by water with 
respect to J. & S. Incorporated; Com- 
mercial Barge Lines, Inc.; Gartland 
Steamship Co.; Inland Waterways Cor- 
poration; and James McWilliams Blue 
Line, Inc. The sub-orders were issued 
in Nos. WD-148, WD-51-A, WD-17-B, 
WD-5-B, and WD-84-B. 


Pipe Line Depreciation 


The Commission has prescribed de- 
preciation rates applicable to pipe line 
property of the Michigan-Ohio Pipeline 
Corporation, the Detroit Southern Pipe 
Line Co., the Great Lakes Pipe Line Co., 
The Illinois Pipe Line Co. of Texas, and 
the Richardson Pipe Line Co. It issued 
sub-orders Nos. P-94, P-17-A, P-8-A, 
P-74-A, and P-69-A, in “Depreciation 
Rates for Property of Carriers by Pipe 
Line.” 


Admitted to Practice 


The following have been admitted to 
practice before the Commission: 


Roy S. F. Angle, Waynesboro, Pa.; Emmett 
Assenheimer, Washington, D.C.; Joseph F. 
Brown, San Antonio, Tex.; William P. Cant- 
well, Buffalo, N.Y.; William G. Conable, 
Buffalo, N.Y.; James L. Hetland, Jr., Minne- 
apolis, Minn.; Frank Aubrey Holloway, At- 
lanta, Ga.; 

David Donald Jamieson, Philadelphia, Pa.; 
Benton H. Jones, Knoxville, Tenn.; John 
Darrell Saviers, Denver, Colo.; John L. 
Schroeder, Washington, D.C.; Carl L. Shipley, 
Washington, D.C.; Richard H. Simons, Mil- 
ford, Conn.; Robert R. Slaughter, New York, 
N.Y., and Russell F. Treptow, Boone, Ia. 





Railroad’s Speed Plea Denied 


The Commission, division 3, has denied 
a petition of the Nashville, Chattanooga 
& St. Louis Railway for modification of 
an outstanding Commission order to 
permit it to operate its passenger and 
freight trains at speeds in excess of 59 
and 49 miles an hour, respectively, with- 
out an automatic block signal or manual 
block signal system on its line between 
Bruceton, Tenn., and Aulon, Tenn., 138.10 
miles. 

A twenty-sixth report on further hear- 
ing by Commissioner Patterson, and an 
order were issued in No. 29543, Appli- 
ances, Methods and Systems Intended 
to Promote Safety of Railroad Operation, 
Nashville, Chattanooga & St. Louis Rail- 
way. 
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SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. — 


I. and S. No. 5946, Cancellation Rout- 
ing—Ocean S. S. Co. of Savannah, from 
July 27 to and including February 26, 
1952, the operation of certain schedules 
as published in supplement No. 12 to 
Agent C. W. Boin’s tariff I1.C.C. No. A- 
847; supplement No. 121 to Agent I. N. 
Doe’s tariff I.C.C. No. 362 and supple- 
ment No. 192 to L. C. Schuldt’s tariff 
I.C.C. No. 3422. The suspended sched- 
ules propose to cancel rates, routes, 
rules and regulations in connection with 
the Ocean Steamship Co. of Savannah, 
on shipments between Official, Southern 
and Southwestern territories. 

I. and S. No. 5947, Unloading Brick at 
Texas Ports, from July 27 to and in- 
cluding February 26, 1952, certain sched- 
ules as published in supplements Nos. 
8 and 9 to Alternate Agent H. N. Roberts’ 
tariff I.C.C. No. 772. The suspended 
schedules propose to increase the load- 
ing and unloading charges on loose 
brick, in carloads, at Galveston, Houston 
and Texas City, Tex., from 5 cents to 
8 cents per 100 pounds. 

I. and S. M-3830, Paper Mill Rolls— 
E. B. Libe, Inc., from July 30 to and 
including February 29, 1952, certain 
schedules published in supplement No. 1 
to tariff MF-I.C.C. No. 9 of E. B. Libe, 
Inc., Phillipsburg, N. J. The suspended 
schedules propose new and reduced com- 
modity rates on paper mill rolls, less 
truckload and minimum 6,000 pounds, 
between Philadelphia, Pa., and Hughes- 
ville, Phillipsburg, Milford, Warren Glen 
and Riegelsville, N. J. 

I. and S. M-3831, Dairy Products— 
Ohio to Eastern Destinations, from July 
30 to and including February 29, 1952, 
certain schedules published in supple- 
ment No. 3 to MF-I.C.C. No. 4 of Riggs 
Dairy Express, Inc., Versailles, O. The 
suspended schedules propose to establish 
new joint-line, motor-common-carrier 
commodity rates on dairy products from 
points in Ohio to destinations in New 
England and Middle Atlantic states and 
the District of Columbia. 

I. and S. M-3832, Leather in Middle 
Atlantic States, from July 31, to and in- 
cluding February 29, 1952, certain sched- 
ules published in supplements Nos. 51 
and 54 to tariff MF-I.C.C. No. A-310 of 
Middle Atlantic States Motor Carrier 
Conference, Inc., Washington, D.C. The 
suspended schedules provide reduced 1.t.l. 
ratings of third class (70 per cent of 
first class) on shipments less than 10,000 
pounds, and 65 per cent of first class on 
shipments weighing 10,000 pounds or 
over, on certain descriptions of leather 
moving between various points in Middle 
Atlantic States Territory. 

I. and S. M-3833, Refrigerators— 
Evansville, Ind. to Chicago, from July 
31, to and including February 29, 1952, 
certain schedules published in supple- 
ment No. 41 to tariff MF-I.C.C. No. 390 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a re- 
duced motor common carrier commodity 
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rate on refrigerators and related articles, 
minimum 18,000 pounds, from Evansville, 
Ind., to Chicago, Ill. 

I. and S. M-3834, Merchandise—Be- 
tween Ind. and IIl., Ohio, Mich., from 
August 1, to and including February 29, 
1952, tariff MF-I.C.C. No. 14 of Shippers 
Dispatch, Inc., South Bend, Ind. The 
suspended schedules propose to estab- 
lish 20,000-pound all-freight commodity 
rates between Ft. Wayne and Ferguson, 
Ind., and Akron and Cleveland, O., Chi- 
cago, Ill., and Detroit, Mich. 

I. and S. M-3835, Fruits & Vegetables 
—Philadelphia and Maryland, from Au- 
gust 1, to and including February 29, 
1952, certain schedules published in MF- 
I.C.C. No. 12 of Contract Freight Lines, 
Incorporated, Bridgeton, N.J. The sus- 
pended schedules propose to establish re- 
duced contract carrier minimum rates 
or charges on fruits and vegetables, 
poultry and seafood, minima 20,000 and 
30,000 pounds, between Philadelphia, Pa., 
and points in Maryland. 


COMMISSION ORDERS 


I. & S. 5777, Commodities Between W.T.L. 
& Minnesota Western R. R. Order of Jan. 
17, further modified to become effective 
Oct. 31, on not less than one day’s notice, 
instead of July 31. iat oe 


MC-88352, Sub. 12, William L. Dunn, DBA 
Dunn’s Motor Express. Order of Feb. 13, 
insofar as it dismissed application, vacated 
and set aside. 

. * * 

MC-F-4835, Dixie Highway Express, Inc.— 
Purchase (Portion)—Delta Motor Line, Inc. 
Order of May 29, vacated and set aside, and 
proceeding reopened for hearing. 


MC-FC-28982 and MC-FC-28982-A, Knowles 
Vans, Inc.—Purchase—Charles E. McCarty. 
Effective date of order of June 14, postponed 
to Nov. 1. ee 


MC-52853, Sub. 20 Convoy Co., Extension 
—Lumber. Applicant’s request for argu- 
ment, denied. —_ 

No. 30344, General Chemical Division, 
Allied Chemical & Dye Corp., et al. v. A. T. & 
S. F. et al. Order of May 25, modified to 
become effective Oct. 30, on not less than 
30 days’ notice, instead of Aug. 31. 


I. & S. 5641, Export Grain from Buffalo to 
N.Y. Order of June 25, further modified to 
become effective Aug. 31, on not less than 
one day’s notice, instead of July 31. 


MC-1263, Sub. 2, J. H. McCarty Extension 
—General Commodities. Application dis- 
missed. ae tare 


MC-3009, Sub. 12, West Bros., Inc. 
plication dismissed. 


Ap- 


2 . 

MC-103880, Sub. 67, Producers 
Inc., Extension—Liquid Products. 
tion dismissed. a 


MC-112506, Theodore Goehring and Ray- 
mond Goehring Common Carrier Applica- 
tion. Application dismissed. 

- 


MC-C-1157, Cleo C. Rogers and B. F. Van 
Sant, Co-Partners, d/b/a Rogers Food Prod- 
ucts v. Interstate Motor Lines, Inc., et al. 
Date on which recommended order shall 
become order of Commission and become 
effective, postponed to Aug. 3. 


I. & S. M-3458, Minimum Charge Per 
Shipment—W.T.L. Territory. Respondent 
= petition for vacation of order de- 
nied. 


Transport 
Applica- 


I. & S. M-3682, Increases in the South- 
west—1951. Order of Mar. 1, vacated and 
set aside as of Aug. 4, insofar as it sus- 
pended Items 190-C and 190-D in Supple- 
ments 9 and 11, respectively to Agent J. D. 
Hughett’s tariff MF-ICC 162, I.C.C. 57. Pro- 
ceeding of investigation insofar as it af- 
fected those items, discontinued. 


No. 30665, Doughboy Industries, Inc. v. 
Cc. & N. W. et al. Order of June 19, modi- 
fied to become effective Sept. 28, instead 
of Aug. 28, R 

* * 


MC-1968, Sub. 38, David C. Hall, d/b/a 
D. C. Halli Motor Transportation. Applica- 
tion dismissed. 

* * * 

MC-22454, Sub. 336, Nu-Car Carriers, Inc. 

Application dismissed. 
* * 


MC-39017, Sub. 1, Robert E. Bauman Ex- 
tension—Providence, R. I. Application dis- 
missed. 

7 ” * 

MC-78632, Sub. 67, Hoover Motor Express, 
Inc. Extension—Alcoa. Reopened for further 
hearing on a consolidated record with MC- 
59583, Sub. 57, Mason and Dixon Lines, Inc. 
Extension—Alcoa, Tenn., et al 

* * * 


MC-85743, Sub. 2, Jacques 
d/b/a Bonded Draying Service. 
tion dismissed. 


Reutlinger, 
Applica- 


* * * 


MC-107679, Sub. 5, Fidelo Secondino Ex- 
tension—Boston and Springfield, Mass. Ap- 
Plication dismissed. 

ak a * 

MC-107952, Sub. 23, Clarence Rufus Miller, 
d/b/a Beverage Transportation Co. Applica- 
tion dismissed. 

* * * 

MC-112603, Junior Lane Wright—Contract 

Carrier Application. Application dismissed. 
* oe * 


MC-112640, Norman R. Charlton, Sr., com- 
mon Carrier Application. Application dis- 
missed. 

a oe oo 

Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-3608, Petroleum in Tank Trucks- 
W. M. Chambers Truck Line. 

I. & S. M-3626, Chemicals Between Dover, 
Ohio and Washington, W.Va. 

I. & S. M-3713, Paper and Paper Articles 
—Mich. to Ia. 

I. & S. M-3730, Dyestuffs—Kingsport, Tenn., 
to Lodi, N.J, 

I. & S. M-3740, Rubber Articles—Wil- 
loughby, Ohio to Chicago. 

I. & S. M-3742, Cotton Factory Products, 
Bibb City, Ga. to the East. 

I. & S. M-3750, Glass Bottles—Bridgeton, 
N.J. to Holley, N.Y. 

I. & S. M-3757, Spices, The Emery Trans- 
portation Co. 


TRAFFIC WORLD 


I. & S. M-3759, Fresh Meats—Detroit, 
Mich., to Chicago, Ill. 

I. & S. M-3762, Iron and Steel—Wichita, 
Kans. to Peoria, Ill. 

I. & S. M-3770, Cigarettes and Tobacco— 
N.C. to Bartow, Fla. 

I. & S. M-3776, Containers—Gradiny De- 
livery Service, Inc. 

* as co 


No. 29820, Chrysler Corp. et al. v. A. C. & 
Y. etal. Order of Nov. 7, 1950, further modi- 
fied to become effective Nov. 5, on 30 days’ 
notice, instead of Sept. 4. 


* * * 


Finance 16968, Savannah & Atlanta Ry. 
Co. Control. Petition of Georgia Railroad 
and Banking Co., et al. for reconsideration 
by entire Commission, denied, and order of 
May 10, made effective 15 days from July 30. 


* * * 


Finance 17063, West Virginia Northern 
R.R. Co. Construction. Time within which 
applicant shall begin authorized construc- 
tion extended to Nov. 1. 

* o * 


FF-148, Sub. 4, Republic Carloading and 
Distributing Co., Inc. Extension—Southeast. 
Depositions of certain individuals to be 
taken before Sam Rosenfeld, at Hotel George 
Washington, Jacksonville, Fla., on Aug. 8. 


* * * 


MC-112148, James H. Powers Common Car- 
rier Application. Application amended by 
eliminating therefrom request to _ serve 
Buffalo, N. Y., as a destination point. 

* + ca 

MC-F-4028, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Powell Bros. Truck 
Lines, Inc. Effective date of order of June 
18, postponed to Oct. 15. 


* * * 


MC-F-4314, Cecil Vernon—Control; Mid- 
States Freight Lines, Inc.—Purchase (Por- 
tion)—Thomas W. Doran. Time within which 
authority may be exercised, extended to 
expire Mar. 17, 1952. : 

a * 


MC-F-4439, Louis J. Hughes, et al.—Con- 
trol; C. & D. Motor Delivery Co.—Purchase 
(Portion)—Germann Bros. Motor Transporta- 
tion, Inc. Part (1) of condition in report 
and order of May 21, modified by sub- 
stituting “Vanceburg”’ for ‘‘Leach”’. 

* * 


MC-F-4904, W. C. Binz, et al.—Control; 
Enterprise Transfer Co.—Purchase—Warren 
T. Ryerson. Effective date of order of June 
20, postponed to Aug. 15. 


APPLICATIONS 
AND PETITIONS 


Intercoastal Ship Lines Move to Impose 
10 Per Cent Surcharge, Effective Sept. 1 


Tariff Supplements Filed With Commission Would Substitute New 
Addition to Base Rates for 2 Per Cent Surcharge Now in Effect, 
As Measure for Interim Relief From Higher Costs, I.C.C. Told 


Harry S. Brown, chairman of the 
Intercoastal Steamship Freight As- 
sociation, as tariff publishing agent 
for the intercoastal water carriers, 
has filed with the Commission tariff 
supplements proposing establish- 
ment of a 10 per cent surcharge in 
the base rates in the body of the 
tariffs of those carriers, to become 
effective September 1 and to take 
the place of a 2 per cent surcharge 
now in effect. 


In a letter he addressed to the Com- 
mission, setting forth justification for 
the proposed 10 per cent surcharge, Mr. 
Brown pointed to some exceptions from 
that surcharge set forth in the tariff 
supplements in question. He discussed, in 
the letter, recent increases in operating 


costs of the intercoastal lines, ascribed 
particularly to increases in wages of 
longshoremen and seagoing personnel. He 
said that the present plight of the inter- 
coastal carriers was “a desperate one.” 


“In addition to the proposed 10 per 
cent surcharge, which in actuality will 
only increase rates a little less than 8 
per cent over the rates and surcharge 
now in effect,” he said, “it is going to be 
necessary for the intercoastal carriers to 
consider other adjustments, even though 
the effect of such adjustments may be to 
reduce the volume of cargo carried. AS 
soon as the decision of the Commission 
in Ex Parte 175 is issued, and as soon 
as the exact effect of the latest increases 
in wages and ‘fringe’ benefits (of seago- 
ing personnel) is fully known, a study of 
intercoastal operations will be made in « 
final effort to place the trade on a pay- 
ing basis. The 10 per cent supplements 
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just filed must be regarded only as an 
interim adjustment... .” 


Mr. Brown said that the intercoastal 
carriers were confronted with “a plain 
question of survival.” 

In his letter to the Commission Mr. 
Brown also said: 

“Effective September 1, 1951, as agent 
of the intercoastal carriers participating 
in Agent Brown’s I.C.C. No. 1 and I.C.C. 
No. 2, I have filed in supplement form a 
10 per cent surcharge in the base rates 
in the body of the tariffs, in lieu of the 
2 per cent surcharge now in effect. The 
only exceptions to this surcharge will be 
as follows: 

“In Agent Brown’s I.C.C. No. 1, Items 
9110 and 2116 will be exempted from the 
ten per cent increase. In lieu thereof 
each rate in Item 2110 will be increased 
in the sum of eighty-six cents, and in 
Item 2116 ninety-eight cents, by the fil- 
ing of new pages. These two items were 
exempted from the two per cent supple- 
ment now in effect for the reason that 
these rates had been increased just prior 
to the filing of the supplement. The in- 
creases of eighty-six cents and ninety- 
eight cents will produce base rates in 
these items ten per cent higher than 
those in effect just prior to the filing of 
the two per cent supplement. Items 262 
and 264 will also be exempted from the 
percentage increase, but authority is be- 
ing requested to depart from the provi- 
sions of the suspension order in I. & S. 
5937 to permit these items to be increased 
as promptly as possible. 

“In Agent Brown’s I.C.C. No. 2, Items 
4001, 4006 and 1192 will be exempted 
from the proposed ten per cent supple- 
ment. These rates were omitted from the 
two per cent supplement for the reason 
that such rates had just been increased. 
It is now proposed to increase carload 
rates in Items 1192 four cents and less 
carload rates ten per cent, and rates in 
Items 4001 and 4006 by $1.50, by issuing 
new pages which will bring the base rates 
ten per cent over those in effect shortly 
before the issuance of the two per cent 
supplement. 

“Although no relief from maximum 
rate orders is required in connection with 
these proposed supplements, which are 
filed on statutory notice, the intercoastal 
carriers desire to present to the Commis- 
sion at this time an explanation and jus- 
tification for the increased surcharge. 

“Since the resumption of services after 
World War II,. the intercoastal carriers 
have at all times been in a precarious 
situation. Although increases in rates 
have been substantial, they have fallen 
far short of equalling increases in costs. 


Results of Voyages 


“We have compiled the results of all 
intercoastal voyages terminated during 
the first three months of 1951 by the 
Arrow Line, American-Hawaiian, Luck- 
enbach, Weyerhaeuser and Quaker. The 
combined results of their operations show 
revenue of $15,528,356 and expenses of 
$16,042,263, with a net loss of $513,907. 
These five lines are fully representative 
of the trade as a whole since they cover 
operations by the various types of ships 
used in this trade, namely, Liberty’s, Vic- 
tory’s, C-2’s, C-3’s and C-4’s. If it is as- 
sumed that a 90 per cent ratio of ex- 
benses to revenue should allow sufficient 
het for a reasonable profit on the invest- 
ment, on the basis of the total expenses 
shown, the revenue figure would have to 
be $17,824,700. This would require an in- 
Crease on base rates of 15 per cent. The 
present 2 per cent surcharge was not in 





effect on any of the voyages covered by 
this summary. 


“Prior to World War II, the inter- 
coastal fleet consisted of approximately 
150 vessels. Today, it has shrunk to ap- 
proximately 60, the exact number vary- 
ing from month to month. The continu- 
ance of an even smaller fleet is depend- 
ent upon substantial increase in revenue. 
A comparison of increases in costs of the 
most important items in the total ex- 
penses will help make this clear. 


“In 1940, just prior to the time when 
the intercoastal fleet felt the first seri- 
ous effects of World War II, the posted 
price per barrel of fuel oil in San Pedro, 
where most of the intercoastal carriers 
fuel, was 75 cents. The posted price to- 
day is $1.70 or an increase of approxi- 
mately 127 per cent. At that time the 
basic wage per hour of Pacific coast 
stevedores was 95 cents. During the first 
quarter of 1951, it was $1.92, an increase 
of approximately 102 per cent. The basic 
wage for Atlantic coast stevedores at 
that time was $1.05. In the first quarter 
of 1951, it was $2.00, or an increase of 
approximately 90 per cent. These changes 
in basic stevedoring wages, however, fall 
far short of telling the full story. During 
this same period the working week for 
longshoremen has been greatly reduced, 
necessitating an enormous increase in 
overtime work at overtime pay. The 
longshoremen have also been granted 
vacations with pay and various welfare 
benefits. The increase in these basic 
wages, accompanied by the shortening 
of the working week and the ‘fringe’ 
benefits, is reflected by the following: 
Prior to the war, according to a survey 
made by the Maritime Commission, and 
made of record in U.S.M.C. Docket 514, 
the total cargo handling cost per ton of 
cargo carried in the intercoastal trade 
was $3.60. These costs for the voyages 
covered in the first quarter of 1951, sum- 
mary given above, were $11.85, an in- 
crease of 229 per cent. 


Increases in Wages 


“Since before the war, basic wages of 
able bodied seamen on intercoastal ves- 
sels have increased 212 per cent, and 
those of the ordinary seaman, 228 per 
cent. Other sea-going personnel have 
also had large increases in basic wages. 
In the meantime, there have also been 
great reductions in straight time work- 
ing hours per week and the granting of 
‘fringe’ benefits. The effect of the in- 
creases in basic wages of sea-going per- 
sonnel, the reduction in their working 
hours, and the ‘fringe’ benefits is re- 
flected in the fact that the survey made 
by the Maritime Commission, previously 
referred to, showed that sea-going wages 
in the intercoastal trade averaged $161.23 
per voyage day, while on voyages made 
in the first quarter of 1951, this figure 
ranged from $587.00 to $700.00, depending 
on the type of vessel. The pre-war study 
by the Maritime Commission also showed 
that the average amount of wages for 
sea-going personnel per voyage at that 
time was $11,518.45. The first quarter of 
1951 operations show an increase in this 
figure of approximately 356 per cent, or 
an average per voyage for the voyages 
covered of $52,495. The cost factors which 
we have referred to are by far the biggest 
element of costs in the intercoastal trade. 
All other costs, of course, have gone up 
in line with the greatly increased costs 
encountered by everyone in business. 

“Since the termination of the voyages 
in the first quarter of 1951, the inter- 
coastal carriers have been confronted 
with huge additional increases in wages 
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and ‘fringe’ benefits, not reflected in the 
above comparisons. The exact amount of 
these new increases cannot be deter- 
mined as yet. They affect the basic wages 
of stevedores, the basic wages of sea- 
going personnel and include also pen- 
sions, reductions in working hours of 
sea-going personnel, and various so- 
called ‘fringe’ benefits. Certain of these 
changes went into effect June 15, others 
go into effect at later dates this year. 


“Although the precise effect on ex- 
penses of these further increases cannot 
be determined in advance of completed 
voyages, a close approximation of the 
effect of the increases in wages and ef- 
fect of increased ‘fringe’ benefits can be 
calculated as far as sea-going personnel 
is concerned. Using a C-2 vessel for il- 
lustration, the changes effective June 
15th will increase the per diem cost of 
vessel wages 15.8 per cent over the costs 
during the first quarter of 1951. Further 
benefits accruing to sea-going personnel 
effective December 15 will increase per 
diem cost 19.5 per cent over those in the 
first quarter of 1951.” 





John I. Hay Water Rights 


The John I. Hay Co., Chicago, IIl., 
by an application in W-498, Sub. 3, has 
asked the Commission for authority to 
transport commodities generally over 
irregular routes as a common carrier by 
water at Harlingen Harbor, Tex. The 
proposed operation is described as “im- 
provement of Arroyo Colorado to Har- 
lingen Harbor, Tex.” 

By an application in W-498, Sub. 4, 
the same company asked authority to 
transport commodities generally by 
water between all ports on the Gulf In- 
tracoastal Waterway and connecting 
waterways via Bayou Sorrel Lock. It 
said the requested authority was in con- 
nection with construction of a new lock 
at Bayou Sorrel. 


PETITIONS FOR REHEARING, ETC. 


I. & S. M-3810, Rate Restrictions—Middle 
Atlantic Territory. Middle Atlantic Con- 
ference asks vacation, in part, the order of 
suspension affecting single-line hauls for 
truckloads over line of Bell Lines, Inc. 


MC-F-4028, Fay V. Watson, et al.—Control; 


Watson Bros. Transportation Co., Inc.— 
Purchase (Portion) — Powell Bros. Truck 
Lines, Inc. Protestants ask reopening, re- 


consideration and. further hearing. 
* * 


No. 29924, Buckerfield’s Ltd., et al. v. A. 
T. & S. F. et al. Complainants ask clarifica- 
tion or interpretation of Commission’s re- 
port of Jan. 8, and/or modification with 
respect to reparation period during which 
complainants are entitled. to reparation. 


Finance 17354, Central of Georgia Ry. Co. 
—Bonds. Applicant asks withdrawal of ap- 
plication. 

* cm 7 

MC-182, Sub. 2, Romeo J. Lavigne Exten- 
sion—Berlin, N. H. Applicant asks recon- 
sideration of order of Commission denying 
application for extension of operating au- 
thority. 2 a 


MC-88352, Sub. 11, William L. Dunn Ex- 
tension—Radio Sets. Applicant asks further 
reconsideration of order to amend applica- 


tion. 
. oe . 


MC-108931, M. F. Hall Common Carrier 
Application; MC-108931, Sub. 1, Same Ex- 
tension—Nebr. Highway 19; MC-29120, Sub. 
37, Wilson Storage and Transfer Co. Bucking- 
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ANESTORY 


New Heart for 
a Giant 


HAT’S 1500 units of smooth, brawny power being lowered into 
an Erie diesel locomotive at one of Erie’s servicing shops—ready 
to go to work for a million miles on this busy railroad. 


It was natural that Erie, with its forward-looking approach, should 
be one of the pioneer railroads to adopt the diesel locomotive. Today, 
the Erie has the highest percentage of diesel ownership of any railroad 
operating between New York and Chicago. This large fleet runs in 
tip-top shape ’round the clock, the result of efficient servicing in the 
modern shops designed and built specially for diesels by Erie engineers. 


These diesel service stations are another example of Erie’s progres- 
sive railroading—the continuous search to improve the safe, depend- 
able transportation of both passengers and freight. At the present 
time, when defense transportation must have high priority, speedy 
servicing of the railroad’s motive power is one way of helping to 
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ham Transportation Co. asks reconsidera- 
tion. 
* * : 

MC-112267, Newland Transfer Co.—Com- 
mon Carrier Application. Hayes Freight 
Lines, Inc. asks leave to intervene, and if 
leave be granted, further asks reconsidera- 
tion and further hearing. 

* * * 


No. 30434 and Sub. 1, Krause Plow Corp. 
v. A. C. & Y. et al. Complainant asks 
further hearing at Hutchinson, Kans. 

* a *” 


Finance 17042, Chicago to North Western 
Ry. Co. Abandonment. Protestants ask 
further hearing, reconsideration and reargu- 
ment. 

* 7 « 

Finance 17063, West Virginia Northern 
R.R. Co. Construction. Applicant asks post- 
ponement of construction commencement 
date. 

- * + 

Ex Parte MC-43, Interchange of Vehicles 
by Motor Carriers. Ellsworth Sales Co., 
Eagle Grove, Ia., asks reconsideration. 

*” . 


MC-531, Sub. 41, Younger Bros., Inc. Ex- 
tension. Intervener asks reconsideration. 
* 


*MC-FC-35174, Brooks Liquid Transport, 
Inc., Berwyn, Ill., Lessee, and R. J. Dumont, 
d/b/a R. J. Dumont Cartage Service, Aurora, 
Tll., Lessor. Rogers Cartage Co., et al. asks 
vacation of order of July 6, or stay of effec- 
tive date, and reconsideration and formal 
hearing. 

* * * 

MC-106965, Sub. 34, M. I. O’Boyle & Son, 
Inc. Extension—Alcohol to Bristol. Applicant 
asks reconsideration. 

~ * * 

No. 29998, Armour & Co. v. B. & O. et al.; 
No. 29998, Sub. 1, Cudahy Packing Co. v. 
Same; No. 29998, Sub. 2, Swift & Co. v. 
Same; No. 29998, Sub. 3, Wilson & Co., Inc. 
v. Same. Defendants ask reopening, argu- 
ment, and reconsideration by entire Com- 
mission, and reversal thereafter of report 
and order of Oct. 25, 1950, and report of 
May 21. 

* * * 

Finance 17443, Chicago, Burlington & 
Quincy R.R. Co. Operation. Applicant asks 
dismissal of application for lack of juris- 
diction. 

~ oe * 

FF-101, San Diego Forwarding Co., San 
Diego, Calif. Applicant asks revocation of 
permit. 

« * * 

Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers Lacy Transport 
Co., Tulsa, Okla., and Heavy Haulers, Inc., 
Dallas, Tex. ask stay of effective date and 
reconsideration of Commission’s order of 
May 8: 

1 +. * 


MC-1554, Sub. 7, E. L. Farmer Extension 
—Western States, and Related Cases. Pro- 
an and intervenors ask reconsidera- 

on. 

* oe * 

MC-106603, Sub. 24, Direct Transit Lines, 
Inc. Extension—Mich. Area. Applicant asks 
 ~faaaataaaaas reopening and further hear- 
ng. 

s * m, * 

Finance No. 9918, Missouri Pacific R.R. 
Co. Reorganization. Convertible Bond- 
holders Group asks approval of reorganiza- 
tion plan with certain corrections. 





FINANCE APPLICATIONS 


Finance No. 17440, Dauntless Towing Line, 
Inc., New York, N.Y., asks authority to 
transfer its certificate, W-237, to Chris Niel- 
son, Charles M. Miller, Harry W. Miller, Carl 
Nelson, Hjordis Johnson, and Julie Tarald- 
sen, cO-partners, doing business as Daunt- 


less Towing Line, New York. The appli- 
cants said the proposed transfer was part 
of a transaction involving transfer of all 
vessels, equipment, liabilities, and assets 
from the corporation, Dauntless Towing 
Line, Inc., to the partnership, Dauntless 
Towing Line. 
* as * 

Finance No. 17442, Georgia Railroad & 
Banking Co. asks authority to issue $2,240,- 
000 par value of debentures to be dated Oc- 
tober 1, 1951, bearing interest at 334 per 
cent, payable semi-annually April 1 and 
October 1 each year, the debentures to ma- 
ture October 1, 1976. It said the issue was 


to provide funds to pay off and retire an 
indebtedness of $2,240,000 that would ma- 
ge a become due and payable October 
, . co * 


MC-F-4977, Northland Greyhound Lines, 
Inc., Minneapolis, Minn., asks authority to 
purchase certain operating rights of Fox 
River Bus Lines, Appleton, Wis. 


MC-F-4978, Howard Van Lines, Inc., Dallas, 
Tex., asks authority to purchase, and tem- 
porarily to operate, certain rights of Mc- 
Hugo SF... Co., Inc., Spokane, Wash. 
” * 


MC-F-4979, New England Greyhound Lines, 
Inc., Boston, Mass., asks authority to pur- 
chase certain operating rights of The Short 
Line, Inc., Providence. R.I. 


COMPLAINTS 


No. 30788, Sub. 2, Fannin’s Gas & Equip- 
ment Co., Phoenix, Ariz. v. Santa Fe 
Raiiway et al. 

Alleges rates on anhydrous ammonia, 
carloads, from Etter Tex., to Glendale, 
Ariz., and/or Phoenix, Ariz., in violation 
of section 1. Asks cease and desist 
order, rates and reparation. (Calvin L. 
Blaine, 900-901-902 Title & Trust Bldg., 
Phoenix, Ariz.) 

oF ck * 

No. 30867, William P. Huston, Wichita, 
Kan., v. A. & S. et al. 

Asks reparation of $12,401.38 in con- 
nection with 114 assignments to him of 
alleged overcharges on shipments of 
liquefied petroleum gas, from points in 
the southwest to points in Alabama, Ar- 
kansas, Colorado, Illinois, Indiana, Iowa, 
Kansas, Kentucky, Michigan, Minnesota, 
Mississippi, Missouri, Nebraska, North 


Dakota, South Dakota, Tennessee, and 
Wisconsin, in violation of section 6. 
(William P. Huston, 4122 E. English St., 
Wichita 8, Kan.) 

oo 


*” *~ 

No. 30868, Young’s Market Co., Los An- 
geles, Calif., et al. v. Chicago & 
North Western Railway Co. et al. 


TRAFFIC WORLD 


Allege rates on alcoholic liquor in 
bond, from points in New York and New 
Jersey to points in California, within 2 
years preceding July 25, 1951, and during 
pendency of this action, in violation of 
section 1. Ask cease and desist order, 
rates, reparation. (Jack O. Goldsmith, 
656 So. Los Angeles Street, Los Angeles 
14, Calif.) 


* * * 


No. 30869, Kansas Intrastate Freight 
Rates and Charges. 


Investigation instituted by the Com- 
mission, division 1, to determine whether 
rates and charges of common. carriers 
by railroad operating in Kansas for 
intrastate transportation of brick and 
articles taking brick rates, and other 
named commodities, and the minimum 
charge a shipment and minimum line- 
haul rate which includes pick-up and 
delivery services, cause undue or unrea- 
sonable advantage, preference, or preju- 
dice as between persons or localities 
in intrastate commerce, on the one hand, 
and interstate or foreign commerce, on 
the other, or any undue, unreasonable, 
or unjust discrimination against inter- 
state or foreign commerce. 

* * ~ 


MC-C-1306, Minimum Charge Per Ship- 
ment—Various Points. 
- Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the reasonableness and lawfulness 
otherwise of certain minimum charges a 
shipment, based on 100 pounds at first 
class rate but not less than 500 cents, and 
the rules, regulations and practices af- 
fecting such charges, applicable to the 
transportation of various commodities 
from, to, or between various points as set 
forth in named schedules of the New 
England Motor Rate Bureau, Inc., New 
Hampshire Motor Rate Bureau, Maine 
Motor Rate Bureau, and Middlewest Mo- 
tor Freight Bureau, agents. 


PROPOSED REPORTS 


Affirm Ahnapee Car-Hire 


Findings, Says Examiner 


By a proposed report on further hear- 
ing in No. 17801, Rules for Car-Hire 
Settlement, Examiner Claude A. Rice has 
recommended that the Commission 
should affirm the finding made in 277 
I.C.C. 129, 133, that the Ahnapee & West- 
ern Railway Co. should make car-hire 
settlements in accordance with the per 
diem rules of the railroads, without free 
time allowance on railroad-owned freight 
cars when on its rails in line-haul service. 

He said the Ahnapee, now a Class II 
carrier, was seeking from its only con- 
necting rail carrier, the Kewaunee, Green 
Bay & Western, also a Class II carrier, 
a car-hire allowance, equal to accrued 
per diem for a maximum of 1% days, on 
each loaded per diem freight car inter- 
changed and used by the Ahnapee in 
line-haul service. He said the Kewaunee 
contended that such an allowance would 
constitute a taking of property without 
due process of law and without just 
compensation contrary to provisions of 
the Fifth Amendment to the Federal 
Constitution. 

The examiner said that if the issue 
and evidence in the instant proceeding 
pertained to joint rates to and from 
points on the Ahnapee and divisions 


thereof, in addition to the matter of a 
car-hire allowance, and if all carriers 
participating in the transportation had 
been afforded an opportunity to be heard, 
the Commission properly could consider 
the entire matter as it did in two cases 
cited with approval by the Supreme 
Court, and fix both the divisions of joint 
rates to be received by the Ahnapee and 
the amount of car-hire to be paid. He 
added, however, that the instant pro- 
ceeding was not that type of case, and 
was not an expense apportionment pro- 
ceeding as indicated by language of the 
Supreme Court. 

The cited cases, said the examiner, 
were Ohio Farm Bureau Federation Vv. 
Ahnapee & W. Ry. Co., 89 I.C.C. 489, 
499, in which the evidence pertained to 
through rates, divisions thereof, and the 
payment of per diem, and Kanawha 
Black Band Coal Co. v. Chesapeake & 
O. Ry. Co., 142 I.C.C. 433, 442. In the 
last named case, he said, the Commis- 
sion prescribed a reasonable division to 
be received by the Kanawha Central 
Railway Co., a short line railroad in West 
Virginia, out of joint rates hitherto 
found lawful for coal shipped from mines 
on its line, and fixed the division at a 
level that contemplated that no per 
diem on coal cars would be paid by that 
railroad. 

He said the Ahnapee stressed, and 
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relied to a large extent, on language ap- 
pearing in Chicago, R. I. & P. Ry. Co. v. 
United States, 284 U.S. 80, 97, decided 
in 1931. wherein the court reviewed the 
Commission’s findings, and accompany- 
ing order, in the initial report in the 
instant proceeding, 160 I.C.C. 369, and 
where the court said that the case under 
consideration did not present a question 
of apportionment of car-hire costs; that 
the Commission’s decision in no proper 
sense was an apportionment of expense; 
and that the court was not advised what 
the Commission would do in a proper 
case of apportionment involving many 
elements for consideration. 


Examiner Would Approve 


Consolidated Car Plan 


Examiner John A. Russell has pro- 
posed that the Commission approve con- 
tinuance of an operating arrangement 
between five railroads providing for 
through movement of less-than-carload 
shipments, in consolidated cars, from 
New York, N.Y., to Miami, Fla. 

A proposed report was issued in No. 
30717, Application of Atlantic Coast Line 
Railroad Co., et al., for Approval of the 
Pooling of Less-Than-Carload Freight 
Service from New York, N.Y., to Miami, 
Fla. 

The examiner said the arrangement 
involved movement over the Pennsyl- 
vania Railroad to Washington, D.C., 
thence Richmond, Fredericksburg & Po- 
tomac to Richmond, Va., and a division 
of such cars, alternatively by weeks, for 
movement beyond Richmond between 
the following routes: (1) Coast Line to 
Jacksonville, Fla., thence Florida East 
Coast Railway; and (2) Seaboard Air 
Line Railroad for the entire distance to 
destination. 

He said the traffic under consideration 
consisted of miscellaneous small lots of 
merchandise, the arrangement having 
been established during the effective- 
ness of the Office of Defense Transpor- 
tation’s general order No. 1 prescribing 
minimum loading requirements. He said 
the arrangement had resulted in ap- 
proximate equal division of traffic be- 
tween the routes beyond Richmond, a 
conservation of cars due to an average 
loading a car somewhat greater than 
when shipper routing was strictly ob- 
served, an estimated $47,715 annual sav- 
ing to participating carriers, exclusive of 
savings resulting from economies in New 
York terminal operations, in other 
handling, and a reduction in loss and 
damage claims. 

“The record also indicates,” continued 
the examiner, “that the existing arrange- 
ment is satisfactory to shippers served, 
which satisfaction is evidenced by a sub- 
stantial reduction in the number of 
shipments specifically routed by them, 
assertions by applicants that there would 
be serious objection by shippers if the 
present practice was discontinued, and 
absence of specific objection by any 
Shipper to the approval sought.” 

The examiner said that compared 
With 21 cars of l.cl. traffic presently 
moving each month from New York to 
Miami in the applicants’ consolidated 
car service there were about 160 cars of 
such traffic moving each month in for- 
Warder service. In that type of service, 
he said, deliveries at Miami could be 
made within a minimum of four days, 
and the consolidated through car service 
of the applicants enabled them to meet 


the forwarder competition. He said it 
also provided a means of meeting motor 
carrier competition over available single 
and joint line routes. 


Would Approve 5-for-1 
Nickel Plate Stock Split 


Examiners Lucian Jordan and Frank 
Grutzik have recommended that the 
Commission approve a five-for-one split 
of Nickel Plate common stock and an 
even exchange of cumulative preferred 
stock, Series A, in connection with a 
change in voting rights and redemption 
provisions of the latter stock. 

In a proposed report in Finance No. 
17302, New York, Chicago & St. Louis 
Railroad Co. Stock, the examiners made 
the following recommendations: 

“It is recommended that division 4 
find that the proposed issue by The New 
York, Chicago and St. Louis Railroad 
Company of not exceeding $49,624,900 
of common stock, consisting of 2,481,245 
shares of the par value of $20 each, and 
$36,098,500 of cumulative preferred stock, 
series A, consisting of 360,985 shares of 
the par value of $100 each, as aforesaid, 
(a) is for lawful objects within its cor- 
porate purposes and compatible with 
the public interest, which are necessary 
and appropriate for and consistent with 
the proper performance by it of service 
to the public as a common, carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
poses.” 

The examiners said it was apparent 
that the proposal would result in placing 
control of the applicant more definitely 
in the hands of holders of the common 
stock. Such stockholders had exercised 
control in the past, they said, and that 
the record indicated that owners of 
most of the preferred were in favor of 
granting the application. The examiners 
said it was probable that increasing the 
number of shares of the common without 
increasing the total par value would re- 
sult in wider distribution of the shares. 


Fullerton Revocation Case 


In a recommended report in MC-C- 
1230, Mildred I. Fullerton—Revocation of 
Certificate, Joint Board No. 59, composed 
of Edward T. Schreiner of Ohio, Heil H. 
Lichliter of Pennsylvania, and H. Clare 
Hess of West Virginia, has recommended 
a finding that the respondent, doing 
business as Fullerton Transfer & Stor- 
age Co., is not rendering reasonably 
continuous and adequate service under 
her certificate in MC-71305. 


The board said the respondent should 
be ordered to institute such service, with 
notice to the Commission whether or not 
she has complied. 


Exceptions to the report must be filed 
with the Commission within 20 days 
after July 27. 


Pig Iron 


No. 30685, Newport News Shipbuilding 
and Dry Dock Co. v. Delaware, 
Lackawanna & Western Railroad Co., et 
al. By Examiner Harold M. Brown. 
Recommends dismissal of complaint on 
finding not shown to have been, or to 
be, unreasonable, rates on pig iron 
shipped from Lackawanna, Harriet. and 
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Buffalo, N.Y., to Newport News, Va., de- 
livered or tendered for delivery on and 
after May 22, 1948. The examiner said 
the evidence corroborated the defend- 
ants’ position that the assailed rates 
were on a reasonable basis. He said a 
typical shipment was one of 57,520 
pounds shipped from Lackawanna Sep- 
tember 20, 1948 at a commodity rate of 
$10.60 a ton of 2240 pounds. He said 
this was the so-called basic rate on 
pig iron of $6.79, in effect June 30, 1946, 
with general increases as authorized up 
to and including May 6, 1948, this rate 
having been further increased to $11.66, 
effective September 1, 1949. The exam- 
iner said the complainant sought a rate 
of $9.05 computed as being $5.80 as of 
June 30, 1946, and $9.96 September 1, 
1949, when treated in the same manner. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Iron or Steel 


I. and S. M-3208, Iron or Steel, Mini- 
mum 80,000 Pounds, From Chicago Dis- 
trict. By Examiner C. K. Glover. 
Recommends requiring cancellation of 
suspended schedules and discontinuance 
on finding proposed reduced motor com- 
mon carrier commodity rates on iron or 
steel articles from Chicago and points in 
Illinois and Indiana grouped therewith, 
to points in Illinois and Iowa, not shown 
just and reasonable. By schedules filed 
to become effective January 1, 1950, and 
later, five motor common carriers and 
Central States Motor Freight Bureau, 
Inc., proposed the reduced rates on the 
80,000-pound minimum. The examiner 
said the bureau, subsequent to hearing, 
indicated that it would seek special per- 
mission to withdraw and cancel cer- 
tain of its proposed rates. In all remain- 
ing instances, he said, the proposed 
rate was 25 cents a 100 pounds, to apply 
regardless of the number of vehicles 
used to transport a shipment. He ob- 
served that the minimum was greater 
than could be loaded in one vehicle and 
that the contention that the cost of 
operating additional equipment to trans- 
port half the minimum weight would be 
less than the additional revenue was not 
supported by any substantial evidence. 


Candy, Dairy Products 


I. & S. M-3565, Candy, Dairy Products 
Over Ellsworth Sales Co. By Examiner 
L. J. Kassel. Recommends ordering can- 
celled suspended tariffs and proceeding 
discontinued without prejudice to filing 
new schedules, naming a rate of $1.13 a 
100 pounds, minimum 30,000 pounds. By 
schedules filed to become effective Octo- 
ber 30, 1950, Ellsworth Sales Co. of Eagle 
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Grove, Ia., and L. & V. Trucking Co., of 
Garfield, N.J., proposed to establish new 
joint truckload rates to 43 points in 
northern New Jersey, minimum 20,000 
pounds; of $1.13 from Chicago, Ill., and 
$1.40 from Dubuque, Ia. On protest of 
Eastern Central Motor Carriers Associa- 
tion the schedules were suspended to 
May 29, 1951, and respondents voluntarily 
postponed their effective date to Au- 
gust 29. 


Certificates—Licenses—Permits 


Florida (Crestview)—MC-105881, Sub. 
21, M. R. & R. Trucking Co., Exten- 
sion—Jacksonville. Certificate proposed. 
General commodities, with exceptions, 
between specified points in Fla., over 
described routes, subject to surrender 
of authority held under section 206a of 
the act. 


Illinois (Brimfield)—-MC-60393, Sub. 
9, Central Transfer Co., Extension— 
Bloomington, Ill. Certificate proposed. 
General commodities, with exceptions, 
between Peoria, Ill., and Bloomington, 
Ill., over U.S. highway 150, serving all 
intermediate points. 

Illinois (Chicago) —-MC-52657, Sub. 432, 
Arco Auto Carriers, Inc., Extension— 
Batavia, Geneva, and Mount Vernon, Ill. 
Certificate proposed, and approval of 
holding of permit by W. R. Arthur & 
Co., Inc. Trailers, initial movements, 
truckaway, from Mount Vernon and 
Geneva and points within 1 mile of Ge- 
neva to all points in the U.S., and bodies 
from Jerseyville, Ill., to all points in the 
US., all over irregular routes. 

Indiana (Bloomington) — MC-43177, 
Sub. 13, B. B. & I. Motor Freight, Inc., 
Extension—Alternate Routes in Indiana. 
Certificate proposed.. General commodi- 
ties, with exceptions, between specified 
points in Ind., over described alternate 
routes, for operating convenience only, 
serving no intermediate points. 

Indiana (Richmond)—MC-40235, Sub. 
7,.I. R. C. & D. Motor Freight, Inc., Ex- 
tension—Moving Stairways. Certificate 
proposed. Moving stairways from Rich- 
mond to points in 34 states, and D.C., 
and return of dunnage and tarpaulins, 
over irregular routes. 

Iowa (Sioux City)—MC-112679, Lin- 
coln-St. Joe Stages, Inc., common car- 
rier. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, 
between St. Joseph, Mo., and junction 
U.S. highways 275 and 71, north of 
Savannah, Mo., over U.S. highway 275, 
serving all intermediate points. 

Massachusetts (Boston) — MC-56541, 
Sub. 50, New England Transportation 
Co., Extension— Charter Oak Bridge, 
Conn. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, 
over a regular route, between described 
points in Conn., serving all intermediate 
points. 

Michigan (Hollard) — MC-112779, 
Heidema Bros., Inc., common carrier. 
Certificate proposed. Pickles, in bulk, in 
tank vehicles, from points in Mich., west 
of US. highway 131, to Keokuk, Ia., 
over irregular routes. 

Pennsylvania (Kutztown) — MC-63390, 
Sub. 3, Carl R. Bieber, Extension—19 
states. Certificate proposed. Passengers 
and their baggage, in round-trip tours 
originating and ending at Reading and 
Kutztown, Pa., and points within 15 miles 
of those points, extending to points in 
19 states, over irregular routes. 

Pennsylvania (Latrobe) — MC-112845, 
McGinnis Bros. Bit Service, Inc., contract 


carrier. Certificate proposed on finding 
operation to be that of a common car- 
rier. Mining tools, parts thereof and 
accessories, from Latrobe, Pa., to points 
in W.Va., and a described area of Ohio, 
over irregular routes, with damaged, 
defective and returned shipments in the 
reverse direction. 

Pennsylvania (New Castle) — MC- 
112812, Teddy Kosciuszka, contract car- 
rier. Permit proposed. Malt beverages, 
in containers, from Milwaukee, Wis., to 
New Castle and Grove City, Pa. and 
empty malt beverage containers in the 
reverse direction, over irregular routes. 

Pennsylvania (New Kensington)-—-MC- 
4409, Sub. 6, R. & H. Corporation, Ex- 
tension—Bulk Commodities. Permit pro- 
posed. (1)(a) glass containers from 
Gas City, Ind., and Bridgeton, N. J., to 
Clarion, Pa., and (b) fibreboard con- 
tainers, from Fairmont, W.Va., Gas 
City and Bridgeton to Clarion, and (2) 
restricted to transportation in van-type 
equipment, (a) cullet, from Bridgeton 
and Gas City to Clairon, (b) lime, from 
Carey, O., to Clarion, (c) soda ash, 
from Painesville and Barberton, O., 
Wyandotte and Detroit, Mich., to Clarion, 
(3) salt cake, from Painesville to Clarion, 
and (f) barytes from Sweetwater, Tenn., 
to Clarion, over irregular routes. 

Pennsylvania (York)—MC-107952, Sub. 
27; Clarence Rufus Miller, dba Beverage 
Transportation Co., Extension—Trenton, 
N.J. Certificate proposed. Malt bever- 
ages, from Trenton, N.J., to points in 
Pa., except points in Philadelphia, Ches- 
ter, and Delaware counties, and empty 
containers on return, over irregular 
routes. 

Ohio (Columbus)—MC-18253_ (cor- 
rected), Sub. 13, Eastern Motor Dis- 
patch, Inc., Extension—Relocated Ohio 
Highway 38. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between junction new O. highway 3 and 
old O. highway 3 north of Westerville 
and junction new O. highway 3 and O. 
highway 61 north of Sunbury; (2) be- 
tween Galena and new O. highway 3; 
(3) between Sunbury, O. and junction 
new O. highway 3 and O. highway 37; 
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Container and Packaging 
Production at Record Rate 
Despite Material Shortages 


Despite a number of material 
shortages, the container and pack- 
aging industry has been operating at 
a record production rate in an effort 
to meet heavy defense and essential 
demands, according to an announce- 
ment by the National Production Au- 
thority, U. S. Department of Com- 
merce. 


The announcement was made in con- 
nection with release of a “Containers and 
Packaging Industry Report” prepared by 
the N.P.A.’s containers and packaging 
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(4) between Newcomerstown and Cam- 
bridge, O., over specified routes, serving 
no intermediate points on those four 
routes; and (5) serving points in the Cin- 
cinnati, O., commercial zone. 


Virginia (Bristol)—MC-111658, Basil 
Kyle Barb (Finnie Bell Barb, Executrix), 
dba B. K. Barb Trucking Co., common 
carrier. Certificate proposed. Ice cream, 
milk, cream and milk products, except 
butter and cheese, in other than hermeti- 
cally sealed containers, over irregular 
routes, (a) between points in Ga., N.C., 
S.C., Tenn. (except Fayetteville), Va., 
Ky., Ala., Fla., W.Va., Md., and DQC., 
(b) between points in O., and Ind., 
on the one hand, and points in the terri- 
tory specified in (a), on the other, (c) 
from points in states named in (a) and 
(b) to Fayetteville, Tenn.; empty con- 
tainers which have been used in the prior 
movement and equipment used in produc- 
tion of the commodities before named be- 
tween points in the territories as speci- 
fied in (a) and (b); and mining cars 
from Bristol, Tenn.-Va., to points in Va., 
Ky., Tenn., and W.Va., within 150 miles 
of Bristol, and wrecked mining cars 
from destination points specified above 
to the respective origin points. Is- 
suance of certificate is subject to can- 
cellation of permits in MC-95655 and 
Sub. 3. 


Washington (Seattle)—-MC-52858, Sub. 
19, Convoy Co., Extension— United 
States. Denial of certificate proposed. 
New and used automobiles, trucks, chas- 
sis and commercial automotive vehicles, 
in initial and secondary movements, by 
truckaway and driveaway service, from 
points in Multnomah county, Ore., to all 


’ points in US., and refused, damaged, 


or wrecked automobiles, trucks, chassis, 
and commercial automotive vehicles on 
return, over irregular routes. 


Wisconsin (Whitewater) — MC-112225, 
Sub. 1, Wendell C. Nelson, common car- 
rier. Certificate proposed. Passengers 
and baggage, in charter service, begin- 
ning and ending at Whitewater, Wis., 
and extending to a specified area in 
northern IIll., over irregular routes. 


TION 


division. Covering each category of the 
containers and packaging industry, the 
report shows that first quarter produc- 
tion, the period covered by the report, 
has risen in almost every branch of the 
industry, but that this increased produc- 
tion has been absorbed by greater de- 
mands. 


Material shortages, according to the 
report, have been chiefly in steel and 
tin, thus limiting production of contain- 
ers requiring these metals, such as tin 
cans and steel drums. This, in turn, 
says the N.P.A., has put additional pres- 
sure on other types of containers which 
must be used instead. Other points of 
stress in first quarter operations in- 
cluded the: shortage of dry lumber for 
making boxes and a scarcity of wire and 
nails. There were some other material 
shortages but for the most part, accord- 
ing to the N.P.A., these were temporary 
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and, on the whole, the industry was able 
to meet essential demands. 


The quarterly report outlines the con- 
trolled materials plan as it affects the 
containers and packaging industry and 
discusses other action N.P.A. has taken 
to conserve consumption of critical ma- 
terials. 


Some of the highlights of the report 
on various types of containers and mate- 
rials follow: 


Steel Drums and Pails—Unfilled orders 
continued to pile up. Production during 
the first quarter was only from 50 to 60 
per cent of capacity because of the short- 
age of steel. The scarcity of new drums 
and pails created a heavy demand for 
used ones. 

Wooden Containers—This segment of 
the industry met growing demands but 
often had to drain inventories to do so. 
Poor logging conditions in many areas 
caused a shortage of lumber. Supplies 
of wire and nails also were short. 

Barrels and Kegs—Demand continued 
to increase, causing delays in delivery 
schedules. Material shortages limited 
production. 

Veneer Packages, Baskets and Ham- 
pers—Production was sufficient to meet 
demand but log shortage depleted in- 
ventories. Galvanized wire was tight 
with inventories of wire and nails being 
generally adequate. 

Paper Boxes—This section of the in- 
dustry reached an all-time high produc- 
tion level. It is expected to remain high 
during the second quarter leveling-off 
period as firms begin to cut into their 
backlog of orders. 

Paper Shipping Sacks—Output was 
stimulated by increased demands from 
users affected by shortages of burlap 
bags. Shortage of kraft paper did not 
curtail production. Shipments of sacks 
rose 33 per cent over first quarter of 
1950. 

Paper Bags—Demand remained high 
with production falling just short of 
users’ needs. Though the kraft paper 
supply was short, no drastic curtailment 
of production developed. 

Fibre Cans and Tubes—Although pro- 
duction was very high, the output was 
insufficient to meet the demand. An or- 
der backlog of about four months devel- 
oped. Shortages of kraft paper and black 
plate were felt. 

Fibre Drums—First quarter output in- 
dicates 1951 production of approximately 
36,000,000 drums, or 10,000,000 more than 
in 1950. 

Steel Strapping—Shortages of semi- 
finished steel, lead, zinc and acids cur- 
tailed production which has five month 
delivery date for unrated orders with the 
demand increasing. 


Tax Amortization Relief 


The Baltimore & Ohio Railroad Co. 
and several truck and water trans- 
portation firms are included in the latest 
tabulation of companies for which cer- 
tificates of necessity for accelerated tax 
amortization of new or expanded de- 
fense facilities have been approved by 
the Defense Production Administration. 
The tabulation covers approvals made 
in the week of July 20-27. 

The tabulation shows that the B. & O. 
applied for and was found eligible for 
$3,500,000 for transportation service ex- 
pansion, receiving a 50 per cent cer- 
tification. 

Other transportation firms receiving 
certificates, the product or service in- 


volved, amounts applied for, amounts 
eligible, and percentage certified, are as 
follows: 

Bouchard ‘Transportation Co., Inc., 
New York, N.Y., diesel tug, $210,000 and 
$210,000—70 per cent; Greenville Steel 
Car Co., Greenville, Pa., transportation 
—rail, $111,712 and $31,362—60 per cent; 
A. P. Ward & Son, Inc., Pensacola, Fla., 
transportation — water, $315,000 and 
$315,000 — 80 per cent; Wilson Transit 
Co., Waterways - Great Lakes transpor- 
tation (water), $3,500,000 and $3,500,000 
—80 per cent; D. C. Hall Transport, Inc., 
Dallas, Tex., transportation (motor 
freight), $162,570 and $115,567—70 per 
cent Central Freight Lines, Inc., storage 
(freight), $35,220 and $31,370—70 per 
cent; and West Coast Fast Freight, Inc., 
Spokane, Wash., transportation (motor), 
$349,000 and $324,000—70 per cent. 


N.S.A. Reports Cargoes 
For First Half of July 


The National Shipping Authority has 
reported a “sharp advance” in the num- 
ber of coal cargoes moving to Europe 
in vessels operated under general agency 
agreements in the July 1 to 15 period. 

It said the total number of full cargoes 
thus far despatched in the trade had in- 
creased in the period from 49 to 76, and 
the quantity of coal from 478,872 to 
745,394 tons, an increase of 266,522 tons. 

The agency said that “only six grain 
cargoes” were despatched in the period, 
four to India and one each to Austria 
and the Netherlands. It said that other 
activity included one full cargo of sugar 
for Greece. It added that “the total 
number of sailings of N.S.A. vesels to- 
taled 165 on July 15, 85 with grain, 76 
with coal, two with phosphate and one 
each with sulphur and sugar.” 

In the July 1 to 15 period, the N.S.A. 
said, two new general agents were ap- 
pointed, making a total of 43. 
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The N.S.A. said that an increasing 
number of privately-owned vessels seek- 
ing homeward cargoes has resulted in 
diminishing requests for N.S.A. vessels 
for such cargoes. It said that some sched- 
ules for N.S.A. ships had been cancelled 
and the cargoes made available to pri- 
vately-owned ships in accordance with 
its policy of not putting a ship on berth 
when private U.S.-flag tonnage was avail- 
able for the cargo. 


N.P.A. Flood Mission 


The National Production Authority has 
announced the sending of an emergency 
mission, including railroad specialists, to 
Kansas City to help with rehabilitation 
of business and industry in the flood 
disaster area until the work is completed. 


The agency said that the mission 
would be, in effect, a “little N.P.A.,” as it 
would have full authority to take any 
action in the field found necessary to 
assure an adequate flow of materials to 
the distressed area. 


Helmbold, of N.S.A., Retires 


Gerald H. Helmbold, long-time key 
official in government agencies concerned 
with merchant marine matters, retired 
July 31 after more than 30 years of 
government service. He said his future 
plans were indefinite. 


A native of Columbus, O., and a grad- 
uate of Yale University, Mr. Helmbold’s 
last assignment was chief of the Office 
of Ship Requirements and Allocations of 
the National Shipping Authority. He 
began his government career with the 
United States Shipping Board in 1919. 
He later held executive posts in the 
Maritime Commission, the War Shipping 
Administration and the Maritime Ad- 
ministration under which the National 
Shipping Authority operates. 


FEDERAL MARITIME 
BOARD NEWS 





Reparation Denied in Case 
Involving Failure of Ocean 
Line to Post Rate Increase 


In the absence of undue prejudice 
or unjust discrimination, the failure 
of a carrier in foreign commerce to 
file with the Federal Maritime Board 
an increase in its tariff rate, as re- 
quired by the order in docket No. 
128, Section 19 Investigation, 1935, 
1 U.S.S.B.B. 470, affords no basis for 
an award of reparation to a shipper, 
the board has ruled in a decision in 
No. 704, Afghan-American Trading 
Co., Inc. v. Isbrandtsen Co., Inc. 


Complainant, an exporter, according 
to the report, sought reparation of 
$753.35, with interest, representing the 
difference between a rate of $19.50 per 


2,240 pounds charged and the applicable 
rate of $19 per 2,240 pounds on file with 
the Maritime Commission (predecessor 
agency of the board), on shipments of 
refined sugar, in bags, from New York, 
N.Y., to Karachi, Pakistan, on January 
13 and 31, 1949. 


The question presented in this case, 
said the board, was whether the shipper, 
who agreed to the $19.50 rate, was en- 
titled to a refund because the carrier 
through oversight or error failed to post 
the new rates within the 30-day period 
required under docket No. 128. 

“We hold he is not so entitled where 
no undue prejudice or unjust discrimi- 
nation is shown and where, as here, 
there is no showing that the failure 
caused the shipper in any way to change 
its position,” said the board. 

The board said that on the facts of 
this case it was of the opinion that com- 
plainant was not entitled to reparation. 
Nothing herein contained, however, it 
said, “shall be deemed in any way to 
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relax the requirements of the rule an- 
nounced in docket No. 128, supra, which 
this board expects common carriers in 
foreign commerce to comply with faith- 
fully.” The board said it did not con- 
done respondent’s disregard of its plain 
duty under this rule. It entered an 
order dismissing the complaint. 





Ship Pact Changes Held to 
Violate Brokerage Order 


The Federal Maritime Board has an- 
nounced disapproval of modifications of 
seven steamship conference agreements, 
involving the trade out of Pacific coast 
ports, on the ground they violated an 
order of the former Maritime Commis- 
sion in docket No. 657 dealing with the 
payment of brokerage. 


The disapproval is without prejudice 
to the right of the conferences to re- 
submit modifications of their basic 
agreements to provide for the establish- 
ment of rules and regulations covering 
the payment of brokerage which will be 
in conformity with the decision in 
docket 657, any such rules and regula- 
tions to be included in the modification 
agreements or submitted in conjunction 
with such modification agreements as a 
tariff rule to become effective following 
approval of said modification agree- 
ments. 


The agreements disapproved by the 
board pursuant to the provisions of sec- 
tion 15 of the shipping act, 1916, as 
amended, were: No. 5680-6, between 
member lines of the Pacific/Straits Con- 
ference; No. 6060-8, between member 
lines of the Pacific/Indonesian Confer- 
ence; No. 4294-14, between member lines 
of the Pacific Coast/Caribbean Sea Ports 
Conference; No. 4630-12, between mem- 
ber lines of the Pacific/West Coast of 
South America Conference; No. 6170-7, 
between member lines of the Capca 
Freight Conference; No. 6400-6, between 
member lines of the Pacific Coast River 
Plate Brazil Conference, and No. 7170-5, 
between member lines of the Pacific 
Coast/Panama Canal Freight Confer- 
ence. 

The involved agreements provided for 
the inclusion in the basic agreements of 
the conferences of a provision reading 
as follows: 

“Brokerage. Brokerage may be paid 
by member lines in accordance with the 
tariff, rules, and regulations of the con- 
ference, from time to time effective. 
Nothing herein contained, nor in the 
tariff, rules, and regulations, shall pro- 
hibit the payment of such brokerage.” 

The former maritime agency, in its 
decision in No. 657, ruled that prohibition 
against payment of brokerage was detri- 
mental to the commerce of the United 
States and held that a carrier should be 
free within limits to pay or not pay 
brokerage as its individual managerial 
discretion dictated. Steamship confer- 
ences, following the decision, were af- 
forded an opportunity to amend their 
basic agreements to remove any prohibi- 
tion against payment of brokerage by 
their members. 

Tariff rules of the seven conferences 
whose modified agreements were disap- 
proved by the board provided, under the 
heading “Commissions and Fees,” that 


no commission, agency fee, or recom- 
pense of any kind whatsoever might be 
paid by the lines or their agents to ship- 
pers or to any person, firm or corporation 
except that member lines might pay the 
customary agency commission to their 
bona fide steamship agents. Section 2 
thereunder stated: 


“Nothing herein contained shall pre- 
vent any member line from paying bro- 
kerage to a person, firm or corporation 
who is employed by carrier and shipper 
to bring them together in order that they 
may enter into a contract of shipment 
which shall thereafter result in a ship- 
ment of goods over carriers’ vessel or 
vessels. Such payments shall not be in 
excess of 1% per cent of the freight 
charges based on the applicable freight 
rates applying from Pacific coast ports of 
loading to port of discharge only and not 
inclusive of heavy lift or extra length 
charges; and shall be made only in in- 
stances where the broker produces proof 
to the conference chairman that said 
brokerage is a proper payment for the 
production of traffic secured for the car- 
rier, due to the effort of such broker, 
and proof that if the broker is also a 
forwarder he has registered with the 
Federal Maritime Board pursuant to 
General Order No. 72, and upon certifi- 
cation by the conference chairman.” 





M.A. Issues Merchant 


Marine Data Sheet 


The Maritime Administration has is- 
sued its first “Merchant Marine Data 
Sheet” which it said it would compile 
each month, to be released by the tenth 
of each month and to cover the status 
of the merchant marine in the preced- 
ing month. 


The status of the American mer- 
chant marine as of July 1 was shown as 
follows: Active fleet (U.S. flag seagoing 
vessels, 1,000 gross tons and over, ex- 
cluding tugs, barges, cable ships, etc.), 
1,723; privately-owned, 1,297; govern- 
ment-owned, 426; reserve fleet (exclud- 
ing tugs, ferry boats, training ships, and 
some special types), 1,665; steamship 
lines holding subsidy operating contracts, 
10: number of subsidized vessels sailing, 
248 privately-owned, 8 chartered. 


Under the heading, “National Ship- 
ping Authority,” the compilation showed 
41 steamship companies appointed as 
general agents; 190 government-owned 
vessels assigned for operation under gen- 
eral agency authority, and 1,263,996 tons 
of non-military cargo out of U. S. ports 
on general agency vessels. 


Construction figures were: vessels un- 
der construction for government ac- 
count, 35; for private account, 38; ap- 
proval for foreign flag construction in 
American yards, 6 tankers. 


Manpower figures showed 86,000 sea- 
faring personnel required to man the 
fleet and 70,000 engaged in new construc- 
tion and repair in private shipyards. 





Charter Hearing Broadened 


The Federal Maritime Board has is- 
sued notice of an informal hearing in 
M-16, Pacific-Atlantic Steamship Co., be- 
fore Examiner F. J. Horan, August 13, in 
Washington, D. C., on an application of 
Pacific-Atlantic to extend the bareboat 
charter of three government-owned dry- 





cargo vessels for one additional round 
intercoastal voyage each. 


The board said the parties might have 
oral argument before the examiner im- 
mediately following close of the hearing, 
in lieu of briefs, and that the examiner 
would issue a recommended decision. 


By a later notice, the Federal Mari- 
time Board broadened the scope of the 
hearing set for August 13 in Washing- 
ton, D.C., in docket M-16, to include 
reopening of docket M-17, involving an 
application of Pope & Talbot, Inc., to 
extend bareboat charter of three gov- 
ernment-owned vessels for one addi- 
tional round intercoastal voyage each, 
and docket M-28, dealing with a cross- 
application of Luckenbach Steamship 
Co., Inc., for bareboat charter of gov- 
ernment-owned vessels for use in the 
Atlantic intercoastal service. 


Contract to Be Let for 
5 New ‘Mariner Ships 


The Maritime Administration has an- 
nounced acceptance of terms under 
which it will grant a contract to Beth- 
lehem Pacific Coast Steel Corp., San 
Francisco, Calif., for the construction of 
five new “Mariner” class dry-cargo ships. 


Vice Admiral E. L. Cochrane, Mari- 
time Administrator, said that the ac- 
cepted price was $9,493,000 a ship and 
that delivery of the first would be 540 
days after signing of the contract. The 
remaining ships were to be delivered in 
600, 660, 690 and 730 days, he said. 

Acceptance of the bid by Bethlehem 
Pacific Coast to construct the five 20- 
knot, 12,500 ton-ships brings to 35 the 
number of “Mariners” now contracted for 
by the Maritime Administration, ac- 
cording to the announcement. 

“Full consideration was given to pro- 
posals to reopen Maritime Administration 
reserve shipyards to build these ships,” 
Admiral Cochrane said. “Analysis of all 
factors, however, showed that the Beth- 
lehem bid as adjusted for a later date for 
escalation costs is the most advantageous 
to the government. 

“No additional government funds are 
required to activate or equip the Bethle- 
hem San Francisco shipyard which is 
now in service. 

“Bids for construction of the vessels 
were submitted by 11 shipyards on last 
January 31. Contracts for five each of 
525 feet “Mariner” ships already have 
been awarded... .” 





Contract Rates Argument 


Oral argument in a proceeding involv- 
ing the question of jurisdiction of the 
Federal Maritime Board over contract 
rates of steamship lines, originally sched- 
uled before the board August 1 in Wash- 
ington, D.C., has been postponed to Au- 
gust 8. 

The case is docketed as No. 710, Gov- 
ernment of the Virgin Islands v. Lee- 
ward and Windward Islands and Guianas 
Conference, in which the complainant 
alleges that the respondents’ increased 
southbound rates on general cargo from 
U.S. Atlantic and Gulf ports to the 
Virgin Islands are unjust and unreason- 
able and that northbound rates on 
bauxite of the principal carrier in the 
trade for its parent company are so low 
as to cast a rate burden on the south- 
bound shipments of general cargo (T.W.., 
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April 14, p. 54). The argument will be 
held in room 4821, Department of Com- 
merce building, beginning at 10 a.m. 





A.P.L. Charter Service 


Examiner Robert Furness in a recom- 
mended decision in M-20, American 
President Lines, Ltd—Application to 
Bareboat Charter Government-Owned, 
War-Built, Dry-Cargo Vessels for Em- 
ployment in its Atlantic/Straits Service 
(C-2, Trade Route No. 17), has recom- 
mended to the Federal Maritime Board 
that it withhold its findings and hold 
the record open for submission of addi- 
tional facts in support of applicant’s 
application for bareboat charter of an 
additional vessel for its services. The 
applicant now has four vessels in the 
service. 





Ship Charter Termination 


The Maritime Administration has an- 
nounced that it has been officially noti- 
fied by the United States Lines Co. that 
the company will terminate its bare- 
boat charter agreement entered into on 
May 21, 1947, for operation of the “S.S. 
Washington” in the north Atlantic pas- 
senger service. It said the agreement 
would be terminated on or about Oc- 
tober 18, at the end of the ship’s fifty- 
sixth voyage, and redelivery would be 
made as soon as the charterer’s rede- 
livery obligations were completed. The 
“S.S. America,” flagship of U.S. Lines, 
the M.A. said, would begin to call at 
Bremerhaven, formerly served by the 
“Washington,” on her voyage beginning 
October 23. U.S. Lines will take de- 
livery on the new “S.S. United States” 
in June, 1952. 





Admiral Knight to Retire 


Rear Admiral Telfair Knight, US.MS., 
retired as commandant of the United 
States Maritime Service and chief of 
the Office of Maritime Training, Mari- 
time Administration, effective August 1. 
He retired with the rank of vice 
admiral, U.S.M.S., the first person to 
hold such a rank in the service. 

He will be succeeded by Captain H. J. 
Tidemann, U.S.M.S., as chief of the Office 
of Maritime Training and commandant 
of the U.S. Maritime Service with the 
rank of rear admiral, U.S.M.S. 





Far East Ship Pact 


The Federal Maritime Board has an- 
nounced the filing of agreement 17-26, 
between Osaka Shosen Kaisha, Ltd., and 
Shinnihol Steamship Co., Ltd. (O.K.S. 
Shinnihon New York Line) with mem- 
ber lines of the Far East Conference, 
providing that O.K.S. Shinnihon New 
York Line be represented as one member 
in joint service between U.S. Atlantic 
and Gulf ports and ports in the Far East. 





Prudential Charter Award 


The Federal Maritime Board has ap- 
proved charter of one government-owned 
dry-cargo vessel by the Prudential 
Steamship Corporation, in lieu of two 
vessels originally requested, for opera- 
tion between U.S. Atlantic coast ports 





and ports in the Mediterranean. Its 
findings and certification to the Secre- 
tary of Commerce were contained in a 
report in M-34, Prudential Steamship 
Corporation—Application to Bareboat 
Charter Government-Owned, War-Built, 
Dry-Cargo Vessels. The board observed 
that the vessel would be a replacement 
for the “Algonquin Victory” after Au- 
gust 10. It held, in ruling against charter 
of a second vessel, that sufficient justi- 
fication had not been shown for an 
additional government-owned vessel in 
substitution for applicant’s partially 
owned vessel now in operation in the 
service “in which charter is applied for.” 


CAB NEWS 


National Day Coach Service 


The Civil Aeronautics Board, by an 
opinion in docket No. 4786 et al., The Na- 
tional DC-§ Daylight Coach Case, has 
approved, for’ an experimental period of 
one year, establishment by National Air- 
lines of DC-6 air coach service between 
New York and Miami at a fare of $58 
for one-way non-stop flights in daylight 
hours. The carrier is to maintain during 
the experimental period such records of 
the results of the service as shall be 
deemed necessary by the board’s Bureau 
of Air Operations. 


The board said it considered the day- 
light coach authorization a further step 
in the coach fare experiment begun by 
the night coach services. Board member 
Chan Gurney dissented from the ma- 
jority opinion, stating that he believed 
that the “net result will prove to be 
detrimental to the progress of the air- 
line industry toward financial self-suffi- 
ciency.” 





Air Functions Transfer 


The Civil Aeronautics Board has an- 
nounced it has taken over “the remain- 
ing ‘housekeeping functions’ ” heretofore 
performed for it by the Civil Aeronautics 
Administration, involving accounting 
services, preparation of payrolls, and 
procurement of supplies and equipment. 

The board said the change was recom- 
mended by the Congressional Aviation 
Policy Board and the Hoover Commis- 
sion and was in line with the provisions 
of the budget and accounting procedures 
act of 1950 and the anti-deficiency act, 
as amended. 

“The effectuation of this highly de- 
sirable and necessary change will pro- 
vide for more efficient management and 
control of activities,’ the board said. 
“The accounting and payroll functions 
will be handled directly by the board’s 
own budget and fiscal section, while ma- 
terial procurement functions will be 
handled by the board’s general service 
section.” 


The board also announced it had re- 
designated its Bureau of Administration 
as the Office of Administration, with the 
secretary of the board serving as head 
of the new office. 

a * * 


Expenditures for fuel made by Class I 
railroads in 1950 amounted to $608,719,000, 
topping all other classes of purchases 
and an increase of nearly $45,000,000 
above the preceding year. 
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MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 


ations of motor carrier provisions of the 

interstate commerce act or of Commission 

— and regulations thereunder, appear 
elow. 





Michigan eastern district, southern di- 
vision, at Detroit. On July 19, a judg- 
ment was entered against Kleitch Bros., 
Inec., Dearborn, Mich., in the sum of 
$1,120, as a forfeiture, following entry 
of a consent decree in a civil action 
charging violations of section 222(h), in- 
terstate commerce act. The defendant, 
a Class I common carrier of property, 
was charged with failing to file with the 
Commission its annual report for 1950 
within the time prescribed therefor. 


Indiana northern district, Hammond 
division, at Hammond. A judgment was 
entered on July 20 against Sprout & 
Davis, Inc., Whiting, Ind., in the sum of 
$800, as a forfeiture, following entry of 
a consent decree in a civil action. The 
defendant, a Class I common carrier of 
property, was charged with failing to 
file with the Commission its annual re- 
port for 1950 within the prescribed time. 


Wisconsin eastern district, at Milwau- 
kee. Krier Preserving Co., Belgium, Wis., 
on July 23, was fined $400 following en- 
try of its plea of guilty to an informa- 
tion charging it with operating as a 
contract carrier without a permit and 
with permitting and requiring its drivers 
to drive and to remain on duty for ex- 
cessive hours. The fine was required to 
be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 





United States Court of Appeals, Fifth 

Circuit 

A libel in rem against motorship for 
sum advanced to owner thereof by libel- 
ant for charter hire and for value of 
bananas lost by spoilage because of ves- 
sel’s failure to complete voyage to port 
at which bananas were ready for loading 
was properly dismissed, as no cargo was 
loaded and vessel was never ready to 
receive cargo in accordance with charter 
party, so that affreightment contract re- 
mained wholly executory. 

A vessel’s engagement or hypotheca- 
tion, as distinguished from its owner’s 
personal obligation, does not ensue on 
mere execution of transportation con- 
tract, but contract becomes that of vessel 
and right to lien thereon for breach of 
contract to carry attaches only when 
vessel is loaded or at least ready to re- 
ceive cargo, and no such lien results from 
vessel’s failure to receive and load cargo 
or part thereof. 


A cargo owner has lien on vessel for 
any injury sustained by him because of 
vessel’s or master’s fault, but law creates 
no lien on vessel as security for perform- 
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ance of contract to transport cargo until 
lawful affreightment contract is made 
and cargo is delivered to custody of 
vessel’s master or some one authorized to 
receive it. 

Contract of affreightment by vessels 
are maritime in nature and within ad- 
miralty jurisdiction, but give rise to no 
lien enforceable by action in rem against 
vessel to secure payment of unearned 
charter hire or incidental damage, where 
contract remains wholly executory in 
performance. 

A contract of affreightment by vessel 
creates no lien, but obligation between 
ship and cargo is mutual and reciprocal 
and does not attach until cargo is on 
board or in master’s custody; cargo 











owner’s lien on ship being limited by the 
shipowner’s corresponding and reciprocal 
rights on cargo. 

A ship owner’s loss of bananas by 
spoilage because of two engine break- 
downs preventing ship from completing 
voyage to port at which bananas were 
ready for loading resulted from vessel’s 
failure to receive and load cargo, which 
involved simple breach of executory 
charter, for which charterer was not en- 
titled to maritime lien against vessel, as 
cargo, never having been placed on 
board, was not bound to vessel and vessel 
itself would not be in default for loss 
of goods never received on board. (Belve- 
dere v. Campania Plomari de Vapores, 
S. A., 189 F.2d 148). 


TRANSPORTATION 
LEGISLATION 





Knudson Promises Celler to Consider 
Anti-Trust Aspect of Shipper Actions 


Head of D.T.A. Makes Pledge When Confronted With Contention by 
House Judiciary Committee Chairman That Voluntary Freight Car 
Efficiency Programs Have Status ‘Close to’ Unlawful Agreements. 


Acceding to the wishes of Chair- 
man Celler, of the House judiciary 
committee and its subcommittee on 
monopoly power, Defense Transport 
Administrator Knudson has promised 
that in the future he will confer 
with D.T.A. counsel about possible 
anti-trust law violations that might 
result from cooperative action by 
shippers and carriers pursuant to 
D.T.A. requests. 


The promise was made near the close 
of a hearing held by the monopoly 
power subcommittee, in which Adminis- 
trator Knudson answered criticism of 
the establishment of “task groups” by 
the D.T.A. (T.W., July 28, p. 11). Some 
of the questions addressed to Mr. Knud- 
son at the hearing implied that there 
might be some doubt whether shipper 
organizations had not placed themselves 
in jeopardy of anti-trust law violation by 
deciding to carry forward programs of 
voluntary action recommended by Mr. 
Knudson for the purpose of more ef- 
ficient use of freight cars. 


Specific reference was made by E. 
Ernest Goldstein, committee counsel, to 
the ten-point “codes” for carriers and 
shippers suggested by Administrator 
Knudson in a speech before the Pitts- 
burgh Traffic Club (T.W., Feb. 3, p. 19) 
and to subsequent endorsement of the 
“code” for shippers by shipper organiza- 
tions. Chairman Celler, it appeared, in- 
terpreted the position stated by that as- 
sociation as an “agreement” to act on a 
request addressed to it by the D.T.A. 
administrator. 


Chairman Celler suggested that, in the 
future, Administrator Knudson would be 





very careful to see to it that “any agree- 
ments or requests for agreements of 
this sort are first submitted to the Attor- 
ney General.” 

“Well, Mr. Chairman,” said Mr. 
Knudson, “if I may ask you a question, 
you say, ‘of this sort. I take it you 
believe this gives rise to some kind of 
code with a sanction behind it. I don’t 
quite believe that.” 

“It is pretty close to it,” said Chair- 
man Celler. “It may be that, under the 
facts and circumstances and on the 
score that the end may justify the 
means, you are justified in doing ex- 
actly what you did—but I think in the 
future you might revise your thinking 
on this, and where there is a chance 
of an agreement like this even flowing 
from a speech of the type that you made 
... that you might at least confer with 
your counsel to see whether or not it 
rises to . . . the dignity of an agree- 
ment that should be referred to the 
constituted authorities.” 

“Mr. Chairman,” said Administrator 
Knudson, “you are older and wiser than 
I am, and I agree with that. I will 
Go it... 


Car Supply Problem 

“My object is to get the job done, 
and there was a very tight car supply 
at the time .. . It will take us about five 
years to get the car supply where it 
should be. In the meantime, every ship- 
per in this country is going to suffer if 
he doesn’t get the cars moving faster. 
That is the sole object of this whole bill 
of particulars.” 

Administrator Knudson told the Celler 
subcommittee about his experience in 
federal government service and said that 
he had dealt with business, large and 





small, that he had represented the gov- 


ernment when large business was “on . 


the other side of the counsel table,” that 
he had a “fundamental and full appre- 
ciation of the anti-trust statutes,” and 
that he “certainly” had “a very high 
regard for the enforcement thereof by 
the Department of Justice and everyone 
else concerned.” 

“Over and above this,” he said, “I am 
a small business man in my own right. I 
have some small business holdings in my 
native state, the state of Utah, and I 
derive therefrom a taxpayer’s concept 
of government in addition to the atti- 
tudes that I have developed as a gov- 
ernment servant for 20 years.” 


Status of ‘W.O.C.’ Consultants 

Answering questions by Mr. Gold- 
stein, Administrator Knudson said that 
“W.O.C.” consultants—men from private 
industry who were serving in federal 
emergency agency jobs without com- 
pensation—had been employed by the 
D.T.A. under section 710 of the defense 
production act of 1950. That section, it 
was stated, authorized the President to 
exempt the W.O.C.’s from operation of 
sections 281, 283, 434 and 1914 of the 
Criminal Code—the so-called “conflict- 
of-interests statutes.” Mr. Goldstein 
said it was provided by the President’s 
executive order No. 10182 that before 
any W.O.C.’s were employed, an agree- 
ment should be made by each agency 
named therein to find full-time govern- 
‘ment employes for the positions to be 
filled, and that, if such government 
employes were not available, certifica- 
tion of that fact should be made prior 
to the hiring of W.O.C.’s. He then in- 
quired whether, “in the case of the 
swearing in of Mr. Megee, Mr. Betts, 
and the rest of them,” an attempt had 
been made to find qualified government 
personnel and whether, after such at- 
tempt had been unsuccessful, Adminis- 
trator Knudson had certified “to the 
proper authority” that no full-time gov- 
ernment people were available. Mr. 
Knudson said he wanted to reserve his 
answer on that. He added that he 
thought that that had been done, but 
that he wanted to ascertain the fact 
and would supply the information for 
the hearing record. 

The men whom Mr. Goldstein named 
specifically in his question were Caleb 
R. Megee and William F. Betts, of the 
car service division of the Association 
of American Railroads, who served, re- 
spectively, as chairman and secretary of 
the D.T.A.’s task group on rail transpor- 
tation. 

Asked whether “trade association em- 
ployes” had been good public servants, 
Administrator Knudson said that there 
were “rotten apples in all kinds of bar- 
rels, some of them within the govern- 
ment, some. within trade associations, 
and some within industry,” but that they 
were “in the vast minority.” He said it 
had never been intended to use the task 
groups of the D.T.A. as business advisory 
groups “in the full sense of the. word.” 
Personally, he added, he had not dis- 
tinguished a task group from a business 
advisory committee “so far as the anti- 
trust aspects of the thing are concerned.” 


‘Protection’ of Task Groups 


Chairman Celler averred it was not 
desired that the Attorney General should 
“get after” the task group members for 
violation of the anti-trust laws. 


“We should protect those men, too, 
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FT. SMITH 


In 1817, when the Army established its Southwestern outpost at the 
French trading post of Belle Point on the Arkansas river, it became 
Fort Smith. The city also became the seat of Federal law enforcement 
for the then wild Indian country between Texas and Kansas, westward 
to the Rockies. 


Ft. Smith — Arkansas’ second largest city —still is a trading center, with 
some of its manufactures, such as furniture, in world-wide demand. 


An apparently inexhaustible supply of natural gas and extensive de- 
posits of smokeless coal explain why Ft. Smith is the state’s most 
industrialized city. Lumber, brick, glass, paper and metal containers, 
feeds and foodstuffs also are important products. 


Agriculture and livestock are big business in Ft. Smith, where 
the Arkansas-Oklahoma Rodeo and the Livestock Exposition attract 
more than 100,000 people annually. 


Important, too, in Ft. Smith’s trade picture is our 
fast diesel freight service to and from Kansas City 


ated, and Five Great Gulf Ports. 


LAKE Capi po NEW ORLEANS 


Vice } sew 0 


Representing 
KCS LINES at FT. SMITH 


Eldon D. Pence, General Agent 
T. O. Baker, Local Agent 


FREIGHT HEADED SOUTH 
moves faster via KCS 77 — out of 


Kansas City at 8:40 nightly. 











Every World Port served thru the 
PORT of STOCKTON by the 
nations 3 transcontinental rail- 
roads, over 80 truck lines and 
one Air Terminal. 


Through the PORT of STOCKTON 
pass the diversified products of 
California Agriculture and Indus- 
try to the World's Markets...from 
the Heart of California’s great 
Central Valley to every point of 
the globe. Shippers are earnestly 
invited to present their problems 
to our Traffic Department. 


The Port of Friendly Service 






PO Box 2089 
Stockton, California 





don’t you think so, Mr. Commissioner?” 
he remarked. 


“I certainly do,” said Administrator 
Knudson. 


Mr. Goldstein suggested that, after 
the chairman and secretary of a task 
group had been sworn in, they might 
have “two hats—one hat as a govern- 
ment employe on the advisory committee, 
and another hat as a member of the 
advisory committee advising the govern- 
ment itself.” 

“Well,” said Mr. Knudson, “I would 
say there is some possibility of conflict, 
but after a man takes the oath of office 
as a government employe, I think we 
have to make certain assumptions that 
he will carry on in that tradition . . 
We have never been advised that the 
special type of task group used by the 
N.S.R.B. . . . could not or should not be 
used by the D.T.A.” 

Mr. Goldstein read a part of a memo- 
randum issued by Mr. Knudson in which 
it was stated that, “since membership of 
a task group is small and task group 
action is limited to preparation of re- 
ports and recommendations on specific 
assigned subjects from data normally 
available to its members, it is not re- 
quired that its meetings be held in 
Washington or under government super- 
vision, except when classified materials 
are considered.” Chairman Celler com- 
mented that he thought that “would be 
off the beam .. . from the purport and 
intent of Congress.” 


Letter to I.C.C. Chairman 


When Mr. Goldstein read an excerpt 
from a letter he said had been written 
on March 15, 1951, by Deputy Attorney 
General Graham Morison, alleging that 
advisory committees had “met without 
benefit of government chairmen,” that 
the agenda of such committees had been 
prepared and their meetings called “by 
industry rather than by the department 
or agency concerned,” and that panels 
or other sub-groups had not adhered to 
the requirements established for the full 
committees, Administrator Knudson said 
that the letter had been addressed to 
“Colonel Johnson, chairman of the 
I.C.C.” The D.T.A. administrator said 
that that indicated to him that Mr. 
Morison “didn’t even know that D.T.A. 
was a thing apart from Colonel Monroe 
Johnson’s functions as Interstate Com- 
merce Commissioner.” Later, Mr. Knud- 
son said: 

“You have called today for a copy of 
my speech to the American Trucking 
Associations on October 5... That was 
three days after the D.T.A. had been 
established. In my zeal, I frankly ad- 
mit at this time, I asked them to set 
up their committees so that I wouldn’t 
have running into my office a thousand- 
odd people, all purporting to speak for 
trucking interests, and so I would have 
some means of getting information and 
data ...on matters involving, let us say, 
trucking ... When we came to January 
20, we put out our D.T.A. regulations on 
committees, (and) it was called to my at- 
tention I had perhaps overplayed my 
hand in advising these segments of in- 
dustry to set up committees and in saying 
we would listen to them, as I did say in 
this speech to the American Trucking 
Associations... 

“These committees that you speak of 
are in a sense passe. They have never 
been used in any sense as business ad- 
visory committees nor will they be used. 
If the industry wants to set up a com- 
mittee of its own to make it easier for 


them to get information and put it in 
a@ newspaper or something of the sort 
to disseminate it, I think that is their 
business, not mine.” 


D.T.A. ‘Orders’ and ‘Instructions’ 


Referring to a statement by Adminis- 
trator Knudson that the D.T.A. had is- 
sued only two general orders, Mr. Gold- 
stein read into the hearing record what 
was described as a letter written by Mr. 
Knudson to Arthur H. Gass, chairman of 
the A.A.R. car service division, on Jan- 
uary 31, 1951, concerning work stoppages 
by certain “sick” yard employes at a 
number of railroad terminals at that 
time. Mr. Goldstein called attention to 
the following passage in that letter: 


“Please instruct individual railroads 
affected by such work stoppages to im- 
mediately place embargoes against all 
traffic which they cannot deliver through 
such terminals or at such terminals or 
which they cannot otherwise dispose of 
through outstanding King’s Orders 41 
and 42, giving such preference as may 
be possible . . . to movement of iden- 
tifiable military traffic.” 


Mr. Goldstein inquired whether that 
was an “order” of the D.T.A. Adminis- 
trator Knudson said it was “not an or- 
der in the legalistic sense of the word,” 
but was “an instruction from us to him 
(Mr. Gass).” 


‘Policing’ of Voluntary Programs 

Asked by Mr. Goldstein how a volun- 
tary program of freight car efficiency 
by shippers would be policed, Mr. Knud- 
son said the policing would be “by the 
shippers themselves.” Mr. Goldstein sug- 
gested that Mr. Knudson’s request to the 
shippers had been “a request for a vol- 
untary program,” and Mr. Knudson re- 
plied that he did not construe it that 
way—“not fully in the sense you are 
construing it.” 

“Isn’t it likely,” asked Mr. Goldstein, 
“that it might result in an agreement 
among shippers, and, if an agreement, 
wouldn’t it be referred to the Attorney 
General or the chairman of the Federal 
Trade Commission?” 

“Tf there is any likelihood of a ripening 
into an agreement or anything of the 
sort,” said Administrator Knudson, “I 
would concede everything you’re saying 
. .. There was never any intention, nor 
is there any reason for giving it the iden- 
tity of, say, an N.R.A. code or something 
of the sort .. . ‘Code’ is a euphemistic 
term . . This had its genesis in a 
speech. It was never intended to be any- 
thing more . . . I was requesting them 
to do it individually, every single one in 
the room . . . I have never considered 
it necessary to clear my speeches with 
the Attorney General.” 

“As to individual or group action,” 
asked Mr. Goldstein, “how can you rec- 
oncile two facts: On April 24, the need 
for a code and the code itself was dis- 
cussed at a meeting; then, on May 10, 
1951, this was taken up by the National 
Association of Shippers Advisory Boards, 
meeting in Chicago. Would you construe 
a request for action and subsequent 
agreement to act, taking place at a meet- 
ing, as being individual action or action 
in concert?” 

“Well, it may have been action in con- 
ference,” said Mr. Knudson, “but it was 
designed to give a wider-spread public 
consciousness or. dissemination of this 
speech that I made, and nothing more.” 

“So that all we are really dealing with,” 
said Mr. Goldstein, “is holding a meeting 
on April 24 solely for the purpose. of dis- 
cussing a speech and one or two small 


TRAFFIC WORLD 





ae 
Site: Sud tS Oe 


ak ibis eRineliaraar <i 







































































Ri 


de’ 
cal 


lea 
to 
to 
res 


pre 
en 
tri 
ele 
cre 








- 


ws | 


4 
= 
z 

2 


Glatt Ss natin te De 









August 4, 1951 





items, plus a meeting of the trade asso- 
ciation in Chicago on May 10 for the 
purpose of discussing a speech and not a 
voluntary program called for in the 
speech.” 

“That is precisely correct,” said Mr. 
Knudson. “The fact that it was put on 
the agenda and some of the language 
has crept into the pages to which you re- 
fer is coincidental.” 

Chairman Celler at that point inter- 
jected his suggestion that Mr. Knudson 
be “very careful” in the future to submit 
to the Attorney General or the F.T.C. 
chairman “any agreements or requests 
for agreements of this sort.” 


Missouri Valley Authority 
Plan Pushed, After Floods 


Though heavy destruction by floods in 
Kansas and,.Missouri aroused sentiment 
in Congress for an accelerated program 
of flood control work in the Missouri 
River valley area (T.W., July 21, p. 64, 
and July 28, p. 40), a controversy was 
developing as to the means to be used for 
carrying out such a program. 

In the Senate, Senator Murray, of 
Montana, for himself and thirteen col- 
leagues, introduced S. 1883, entitled “a bill 
to establish a Missouri Valley Authority 
to provide for unified water control and 
resource development on the Missouri 
River, its tributaries and watershed, to 
prevent floods, reclaim and irrigate lands, 
encourage agriculture, stimulate indus- 
trial expansion, develop low-cost hydro- 
electric power, promote navigation, in- 
crease recreational possibilities, protect 


wildlife, strengthen the national defense, 
and for other purposes. Speaking in 
support of the bill, Senator Murray said 
that the “principle” embodied in S. 1883 
had been “tried out” in the Tennessee 
Valley Authority and had “proven sound.” 
Co-sponsors of the bill were Senators 
Chavez, of New Mexico; Green, of Rhode 
Island; Hill and Sparkman, of Alabama; 
Langer and Young, of North Dakota; 
Kefauver, of Tennessee; Gillette, of Iowa; 
Humphrey, of Minnesota; Douglas, of 
Illinois; Lehman, of New York; John- 
ston, of South Carolina, and Magnuson, 
of Washington. A like bill, H.R. 4881, 
was introduced in the House by Repre- 
sentative Rankin, of Mississippi. 


In an “extension of remarks” in the 
Congressional Record, Representative 
D’Ewart, of Montana, assailed the Mis- 
souri Valley Authority proposal and 
expressed preference for what he said 
was technically known as “the Missouri 
Basin project, authorized by Congress 
in the 1944 flood control act,” but which 
was “commonly known as ‘the Pick-Sloan 
plan.’ ” 

“The valley authority advocates,” said 
Mr. D’Ewart, “paint in glowing terms the 
accomplishments of the authority sys- 
tem in the Tennessee River system. 
Total federal expenditures in the Ten- 
nessee Valley since its inception have 
exceeded $1,000,000,000 ... The Tennes- 
see Valley has 41,000 square miles of 
drainage; the Missouri Valley has 530,- 
000 square miles of drainage. The 
T.V.A. has been in operation for 18 
years; we have been in construction in 
the Missouri basin (under Pick-Sloan 
project plans) five years. We can ac- 


complish similar wonders with a smaller 
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proportionate amount of money and in 
less time under our present Republican 
form of government...” 


Senator Carlson, of Kansas, for him- 
self and Senator Hennings, of Missouri, 
introduced S. 1922, a bill to authorize, 
“substantially in accordance with the 
recommendations of the Chief of En- 
gineers in House Document No. 549, 
Eighty-first Congress,’ the projects for 
flood control and related purposes in 
the Osage River Basin (Missouri and 
Kansas) at an estimated cost of $137,- 
694,000. 


Truman Says Tax Benefits 
For Shipping Industry 
Should Be Curtailed 


President Truman told Congress, 
July 31, that he believed that “im- 
mediate action should be taken to 
curtail somewhat the level of the 
tax benefits that are now available 
to the shipping industry.” He said 
such benefits had become so difficult 
to calculate that they had become, 
in effect, “a hidden subsidy.” 

His statements concerning govern- 
ment aids to shipping were made in 
identical letters to the Speaker of the 
House and the Vice-President relating to 
a Treasury Department study that he 
forwarded to them, entitled, “Scope and 
Effect of ‘Tax Benefits Provided the 
Maritime Industry.” With that study 
he sent a “memorandum of comment” 
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on the study, by the Department of 
Commerce. The latter expressed dis- 
agreement in some respects with the 
views stated in the Treasury Depart- 
ment’s study. 


The President commended, for con- 
sideration by the interstate and foreign 
commerce committees of the House and 
Senate, amendments proposed by the 
Department of Commerce in a report 
on S. 241, the Magnuson-O’Conor “long- 
range shipping bill.” The President’s 
letter included the following: 

“The importance of maintaining a 
healthy maritime industry in the United 
States has been clearly demonstrated in 
recent years. To assure this objective, 
the merchant marine act of 1936 au- 
thorizes various forms of federal assist- 
ance to this industry. Although direct 
operating and construction subsidies were 
intended to provide the primary method 
of assistance under that act, the less 
direct assistance of tax benefits has be- 
come increasingly important as a result 
of higher tax rates since 1936. 

“The Treasury study raises a number 
of objections to the use of tax benefits 
as a means of providing financial assist- 
ance to this industry. It takes the view 
that these benefits conflict with sound 
over-all tax policy, and that their amount 
and their distribution among individual 
companies do not necessarily coincide 
with the needs of the industry for 
financial aid. Furthermore, because of 
the complexity of our Internal Revenue 
statutes, the tax assistance to the mari- 
time industry is so difficult to calculate 
that it has become, in effect, a hidden 
subsidy. 

“I agree in principle with the basic 
conclusion of the Treasury study that 
tax benefits do not represent the most 
suitable means for providing necessary 
assistance to our merchant marine. How- 
ever, if these benefits are to be completely 
eliminated, careful consideration will 
have to be given to the possible effects 
of such action on our maritime industry, 
and to the development of alternative 
forms of assistance that might be neces- 
sary to assure the maintenance of an 
adequate merchant fleet. I am sure that 
the Congress will wish to consider these 
questions carefully in the light of the 
Treasury study and the views of the 
Department of Commerce and other in- 
terested agencies... ” 


Bill Dealing With Problem 
Of L.I. Railroad Reported 


Legislation to amend section 77 of the 
bankruptcy act for the specific purpose 
of removing an obstacle to financing 
of installation of safety equipment by 
the Long Island Railroad has been re- 
ported favorably to the House by its 
judiciary committee. 

The bill the committee recommended 
for passage was H.R. 4693, introduced 
by Representative Leonard W. Hall, of 
New York. The committee said the pur- 
pose of the bill was to amend subsection 
(c) (3) of section 77 of the bankruptcy 
act “so as to remove any doubts as to the 
power of a bankruptcy court to permit 
the financing of safety equipment by a 
railroad in reorganization by directing 
that certificates issued for such purpose 
shall have priority over existing obliga- 


tions and receivership charges, includ- 
ing duties, debts, or taxes in favor of a 
state or its subdivisions or instrumen- 
talities ...” 


Though the proposed amendment to 
the bankruptcy act was general legisla- 
tion, the committee said, it was designed 
to cover a particular situation in the 
Long Island Railroad reorganization pro- 
ceedings. It stated that, after it had 
experienced “two serious wrecks within 
one year” and after the Interstate Com- 
merce Commission had recommended in- 
stallation of an automatic speed-control 
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system, the Long Island trustee pro- 
ceeded with plans to install such safety 
equipment at an estimated cost of about 
$6,000,000. According to the committee 
report, the trustee was able to obtain 
an offer from a group of banks to lend 
the required $6,000,000, but the loan was 
to be evidenced by certificates having 
priority over all other obligations of the 
debtor, including state and local taxes, 
and counsel for the banks expressed 
doubts as to the validity of the pro- 
posed subordination of tax claims in the 
— contemplated by the offer of the 
anks. 





Jelsma Urges ‘Fair Deal’ for Railroads 
In Hearing on Air Subsidy Separation 


Staff Director of Domestic Land and Water Transport Subcommittee 


Calls Railroad Industry Indispensable in Defense Program, Assails 


Excessive Airline Subsidies, in Last of Series of Senate Hearings. 


E. R. Jelsma, staff director of the 
Senate interstate and foreign com- 
merce committee’s subcommittee on 
domestic land and water transporta- 
tion, called for an aviation subsidy 
policy cognizant of the revenue needs 
of the nation’s railroads, which he 
described as “the largest and most 
essential part of our vast transpor- 
tation network,” in testimony before 
the commerce committee, July 30. 


In its session that day, marking the 
conclusion of a series of hearings on 
so-called air subsidy separation legisla- 
tion (T.W., July 28, p. 52), the committee 
heard three witnesses in addition to 
Mr. Jelsma. The latter’s “boss,” Sena- 
tor Johnson, of Colorado, chairman of 
the full committee and of the domes- 
tic land and water transport subcom- 
mittee, presided at the July 30 hearing. 


The other witnesses in the July 30 ses- 
sion were: T. H. Reidy, president of 
Helicopter Air Service, Inc., an organiza- 
tion employed by the Post Office De- 
partment to transport air mail in the 
Chicago metropolitan area; Raymond 
A. Norden, president, Seaboard & West- 
ern Airlines, Inc., engaged in transporta- 
tion of international air freight on north 
Atlantic routes; and Langdon P. Mar- 
vin, Jr., spokesman for the Citizens 
Committee for Subsidy Separation and 
for the American Veterans Committee. 


In two earlier hearings on air subsidy 
separation bills, the witnesses were 
Charles E. Beard, executive vice-presi- 
dent of Braniff Airways, Dallas, Tex., 
and Juan T. Trippe, president of the 
Pan American World Airways. 

Mail Pay for Railroads, Airlines 

Mr. Jelsma indicated, as he began his 
presentation, that he wanted to chal- 
lenge some statements by other witnesses 
to the effect that the airlines were mak- 
ing a proportionately larger contribution 
to the national defense rearmament 
program than other types of transport 
were making; that the railroads received 
relatively high pay for carrying first 
class mail, though their service was less 
costly than that of the airlines, and that, 
since the operations of the airlines, par- 
ticularly of the regional and local car- 


riers, were unprofitable, the airlines 
should receive very generous mail pay. 
It was “desirable to keep everything in 
correct perspective and without distor- 
tion,” said Mr. Jelsma. 


“Subsidies,” he continued, “have been 
limited to particular groups within the 
natonal transportation industry, but the 
industry itself is an integral system, with 
all parts affected by what happens to 
each. While the airline industry has 
been receiving generous federal aid in 
competition for passenger traffic, the 
railroad industry has suffered severe 
losses from its passenger service over an 
extended period, thus threatening the 
financial stability of that entire branch 
of the (transportation) industry. 


“There is a direct relationship between 
the mounting railroad passenger deficits, 
the desperate need for a healthy and 
stable railroad passenger service in the 
interest of commerce and national de- 
fense, and the policy of subsidies to the 
airlines in the form of exorbitant mail 
payments. These payments are the es- 
sential factor in the ability of the air- 
lines to compete for potential railroad 
passenger traffic. With the government 
footing the bill, the airlines go after 
the traffic that may mean the difference 
between weakness and strength to the 
nation’s railroads, in spite of the fact 
that these same railroads must be called 
on to carry the heavy burden of trans- 
porting the bulk of our entire mobiliza- 
tion effort. 


Subsidy Considerations 


“Subsidy payments to airlines and the 
rate of pay for carriage of mail are two 
distinctly different things and should be 
so treated. .. . Whatever subsidy is paid 
(to airlines) must be judged on the rel- 
ative contribution made by all trans- 
portation agencies to the national econ- 
omy and to the national defense and 
the effect of such subsidies on each.... 


“Commingled as it is with air mail 
pay, there cannot be a clear and 
thorough determination of airline sub- 
sidy, and its far-reaching effect on the 
nation’s transportation. Now the avia- 
tion industry is being subsidized to the 
detriment of the unsubsidized common 
carriers. . . . My position is designed 
neither to secure subsidy for the rail- 
roads nor take it away from the airlines. 
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It is simply a plea designed to uncover 
and bring this complex problem before 
the scrutiny of public opinion .. . so 
that whatever is essential to the na- 
tion’s welfare may be determined in- 
telligently. 


“Contrary to the position taken by 
railroad spokesmen, I do not believe that 
this is the place to appeal for total 
elimination of subsidies to airlines. ... 
That question ... is not germane (to 
the subject of separate identification of 
airline subsidies)... .” 


Discussion of ‘Inaccuracies’ 


Mr. Jelsma said there were “certain 
inaccuracies” in testimony of some wit- 
nesses who, he averred, regarded al- 
legedly exorbitant railway mail pay as 
justification for large airline subsidies. 
Actually, he said, the railroads had car- 
ried mail and passengers at a loss for 
many years, their passenger train serv- 
ice having shown a net operating deficit 
every year since 1936 except for the years 
1942-1945 inclusive. He said that state- 
ments that the railroads received 8.6 
cents a ton-mile for carrying mail of all 
classes were “substantially correct,” ad- 
ding that testimony by a United Air 
Lines witness that the railroads received 
45 cents a ton-mile for first-class mail 
transportation was “substantially incor- 
rect.” The pay the railroads received 
for carriage of first-class mail, he said, 
was 12.67 cents a ton-mile in 1949 and 
15.1 cents in 1950. 

Taking issue with a statement attrib- 
uted to Warren Lee Pierson, chairman 
of the board of Trans World Airlines, 
that “the railroads actually receive more 
per ton-mile for carrying first-class mail 
than they do for carrying passengers,” 









Mr. Jelsma said the railroads got about 
25.6 cents a ton-mile for hauling passen- 
gers, or “about twice the payment for 
first-class mail.” He added that the 
railroads had been transporting over 95 
per cent of all the mail but had received 
less pay for that than the airlines re- 
ceived for transporting air mail. 


He maintained that the railroads were 
“the backbone of our national trans- 
portation system” and were “indispen- 
sable to national defense, for the rea- 
son that they carry the tremendous vol- 
ume of freight which can not be moved 
by any other carrier or combination of 
carriers.” 


Rail Performance in War 


In a discussion of rail performance in 
World War II as compared with that 
of the airlines, Mr. Jelsma said that in 
1944 the railroads carried over 1747 bil- 
lion ton-miles of freight while the air- 
lines carried 71 million ton-miles, “or 
less than one-hundredth of one per 
cent.” In 1944, also, he said, the rail- 
roads carried over 97 billion passenger- 
miles, as against 2.2 billion passenger- 
miles by the airlines. 

“Tt ought to be evident, then,’ he said, 
“that the financial distress of the rail- 
roads’ passenger, express and mail busi- 
ness in a period of relative prosperity 
represents a most serious threat to the 
security of the nation today. The rail- 
roads comprise the largest and most es- 
sential part of our vast transportation 
network and cannot safeguard our fu- 
ture if passenger deficits, mail losses and 
subsidy weaken their existence... 


“If we were suddenly attacked and we 
were required to move six divisions 
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gically situated industrial community. 


ALLEN A. LISTER, General Traffic Manager 
Union Station, St. Louis 3, Mo. 





J. G. DUGAN 


Real Estate & Tax Officer 
Union Station 

St. Lovis 3, Mo. 

Will welcome inquiries 
and opportunities of 
assisting in the negotia- 
tion of a T.R.R.A. indus- 
trial site. 
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(three infantry and three armored), it 
would require 417 trains or 14,668 cars; 
and 60 divisions would require 146,660 
cars or 4,170 trains. This would be a 
definite jolt to our economy and this 
nation could not possibly absorb the jolt 
without a strong railway industry. To 
supply one infantry division in Louis- 
iana, for example, for one year requires 
225,624 tons of supplies. This, in turn, 
would require 7,571 cars, or 151 trains. 
Airlines’ Capacity 

“On the other hand, if all the com- 
mercial airlines of this country were 
assigned the task of transporting the 
armed services in an emergency, they 
could not alone carry a single completely 
equipped infantry or armored division 
because they cannot carry the heavy 
equipment and do not have the available 
air strips. 


“. .. To reward one industry at the 
expense of others cannot be justified on 
the theory that they make some con- 
tribution to the national defense. The 
burden of war falls on all.” 

Chairman Johnson thanked Mr. Jels- 
ma for his statement. There was no 
other comment on it and no questioning 
of the witness by the chairman or by 
Senator Hunt, of Wyoming, the only 
other committee member present when 
Mr. Jelsma concluded his testimony. 

Mr. Reidy, of Helicopter Air Service, 
urged that helicopter companies be not 
“grouped with fixed-wing airline com- 
panies” in coverage by air-subsidy sep- 
aration legislation and contended that 
such legislation could not apply to his 
company because there “was nothing to 
separate,” its service being confined to 
mail transportation. He said his com- 
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pany had received $17.94 a ton-mile in 
1950 and had transported 1,053,085 
pounds of mail between the Chicago 
Municipal Airport and the Chicago “gen- 
eral post office” in the first half of 1951. 


International Air Freight and Rates 


Mr. Norden, of Seaboard & Western 
Airlines, described as a “non-certificated, 
non-subsidized carrier,” contended that, 
despite their assertions to the contrary, 
the certificated airlines knew that they 
could allocate the costs of carrying mail. 
He charged that the certificated U.S.- 
flag airlines in overseas service offered 
air freight service at less than cost and 
used allegedly excessive mail pay to off- 
set their deficits from air freight. 


Mr. Marvin alleged that the US.-flag 
airlines operating on foreign routes were 
“milking” the Post Office Department and 
the taxpayers. He said they would 
transport a passenger across the Atlan- 
tic for $325, but that, if the passenger 
were “put in a mail sack,” the charge 
to the Post Office Department would be 
$1,300. 

Mr. Beard, of Braniff, viewed the Sen- 
ate committee’s objective as the segre- 
gation of the cost of carrying air mail 
from the cost of air transport service 
rendered “in the interest of the nation’s 
commerce and defense” and contended 
that the cost of “the latter two ele- 
ments” did not constitute “subsidy.” 
Payments for mail transport to domestic 
air carriers, he said, should include an 
adequate return on the stockholders’ in- 
vestment. He said the United States 
should not adopt the postal rates of the 
Universal Postal Union as the measure 
of compensatory mail pay to US.-flag 
airlines on foreign routes, and he main- 
tained that “under no circumstances” 
should the amounts paid to the US.-flag 
foreign air carriers be labeled subsidy. 

Mr. Trippe, of Pan American Airways, 
called for legislation providing that the 
Postmaster General should pay US.- 
flag airlines for carrying U.S. mail to 
foreign countries at the same rates he 
paid foreign-flag carriers for transport- 
ing the same category of mail. Addi- 
tional subsidy payments, he said, should 
be fixed by the Civil Aeronautics Board. 
He recommended that the Post Office 
Department disburse all payments to the 
airlines but said that subsidy payments 
should be made from special appropria- 
tions for that department. 


‘Statement for N.1L.T. League 


Filed with the committee was a state- 
ment prepared on behalf of the National 
Industrial Traffic League by the League’s 
executive secretary, Edward F. Lacey, 
opposing S. 1657, one of Chairman John- 
son’s subsidy separation bills, under 
which actual rates to be paid the air- 
lines for carrying mail would be fixed 
by Congress for a three-year period, the 
C.A.B. to adjust the rates in succeeding 
three-year periods. 

It was the League’s view, said Mr. 
Lacey, that the rate-making provision 
of S. 1657 was “dangerous in that it 
tends to interfere with the orderly proc- 
ess of regulation of transportation 
through qualified and independent ad- 
ministrative agencies.” After stating that 
for years the C.A.B. had been free of 
interference by Congress in the making 
of rates, Mr. Lacey said that, “without 
implying approval or disapproval of the 
present rate structure, the League 
earnestly insists that any defects or 
Changes therein should be left for ref- 
oOrmation -by the Civil Aeronautics 
Board, whose independence and. exclu- 


sive jurisdiction should be preserved 
without legislative interference or at- 
tempts at statutory rate making.” He 
said the League favored the principle of 
separating subsidy pay to the airlines 
from actual pay for carriage of mail. 
But, he added, “the provisions of S. 1657 
would violate a long-standing policy of 
Congress by withholding from a quasi- 
judicial body created by Congress for 
that purpose, the determination of fair 
and reasonable rates through estab- 
lished procedures.” 


In a letter to Chairman Johnson, 
Donald W. Nyrop, chairman of the 
C.A.B., indicated that, with respect to 
the certificated domestic airlines, final 
mail pay determinations to be made by 
the C.A.B. would require refunds to the 
government by some of the carriers. 
Such refunds, he predicted, would offset 
increases in mail payments to other do- 
mestic airlines so that there would be 
“little or no liability for additional mail 
compensation to the domestic carriers, 
including both trunk lines and local 
service operators.” He said it was the 
present judgment of the C.A.B. that “the 
final mail pay awards to the American- 
flag carriers in the international field 
will be substantially less than the in- 
dicated contingent liability” of $77,302,- 
000. 


Union Criticizes Air Subsidies 


Present aviation subsidy policies were 
assailed and enactment of legislation 
(specifically S. 436) to base compensa- 
tory air mail pay on costs allocable to 
air mail transportation was urged in a 
letter to Chairman Johnson from James 
F. Horst, of New York City, international 
vice-president and director of the air 
transport division of the ‘Transport 
Workers Union of America (C.I.0.). He 
said that the present air subsidy system 
gave the airline managements “an 
enormous political advantage” over his 
union, in that the C.A.B. allowed as 
expenses for airlines “enormous legal 
fees” that were charged to air mail pay. 
He said the C.A.B. permitted member- 
ship in associations as allowable ex- 
penditures. 


“Therefore,” he asserted, “the entire 
Air Transport Association, headquarters 
of the lobby of the subsidized manage- 
ments, can be charged, in effect, to the 
air mail along with its entire budget 
of three-quarters of a million dollars and 
its employment of over 100 persons... 
We can only afford to maintain a very 
small proportion of this figure to repre- 
sent airline labor in Washington .. .” 





Truman Suggests Revised 


1.C.C. Reorganization Plan 


Correspondence between President 
Truman and Senator McClellan, chair- 
man of the Senate committee on ex- 
penditures in the executive departments, 
relating to reorganization of government 
departments in accord with the recom- 
mendations of the so-called Hoover Com- 
mission, including the Interstate Com- 
merce Commission, was made public by 
the White House July 31. 

Senator McClellan had written the 
President that his committee had re- 
cently considered the question of reor- 
ganization of government departments 
and suggested, in effect, that perhaps the 
rejected plans, including that relating to 
the Commission, might be modified in 
order that they would meet with the 
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In 30 years of warehousing and 


distribution we've coped with prac- 
tically every kind of problem that 
could arise. What’s yours? An un- 
usual storage need? A troublesome 
dealer allocation plan? A hard to 
handle commodity? 


Just tell us. Our familiarity with 
the Niagara Frontier market, our 
strategic location, our modern ware- 
housing and handling facilities en- 
able us to solve the most compli- 
cated problems. 


Our 2 inland terminals and 2 
waterfront warehouses can accom- 
modate any type of shipment...can 
provide everything from simple 
storage in transit to complete branch 
house service. 


If a warehousing or distribution 
problem confronts you in the Buf- 
falo area, write, wite or phone us 
now for the answer. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Members: 


American Chain of Warehouses, Inc. 
New York and Chicayo 
American Warehousemen’s Assn., Chicago 
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approval of the Senate. Senator McClel- 
lan stated in his letter that the commit- 
tee felt that any new plans submitted 
on the Commission or other agencies 
involved should take into consideration 
the basic points raised in opposition to 
the original plans. 

Referring to that part of Senator Mc- 
Clellan’s letter, President Truman, in his 
letter to Senator McClellan, said: 

“In your letter you referred to the re- 
organization plans rejected by the last 
Congress relating to the Interstate Com- 
merce Commission, the Federal Com- 
munications Commission, the National 
Labor Relations Board and the Depart- 
ment of Agriculture, and implied that 
revised plans might be presented to carry 
out the recommendations of the Hoover 
Commission on those agencies. Since 
the plans rejected by the 81st Congress 
were substantially identical with other 
plans which became effective for most of 
the other executive departments and reg- 
ulatory commissions, I should be much 
interested in any suggestions you may 
be able to offer on the modifications, 
consistent with the recommendations of 
the Hoover Commission, which are 
needed to obtain acceptance of these 
remaining plans by the present Con- 
gress.” 


Splawn Makes Suggestions 
About Transport Features 
Of ‘Anti-Gambling’ Bills 


As head of the Commission’s legis- 
lative committee, Chairman Splawn, 
of the Commission, has sent to 
Chairman Johnson, of the Senate In- 
terstate and foreign commerce com- 
mittee, a letter commenting on two 
Senate bills aimed against gambling 
and containing provisions affecting 
transportation in interstate com- 
merce. 


One of the bills discussed in Chair- 
man Splawn’s letter was S. 1624, intro- 
duced by Senator O’Conor, of Maryland, 
for himself and the four other members 
of the Senate’s special committee on or- 
ganized crime in interstate commerce. 
According to its title, that bill is de- 
signed “to prohibit the importing, trans- 
porting and mailing of gambling ma- 
terials; to prohibit the broadcasting of 
gambling information; to prohibit the 
transmission of bets or wagers by means 
of interstate communications; and to 
prohibit further the transportation of 
gambling devices in interstate com- 
merce.” 

The other bill on which Chairman 
Splawn commented was S. 1626, intro- 
duced by Senator Langer, of North Da- 
kota. It is entitled “a bill to prohibit 
the transportation in interstate or for- 
eign commerce of horses or dogs for the 
purpose of participating in races where 
facilities for betting on such races are 
available and/or where money prizes 
are awarded to the winners and others 
participating therein.” 


Transport of Lottery ‘Papers’ 


Chairman Splawn said that S. 1624 
would add to the provisions of the ex- 
isting lottery statutes a new paragraph 
“(b)” making it unlawful for a person 
to take or receive any paper, certificate, 
or instrument, the transportation of 
which, or the depositing for transporta- 
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tion of which, would be made unlawful. 
Conviction of such an offense would 
carry a penalty of a fine of not more 
than $1,000, or imprisonment for not 
more than two years, or both. 

Previously, said Chairman Splawn, the 
act did not apply to receivers of the 
goods transported. The new provision, 
he said, seemed to be intended to cover 
addressees, consignees or other recipients 
of the prohibited articles, and not to be 
intended to relate to carriers who re- 
ceived the goods for transportation. He 
observed that carriers were covered by 
section 1301 of the “lottery statutes” and 
that S. 1624 would amend that provision 
by inserting the word “knowingly” so as 
to make it, according to Chairman 
Splawn, “reasonably clear that only one 
who knowingly carries the forbidden 
articles in interstate commerce will be 
guilty of a violation. 

“In fairness to carriers, this change 
is advisable,” he continued. “It would 
be very difficult for interstate carriers, 
particularly common carriers, to be cer- 
tain that they do not transport the pro- 
hibited articles since they can hardly ex- 
amine the contents of every package they 
receive. ... The bill prohibits the de- 
positing of the prohibited articles with 
‘any express company or any other com- 
mon carrier’ for interstate transporta- 
tion, but apparently such carriers are 
prohibited from knowingly transporting 
such articles. Perhaps the committee 
may desire to change the words ‘or any 
other common carrier’ to ‘or any other 
carrier for compensation.’ ” 


Discussion of S. 1626 

Taking up S. 1626, Chairman Splawn 
said that the definitions of transporta- 
tion in interstate commerce and foreign 
commerce in that bill were “somewhat 
different from any of those contained 
in the interstate commerce act, but that 
they appeared to cover all transportation 
subject to parts I, III and IV of the act 
and all that subject to part II except 
between points in the same state through 
another state.” He observed that the 
penalty provisions of the bill were ap- 
plicable only to one who “knowingly” 
did the prohibited acts. 

“It would be inappropriate,” he said, 
“to impose upon carriers a duty to deter- 
mine whether shipments handled by 
them are of the prohibited kind, and it 
would be an unreasonable burden to im- 
pose on carriers subject to the interstate 
commerce act the duty of policing all 
shipments tendered to them which might 
be of the prohibited variety ... 

“The marking or labeling of horses 
or dogs to show that they are not to be 
used for the purpose of participating 
in the types of races specified in the bill 
would seem to be impracticable. We 
think, however, that at least some pro- 
vision should be in the bill to put the 
burden on the shipper of certifying that 
the shipment is not such as the bill 
prohibits, rather than putting the car- 
rier in a position where he may incur 
damages in a civil suit for refusing to 
transport shipments which appear to 
him to be prohibited but actually are 
not, because of the innocent intent of 
the shipper. For example, a carrier might 
well incur damages by refusing to ac- 
cept a horse tendered for shipment to 
a track where it is known that betting 
takes place, when the shipper’s purpose 
was only to display or offer the animal 
for sale, or stable it there for exercis- 
ia 

“Even where the shipper discloses the 
contents of packages tendered to a car- 
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rier, particularly common carriers, to 
require them to keep informed of the 
various federal and state laws, local 
options, etc., is a very substantial bur- 
den. This is particularly burdensome 
because, from the nature of the enter- 
prise, carriers must accept and deliver 
freight and otherwise act through 
agents, truck drivers, etc., who are not 
under the immediate supervision of re- 
sponsible officers. The educating of 
these employes regarding these matters 
is something of a problem. Because of 
this, we think that special provisions ap- 
plicable to carriers would be appropri- 
ate in S. 1626 and possibly also S. 1624.” 


‘Freight Absorption’ Topic 
Of Senate Report, Debate 


On the eve of a scheduled debate in 
the Senate on S. 719, a bill to “legalize” 
certain industrial pricing practice, in- 
cluding the practice of many sellers of 
commodities of absorbing freight charges 
in their sales prices so as to make the 
prices uniform throughout large parts 
of the country, the Senate small busi- 
ness committee issued a report setting 
forth arguments for and against the 
bill. 


The measure was considered by the 
Senate in the first week of July, but 
the debate was terminated, temporarily, 
by a unanimous-consent agreement that 
the bill would again become the pending 
business of the Senate on August 2, 
with a vote scheduled for the following 





day. On July 30, however, the Senate 
decided to take up S. 719 on August 1 
instead of August 2. According to its 
title, S. 719 is designed “to establish be- 
yond doubt that, under the Robinson- 
Patman act, it is a complete defense to 
a charge of price discrimination for the 
seller to show that its price differential 
has been made in good faith to meet the 
equally low price of a competitor.” 

The Senate small business committee 
included, in its summary of arguments 
presented in support of S. 719, the fol- 
lowing: 

“S. 719, by permitting businessmen to 
absorb freight, would benefit small sellers 
and enable them to compete in distant 
markets. The bill would thus relieve 
small sellers of the need to relocate 
present facilities and to build expensive 
branch plants in outlying areas.” 

One of the arguments of the opponents 
of S. 719, the Senate committee said, was 
that, “by permitting the restoration of 
the basing-point system, S. 719 would 
retard the economic growth of under- 
developed areas, particularly the south 
and west” and would “thus serve to 
impede a decentralization of industry 
which is necessary not only for the 
economic welfare but also for the mili- 
tary security of our country.” 





Funds for Transport Agencies 


Pending completion of action by Con- 
gress on several appropriation bills for 
government departments and agencies 
for the current (1952) fiscal year, the 
House and Senate on July 30 passed and 
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sent to the President H. J. Res. 302, 
amending a stopgap appropriation bill 
enacted a month earlier by changing 
the expiration date from “July 31” to 
“August 31” (T.W., July 7, p. 54). The 
temporary legislation has the effect of 
maintaining the operations of the agen- 
cies concerned—including the Interstate 
Commerce Commission and other agen- 
cies dealing with transportation—at the 
levels permitted for the fiscal year ended 
June 30. 





A.T.A. Counsel, Others Hit 
Proposed Tax Increases 


Affecting Highway Users 


Federal proposals to boost the 
gasoline tax a half-cent, levy a new 
2-cent tax on truck diesel fuel, and 
raise the excise taxes from 5 to 8 
per cent on trucking equipment 
were scored, July 31 by Edgar S. 
Idol, general counsel of American 
Trucking Associations, Inc., as dis- 
criminatory and badly based. 

Appearing before the Senate finance 
committee on the proposed revenue act 
of 1951 (H.R. 4473), Mr. Idol said that 
“federal excise collections from high- 
way users currently exceed federal aid 
to highway construction by more than 
one billion dollars annually.” Witnesses 


for the American Automobile Associa- 
tion and the Automobile Manufacturers 





SHIPPER FACTS 


QUESTION: 


What advantages does a site on the Peoria and Pekin Union Rail- 
way in the Peoria Gateway offer my company? 


ANSWER: 


Of primary importance is the central location of the Peoria Gate- 
way. The Peoria area is easily accessible to both industrial and 


rural America. 


Also important is the fact that a new distribution or manufac- 
turing location on the Peoria and Pekin Union Railway assures you 
of excellent distribution from the center of a network of railroads 
serving the entire country. The Peoria Gateway is the meeting hub 
of a web of fifteen trunk line railroads through which raw ma- 
terials and finished products flow smoothly and swiftly. 


The line haul roads absorb the switching charges so you can ship 
via the P.&P.U. Ry. to any state at a decided savings in transpor- 


tation costs. 


For complete details on the many advantages to a new plant loca- 
tion in Peoria on the Peoria and Pekin Union Railway and for fur- 
ther information on the services of the P.&P.U. Ry., call or write 


Mr. E. F. Stock, General Traffic Manager. 








SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad i 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and 
Pacific Ry. 

Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 
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It’s easy to put your finger on the 
reason why so many shippers say, 
“Ship it via Southern.”” The point 
is—they know from experience 
the Southern Railway gives the 
best in dependable. efficient service 
to, from and within the South. 
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WE KNOW! NP’s daily passing 


reports can locate your ship- 

ment any time. Just another 
feature of our bet- 
ter freight service 
between the Mid- 
west and the North 
Pacific Coast. 
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Association also opposed increases in 
excise taxes on gasoline and automobiles. 

Any tax on diesel fuel should apply 
to railroad locomotives and other in- 
dustrial engines as well as to highway 
use, just as the gasoline tax applied 
to all users, Mr. Idol maintained. 

He supported views of the Committee 
for Economic Development in favoring 
an overhaul of the federal excise tax 
structure. He also urged that the 
trucking industry be allowed a 6 per 
cent profit on its operating revenue 
before subjection to excess profit taxes. 

The gasoline and diesel tax proposals 
are projected only because they prom- 
ised to be easy to collect, and not be- 
cause they were fair, Mr. Idol contended. 
He said that in 1949 highway users paid 
$3,610,620,000 to state and federal gov- 
ernments in special highway taxes. 
These collections were more than one 
and a half billion dollars greater than 
expenditures on state-administered 
highways, he added. 

The federal government’s “take” was 
$1,304,500,000, including $332,000,000 
from the truck and bus industry, and 
state collections amounted to $2,306,- 
120,000, including $730,189,000 from 
trucks and busses, he asserted. 

Referring to excess-profits taxes, Mr. 
Idol said that the average trucker’s net 
income after taxes dropped sharply from 
1939 to 1945 under heavy World War II 
levies and that its growth as an in- 
dustry under income tax rates of less 
than 50 per cent in recent years prom- 
ised larger tax income for the govern- 
ment than would be likely under higher 
rates which, he said, would make it 
“pound to shrivel.” 

Testimony for the A.A.A. was presented 
by Charles C. Collins, and the presen- 
tation on behalf of the A.M.A. was 
made by A. E. Barit, president of the 
Hudson Motor Car Co. and chairman 
of the A.M.A. taxation committee. The 
total existing tax burden on automobiles, 
he said, amounted to 29 per cent of the 
purchase price. The nation’s 8,600,000 
trucks, he said, carried three times as 
much freight as all other forms of 
transportation combined. 

A. U. Krebs, of the National Federa- 
tion of American Shipping, discussed a 
provision of the considered tax bill under 
which the base of the tax on transporta- 
tion of property would be extended so as 
to include transportation of oil by barge 
or tanker by shippers who transported 
their own oil. 

A.A.A. Opposes Increases 


Proposed new tax legislation (H.R. 
4473) now under consideration by the 
Senate finance committee after having 
been passed by the House, would raise 
motorists’ taxes by more than half a 
billion dollars, according to W. I. Cleve- 
land, manager, D.C. division, American 
Automobile Association. 

“As passed by the House of Repre- 
sentatives,” he said, “the measure would 
increase the gasoline tax from 1% to 2 
cents a gallon, estimated to yield an 
additional $220,000,000 annually; the tax 
on new cars would be increased from 
seven to 10 per cent, bringing in $196,- 
000,000 additional, and the tax on trucks 
and parts would be upped from 5 to 
8 per cent, with an estimated additional 
yield of $117,000,000, for a total of new 
motor taxes estimated at $533,000,000 
yearly. 

“At the present time, vehicle owners,” 
Mr. Cleveland added, “are paying about 
$1,400,000,000 in special taxes to the 
federal government. The American Auto- 
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mobile Association and its affiliated clubs 
have long been opposed to federal entry 
into this tax field, properly reserved to 
the states alone, but early this year, the 
A.A.A., taking cognizance of the over- 
whelming need for more federal revenue, 
announced that it was dropping for the 
time being its efforts to have these 
taxes repealed. At the same time, it 
went on record as opposing any further 
increases on the already overburdened 
motorist. 

“In view of indications that the tax 
bill will be substantially rewritten in the 
Senate, motorists who disfavor any fur- 
ther increase in their federal automo- 
tive taxes have opportunity to express 
their views to their senators.” 


House Member Says C.A.B., 
C.A.A. Are Helping Only 
‘Big Scheduled Airlines’ 


The Civil Aeronautics Board and 
the Civil Aeronautics Administration, 
“at the behest of the big scheduled 
airlines,” had “successfully blocked 
development (of civil aviation) in 
the fields below the main-line opera- 
tions,” Representative Stefan, of Ne- 
braska, charged in an address in the 
House. 


Mr. Stefan said that there were two 
schools of thought as to development of 
civil aviation in the United States, one 
being what he termed “the Standard 
Oil Co. idea, at the turn of the century,” 
that “in order to produce one American 
Beauty (rose) thousands of buds must 
be sacrificed.” 

“Our civil aviation development, and 
incidentally our military aviation,” he 
continued, “has suffered because we have 
pursued the Standard Oil Co. policy for 
development. Our aviation industry has 
been built upon the theory that centers 
of population, with radius of 50 miles 
have a certain air transportation po- 
tential; that a few large companies, 
made strong enough, can attract a cer- 
tain amount of passenger and cargo busi- 
ness for air transportation and that 


over-all sound aviation development for | 


the continental United States depends 


entirely upon the success of these com- | 


panies. To insure their success the fed- 


eral government has allowed those com- | 


panies to pick the centers of population, 
with greatest traffic potential, without 
consideration for other forms of trans- 
portation which have built those centers 
and without consideration for the vast 
areas outside those few centers of dense 
population. The federal government has 
nursed those few companies to maturity 
and has denied commercial aviation to all 
of the 16,000 communities outside the 
approximately 700 selected and served 
by the scheduled airlines, to hold that 


vast field for development by the big | 


airlines as and when they see fit. 


“We must not be misled by the C.A.B.’s 
sudden interest in feeder lines and its f 
promises for the future of local service | 


airlines. You probably have noticed dur- 


ing the last few days, the C.A.B. has [7 
erased the name feeder lines and has | 
substituted local service lines. Whenever [| 
the C.A.B. or C.A.A. get too deeply in 4 f 
mess they lift themselves out by just § 


changing a name... 
“What the C.A.B. is now proposing for 
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feeder lines, that is, to grant a few 
permits for a limited time and keep them 
under strict control, is not the answer. 
No one is going to invest in all-out ef- 
fort to establish a feeder line with the 
prospect that, just when he gets the busi- 
ness on a sound paying basis, he will be 
wiped out by the C.A.B. refusing to re- 
new his permit. No small operator can 
comply with all the C.A.B. requirements 
and have any time left to conduct his 
own business... 

“As we see the picture shaping up 
today, civil aviation is in a critical 
position ... Private flyers and the 900 
applicants for feeder routes pending in 
1942 before the C.A.B. have just about 
given up all hope. C.A.B. and C.A.A. 
have at the behest of the big scheduled 
airlines successfully blocked development 
in the fields below the main-line opera- 
tiens... 

“Whether civil aviation will . . . be con- 
fined to the present dense centers of 
population, with emphasis on strength- 
ening and expanding the present sched- 
uled airlines to the exclusion of all 
others, depends on whether the airlines, 
through the White House, are able to 
dictate our national policy or the Secre- 
tary of Commerce will be permitted to 
make our civil aviation policy. If the 
Secretary of Commerce .. . will exercise 
his authority and responsibility .. . there 
will follow a period of far-reaching, 
sound aviation development... 

Restrictions imposed by the C.A.B. and 
C.A.A. on commercial aviation below the 
scheduled operations should be removed 

If we remove the regulations and 
prohibitions except for requiring certifi- 
cated pilots, certified planes, and proof 
of ability to respond in damages and 
permit operations to get under way, 
imposing regulation only as and when 
abuses occur, private initiative will do 
the rest and aid, not harm, the scheduled 
airlines.” 


‘Tidelands’ Legislation 


On a roll call vote, 265 voting “aye” 
and 109 voting “no,” the House on July 
30 passed and sent to the Senate H.R. 
4484, the so-called “tidelands” or “sub- 
merged lands” legislation. 

Similar legislation passed by the 
Seventy-ninth Congress and then iden- 
tified as H.J. Res. 225, was vetoed by 
President Truman on August 1, 1946. Ac- 
cording to its title, H.R. 4484 would 
“confirm and establish the titles of the 
states to lands beneath navigable waters 
within state boundaries and to the natu- 
ral resources within such lands and 
waters” and would also provide for the 
use and control of such lands and re- 
sources and for the use, control, explo- 
ration, development, and conservation 
of “certain resources of the Continental 
Shelf lying outside of state boundaries.” 


‘Anti-Racketeer’ Transport Bill 


Ninety-one words would be added to 
the national transportation policy declar- 
ation in the transportation act of 1940 
under provisions of S. 1899, the bill in- 
troduced by Senator O’Conor, of Mary- 
land, for himself and the other four 
Members of the Senate’s special commit- 
tee to investigate organized crime, aimed 
against entry of gangsters or racketeers 
gf transport activities (T.W., July 28, 

peeve 


By S. 1899, the following language 


would be added to the transportation 
policy declaration: 

“It is hereby further declared to be 
the policy of the Congress that all modes 
of transportation subject to this act 
shall be kept free of terrorism, extortion, 
racketeering, and similar unlawful or 
unethical business tactics, and to this 
end due regard shall be given in all 
cases to any evidence of the use of such 
tactics, or the likelihood of the use of 
such tactics, by any applicant -for, or 
transferee or holder of any certificate, 
permit, or license issued or outstanding 
under this act, or under any amendment 
thereto.” 


Senate Votes Reduction of 
$16 Million in P.O. Funds 


For Mail Transportation 


Before it passed and sent to a con- 
ference committee H.R. 3282, the 
Treasury-Post Office appropriation 
bill for the fiscal year ending June 30, 
1952, the Senate on July 27 agreed to 
an amendment to reduce by $16 mil- 
lion the item of $466 million carried 
in the bill as reported, to finance 
“transportation of mails.” 


The amendment making that cut was 
offered by Senator Douglas, of Illinois, 
and was agreed to, on a roll call vote, 
35 senators voting “aye” and 33 voting 
“nae 


In remarks advocating his amendment, 
Senator Douglas said, in part: 

“Last year the appropriations for 
transportation of mails amounted to 
$438,000,000. In the pending bill the 
House appropriated $465,000,000. The 
Senate (appropriations) committee has 
raised the figure to $466,000,000, which 
is . . . $28,000,000 more than the appro- 
priation of last year, or an increase of 
6% per cent, although it is estimated 
that there will be an increase of only 
3.7 per cent in the volume of traffic. 


“Furthermore attention should be 
called to the fact that the requested 
appropriation of $466,000,000 does not 
include any allowance for increased rates 
for mail transportation which may be 
authorized by the Interstate Commerce 
Commission. That will be taken care of 
in a deficiency appropriation, to follow 
later .... 

“Certainly there are subsidies con- 
nected with both the transportation of 
air mail and the transportation of sea 
mail. I have heard competent authori- 
ties express the belief that, of the $60,- 
000,000 paid the airlines for domestic 
transportation of mail, at least half this 
amount is subsidy, and that, of the ap- 
proximately equal amount of $60,000,000 
paid to air lines for the foreign trans- 
portation of mails, probably two-thirds 
is subsidy; so that, in effect, the Post 
Office is being saddled with a $70,000,000 
subsidy. ... 

“. . . Why should we vote money to 
take care of an increase in volume of 
postal business before we know whether 
there is actually going to be an increase 
in volume? . . . We should not increase 
the appropriations by 6% per cent to 
take care of an expected 3.7 per cent 
increase in volume, which may well nev- 
er occur... .” 

Senator Kilgore, of West Virginia, op- 
posing the Douglas amendment, said the 
amendment amounted to an effort to 
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force a postal rate increase “by cutting 
down on funds for the transportation of 
mail.” He averred that, in view of pro- 
gressive increases in mail volume in 
1947, 1948, 1949, 1950 and 1951, the esti- 
mate of an increase of 3.77 per cent for 
1952 was “extremely conservative.” He 
asserted that “transportation charges 
must be paid in accordance with laws 
passed by Congress, not in accordance 
with the wishful thinking of any starry- 
eyed economizers who are contemplating 
that bills increasing postal rates are go- 
ing to pass.” 

Senator Carlson, of Kansas, stated that 
a postal rate increase bill had been ap- 
proved by the Senate post office and civil 
service committee (T.W., July 21, p. 64) 
and would be placed on the calendar of 
the Senate “in a few days.” 


Higher Air Mail Postage 
Rate Would Mean Lower 
Mail Volume, Land Says 


Experiments by Congress with air 
mail postage rates had shown that 
any increases over the present 6-cent 
rate would seriously lower the vol- 
ume of air mail, Admiral Emory S. 
Land, president of the Air Transport 
Association, said, July 30. 


“Couple this with the recent reduc- 
tions in transportation charges for flying 
mail by the trunkline scheduled air car- 
riers,” said Admiral Land, “and there is 
no reason for an increase in airmail 
postage rates to the public at this time, 
as suggested by the Senate post office 
and civil service committee.” 

He referred to the Senate committee 
proposal, in a postal rate increase bill 
(S. 1046) approved by it, to increase the 
present air mail rate of 6 cents an ounce 
to 8 cents an ounce (T.W., July 21, p. 64). 

“The Big Four scheduled airlines, who 
fly 80 per cent of the air mail, have re- 
duced their rates from approximately 63 
cents per ton-mile to 45 cents per ton- 
mile,” said Admiral Land. “This will 
result in a saving of $7,600,000 annually 
to the Post Office Department. 

“All other scheduled trunk airlines 
have reduced their rates on an average 
of 30 per cent the first five months of 
this year and this reduction will save the 
Post Office Department in the neigh- 
borhood of $3,600,000 annually, if only 
the present reductions hold. However, 
this sum will probably be vastly in- 
creased for it is expected the 30 per 
cent reduction will grow as the full 
year’s figures become available.” 

Admiral Land stated that the present 
6-cent rate was arrived at by Congress 
after considerable experimentation with 
the air mail postage rate in order to 
produce the maximum revenue from air 
mail. The 6-cent rate was inaugurated 
in 1934. In World War II, an 8-cent rate 
was established, and the volume of air 
mail dropped severely—from 1,091,000,000 
pieces in fiscal year 1944 to 716,000,000 
pieces in 1946, said Admiral Land. Reve- 
nue dropped from $8,500,000 monthly in 
fiscal 1944 to $6,770,000 in 1945, “a drop 
of 11.2 per cent,” he added. 

“While a portion of this reduction 
resulted from the decrease of military 
mail,” he continued, “a major part was 
clearly attributable to the high rate, be- 
cause the percentage of air mail to total 
first class mail dropped during this pe- 
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riod from 5.02 per cent to 3.68 per cent. 
By reason of this reduction in vol- 
ume, air mail postage was reduced to 5 
cents on October 1, 1946. In one month, 
air mail increased 40 per cent. The 
first nine months of 1947 saw increases 
which ranged from 42 per cent to 53 
per cent. 


“In an effort to derive more revenue 
from air mail without disturbing this 
favorable trend, the postage rate was 
increased cautiously to 6 cents an ounce 
on January 1, 1949. Even this modest 
increase resulted in a slight reduction in 
volume of the mail to which the rate 
applied—from 33,000,000 pounds in 1949 
to 32,000,000 pounds in 1950. 

“From this record it appears that Con- 
gress has experimented considerably with 
air mail postage, and has already proved 
that the existing rate is as high as air 
mail postage can go economically and 
efficiently. 

“On the basis of this experience, it is 
estimated that if the committee’s pro- 
posal is adopted to increase the air mail 
rate to 8 cents an ounce, annual air mail 
volume will be reduced on an average 
of 8,750,000 pounds a year over the next 
two years. 

“Thus an increase to 8 cents,” he con- 
cluded, “will repeat a mistake made be- 
fore with disastrous consequences.” 


Present Price-Control Law 
On Carrier Rates Unchanged 
By Bill Signed by President 


A conference committee report on 
legislation to amend and extend the 
defense production act of 1950, call- 
ing for no change in the provision of 
the 1950 act exempting from price 
control the “rates charged by any 
common carrier or other public util- 
ity,” was approved by the Senate on 
July 27 and by the House on July 30, 
and the bill (H.R. 3871) was sent to 
the President. 


The bill became law late July 31 when 
President Truman approved it. In a 
statement he issued, the President said 
he had signed the measure “reluctantly.” 
He said the inflation control provisions 
of the act were “gravely deficient” and 
criticized several of its other provisions. 

“To the extent that this act permits 
prices and the cost of living to rise,” he 
said, “it will be necessary to allow rea- 
sonable adjustments in wages. We cannot 
ask the working people of this country 
to reduce their standard of living just 
to pay for the higher profits this act 
provides for business. And then we would 
be caught in another price-wage spiral 


“The House had written into the bill an 
amendment by which the rates of com- 
mon carriers or public utilities that were 


not regulated by either federal, local or | 


state agencies would be placed under 
control of the Office of Price Stabiliza- 
tion, while the rates of regulated com- 
mon carriers or public utilities would re- 
main exempt from such control (T.W., 
July 26, p. 47). That amendment was 
deleted from the bill by the conferees. 
They discussed their action on this mat- 
ter in their report, as follows: 


“Section 402(e)(v) of the defense pro- ff 


duction act of 1950 exempts from price 
control rates charged by any common 
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carrier or other public utility. The 
House amendment contained a provision 
which would limit this exemption to any 
common carrier or other public utility 
whose proposed increase in any rate or 
charge is subject to control by a public 
regulatory authority exercising jurisdic- 
tion to approve or disapprove proposed 
increases in such rates or charges. The 
Senate bill contained no similar provi- 
sion. The conference substitute does not 
contain this provision of the House 
amendment.” 


As reported by the conferees, H.R. 
3871 provided for extension of the effec- 
tive period of all provisions of the 1950 
defense production act through June 30, 
1952. The 1950 act expired June 30 
this year but was kept in effect by “stop- 
gap” legislation until July 31 (T.W., July 
7, p. 55). 

An amendment to H.R. 3871 as passed 
by the House provided that in the case 
of collect-on-delivery sales of any com- 
modity where under established practices 
of the seller a uniform charge was added 
to the price to cover mailing costs, an 
increase in the ceiling price should be 
allowed, equivalent to any increase in 
mailing costs resulting from increased 
postal rates or charges, the conferees 
said. They noted that no similar provi- 
sion was included in the bill as passed 
by the Senate. 


“The conference substitute does not 
contain this provision of the House 
amendment,” they added. 

Retained in the “substitute bill” re- 
ported by the conference committee were 
provisions directing the President to 
administer any controls over the wages 
or salaries of employes subject to the 
railway labor act “through a separate 
board or panel having jurisdiction only 
over such employes” and setting forth 
the procedure to be followed in making 
“wage stabilization” determinations with 
respect to such employes (T.W., July 28, 
p. 46). 
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N.Y.C. ‘Non-Ops’ Conduct 
Union Shop Negotiations 


Unsuccessful in its efforts to persuade 
the carriers to consider a proposal that 
negotiations for establishment of the 
union shop and the union dues check- 
off practice in the railroads industry be 
conducted on a nationwide basis, a 17- 
man committee representing the non- 
operating rail employe brotherhoods is 
proceeding with such negotiations on in- 
dividual roads, with the New York Cen- 
tral first on the list, according to a 
“neutral” informant familiar with the 
situation. 

The “non-op” committee made _ its 
Proposal for negotiations on the union 
Shop and “check-off” issues in a recent 
Meeting of the National Mediation 
Board with officials of nine “represen- 
tative” railroads, three from each of the 
Principal rate territories, but the rail- 
toad spokesmen rejected the proposal, 
it was said. Thereafter, the negotia- 
tions with the New York Central were 
Started, and similar negotiations with 
the Baltimore & Ohio management 
Would follow, it was stated. 

Authority for inclusion of the union 


shop provision and for a provision under 
which employers, on behalf of the un- 
ions, deduct union dues from the em- 
ployes’ wages, was established by legis- 
lation signed by President Truman on 
January 10 this year (T.W., Jan. 13, 
p. 35). 


Railroad Retirement Board 


Reviews May Activities 


Railroad Retirement Board retire- 
ment and survivor benefit operations 
increased in May, making it the fifth 
consecutive month of such increases, the 
board reported. 


The number of benefits awarded in 
the month was 8,500, and benefit pay- 
ments continued their steady rise, 
reaching $27,131,000 in May, said the 
board. This was $847,000 more than in 
May, 1950, and $2,914,000 more than in 
May, 1940. At the end of the month, 
406,400 monthly beneficiaries were on 
the rolls. 

The 2,600 applications for retirement 
received in May continued the low trend 
of the last several months. Annuities 
were awarded to 3,400 employes, 61 per 
cent of whom received age annuities 
and 39 per cent, disability. The annui- 
ties averaged $73.61. At the end of May, 
253,500 annuitants were on the rolls, re- 
ceiving an average benefit of $82.56. 


Of the 5,100 survivor awards in May, 
2,300 were monthly benefits and 2,800, 
lump sums. At the end of May, 145,909 
monthly survivor benefits were being 
paid, an increase of 1,000 over April. Of 
the 2,800 lump-sum awards, 2,000 were 
insurance benefits, averaging $311, and 
800 were residual payments, averaging 
$677. 


Unemployment, Sickness 


Unemployment and sickness _ benefit 
activities continued to decline in May. 
The $3,050,000 paid in unemployment 
and sickness benefits was $575,000 below 
April. 

Despite a decrease in most unemploy- 
ment activities, there were more ap- 
plications and more new beneficiaries 
than in April. 

“These increases stemmed primarily 
from lay-offs of shop employes,” stated 
the board. “Employment on Class I 
roads rose slightly as more numerous 
job opportunities for maintenance-of- 
way and structures employes offset de- 
creases in other groups.” 

In May the board received 6,300 un- 
employment applications, and made 43,- 
000 payments to 26,500 beneficiaries. 
Benefits paid totaled $1,182,000. The 
proportion of beneficiaries paid at the 
top daily benefit rate of $5 rose from 15 
to 23 per cent. Average payments for 
first and subsequent claim periods were 
$23.28 and $27.98, respectively. 

There was a reduction in sickness 
benefit activities, the figures being the 
lowest for any May since the program 
began in July, 1947. In May the board 
received 12,000 sickness benefit applica- 
tions, made 54,000 payments to 29,100 
beneficiaries. Benefits paid totaled $1,- 
868,000. 


Strike of Isthmian Engineers 

H. L. Daggett, president of the Na- 
tional Marine Engineers’ Beneficial As- 
sociation (C.I.0.), announced in Wash- 
ington on July 31 that he had sent a 
telegram to the Attorney General, ad- 
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vising the latter that the NM.EB.A. 
was “on strike against the Isthmian 
Steamship Co.” and asked the Attorney 
General’s office to investigate reports 
that the Isthmian Steamship Co. was 
transporting strikebreakers across state 
lines to fill jobs of the marine engineers 
who were on strike. 


U.A.L. Pilots and ‘DC-6B’s 


Pilots employed by United Air Lines 
who, after having ended a strike under 
“truce” agreement, had refused to fly 
a number of the airline’s DC-6B planes, 
had agreed late July 31 to resume oper- 
ation of those planes, it was stated at 
the National Mediation Board, August 
1 (T.W., July 7, p. 57). 
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Shortage of Coal Cars 
Noted in Week of July 21 


An average daily shortage of 5,157 coal 
cars was reported on the nation’s major 
railroads the week ended July 21, in 
contrast with an average daily surplus of 
29,540 of such cars registered the pre- 
vious week, resulting from increased 
loadings following termination of the 
miners’ vacation period. 


Figures made available by the car 
service division of the Association of 
American Railroads, based on carrier 
reports, showed a total average daily 
shortage of 8,326 of all types of cars in 
the July 21 week, representing an in- 
crease over the previous week’s daily 
average of 2,977 cars. The shortage for 
the July 14 week of 5,349 cars is the 
lowest on record since May 13, 1950, when 
the daily average total in that week 
stood at 4,013. In addition to coal cars 
(3,361 gondolas and 1,796 hoppers), the 
average daily shortage total in the week 
ended July 21 consisted of 2,280 plain 
box, 56 auto box, 723 flat, 77 stock, and 
33 miscellaneous cars. 

Reports of the carriers showed an aver- 
age daily surplus of 14,836 cars the week 
ended July 21 compared with 49,810 in 
the previous week. Box cars accounted 
for 12,176 of the surplus total in the 
July 21 period and represented a decline 
under the previous week of 4,929 cars, 
refiecting the use of reserve equipment 
for grain movement. Included in the 
surplus total, in addition to box cars, 
were 7 flat, 5 gondola, 1,319 stock, 1,053 
refrigerator, and 276 miscellaneous cars. 
No refrigerator cars were reported in 
short supply and no hoppers were shown 
surplus. 


M.P. Diesel Purchase 


The Missouri Pacific Lines has been 
authorized to spend $20,823,000 for the 
purchase of 83 diesel locomotives, some 
of them two- and three-power units so 
that the total number of units authorized 
is 126, of which 101 will be radio 
equipped. The authority was granted 
by Federal District Judge George H. 
Moore, of St. Louis, before whose court 
the road’s reorganization plan is pend- 
ing. Scheduled for delivery early next 
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year, 40 of the new units will be used 
in road freight service, 55 will be road 
switchers, 18 will haul passenger trains, 
and 13 will be local yard switchers. 

P. J. Neff, the road’s chief executive 
officer, estimated that delivery of the 
new units would bring the road’s total 
of diesel units to 700, at which time 34 
per cent of the M.P.’s freight gross ton- 
miles, 90 per cent of its passenger train- 
miles, and 70 per cent of its yard switch- 
ing locomotive hours will be performed 
by diesel power. 


Freight Revenue Rises in 
April and First 4 Months 


Freight revenue of Class I steam rail- 
ways, exclusive of switching and terminal 
companies, totaled $722,334,746 in April, 
1951, as compared with $602,119,559 in 
April, 1950, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. The com- 
pilation, statement M-220, covers reve- 
nue traffic statistics of those roads. 

For the four months ended with April, 
1951, freight revenue amounted to $2,- 
774,494,536, as compared with $2,252,974,- 
379 in the comparable 1950 period, the 
statement said. 

Ton-miles of revenue freight handled 
by these railroads in April, 1951, totaled 
54,021,370,000 as compared with 46,725,- 
342,000 in April, 1950. In the four months 
ended with April, 1951, ton-miles of reve- 
nue freight handled totaled 209,731,074,- 
000 as compared with 168,132,803,000 in 
the comparable 1950 period. 


Revenue tons carried in April, 1951, 
amounted to 228,318,507, as against 197,- 
916,331 in April, 1950, and 873,605,340 in 
the four months ended with April, 1951, 
as compared with 703,305,386 for the 
corresponding 1950 period. 

Revenue passengers carried totaled 40,- 
011,299 and passenger revenue amounted 
to $66,742,036 in April, 1951, as compared 
with 39,570,998 revenue passengers Car- 
ried and $60,532,505 passenger revenue in 
April, 1950. 

For the four months ended with April, 
1951, revenue passengers carried totaled 
159,619,683 and passenger revenue 
amounted to $279,248,013, as compared 
with 159,027,118 revenue passengers car- 
ried and $247,610,538 passenger revenue 
in the like 1950 period. 

Freight traffic averages for April, 1951, 
compared with April, 1950, respectively, 
were reported as follows: 

Miles a revenue ton a road, 236.6 and 
236.1; revenue a ton-mile, 1.337 cents 
and 1.289 cents; and revenue a ton a 
road, $3.16 and $3.04. 

For the four months ended with April, 
1951, compared with the like 1950 period, 
freight traffic averages were, respec- 
tively: 

Miles a revenue ton a road, 240.1 and 
239.1; revenue a ton-mile, 1.323 cents 
and 1.340 cents; and revenue a ton a 
road, $3.18 and $3.20. 


June Truck Registrations 


New truck registrations tabulated in 
28 states indicated that approximately 
79,000 new. trucks would be licensed in 
June, R. L. Polk & Co., Detroit, reported. 
In May, 90,627 new trucks were regis- 
tered. ‘Truck sales in June showed 4 
trend downward similar to that of pas- 
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senger cars. New passenger car regis- 
trations in June were estimated by Polk 
at approximately 440,000 units, a drop 
of 30,000 under May’s figures. 





Transport Tax Collections 


Increase in ‘Fiscal 1951’ 


In the fiscal.year ended June 30, 1951, 
collections of the federal tax on trans- 
portation of property were $60 million 
higher than in the preceding year, and 
the revenue produced by other trans- 
portation taxes also increased, a com- 
pilation made public on August 1 by the 
Bureau of Internal Revenue revealed. 


The compilation included data on 
federal taxes collected in June this year, 
compared with the corresponding 
amounts for June, 1950. 

For the fiscal year ended last June 30, 
collections of the tax on transportation 
of property totaled $381,341,748.95, as 
against $321,193,153.35 in fiscal year 1950, 
the Internal Revenue Bureau reported. 
The tax on transportation of oil by pipe 
line yielded $24,945,943.58 in fiscal year 
1951, compared with $18,919,048.30 in the 


preceding year, and the tax on trans- - 


portation of persons produced revenue 
in fiscal year 1951 totaling $237,617,256.51, 
compared with $228,738,278.19 in fiscal 
year 1950, the compilation showed. The 
manufacturers’ excise tax on gasoline 
accounted for federal revenue of $569,- 
047,960.98 in fiscal year 1951, or about $42 
million more than the $526,731,962.90 


| yielded by that tax in fiscal year 1950, 


it was shown. 

June collections from transportation 
tax sources in 1951 as compared with the 
collections for June, 1950, were reported 
as follows: 

Transportation of oil by pipe line, $1,- 
841,503.49 in 1951 and $1,458,128.56 in 
1950; transportation of persons, $19,999,- 
655.31 in 1951 and $17,092,400.47 in 1950; 
transportation of property, $31,039,288.37 
in 1951 and $28,637,052.00 in 1950, and 
excise tax on gasoline, $52,379,412.46 in 
1951 and $46,430,029.93 in 1950. 





Philadelphia Port Traffic 


Foreign commerce handled through 
the Philadelphia port area totaled 6,- 


' 865,818 net tons in the first quarter of 


1951 as against 5,879,828 tons in the same 


) Period last year, an increase of 16.8 per 
} cent, the port promotion department of 
: the Delaware River Joint Commission of 
i Pennsylvania and New Jersey an- 


+ nounced. 


Export shipments rose 80.9 


| Per cent, from 422,983 tons to 765,166 


tons, while imports increased 11.8 per 
cent, from 5,456,845 to 6,100,652 tons. 

If foreign commerce shipments con- 
tinued during the balance of the year 
at the pace set in the first three months, 
the total tonnage for 1951 woulld ex- 
ceed 27,000,000 tons, said J. Alex Croth- 


» €ts, executive of the port promotion de- 


> partment. 


YP Se WE CAIRN OI COON 


In 1950, the total foreign 
commerce handled was 24,659,664 tons. 





Monon Musical ‘Send-Offs’ 

The departure of Monon trains from 
the Dearborn Station in Chicago is be- 
ing effected these days with a brief 


} Musical prelude, to the delight of pas- 
) Sengers, 






Twenty minutes before train time, over 


) the station loudspeaker is heard a ditty 


Which runs like this: “Oh up and down 


the Monon, everything is fine, ’cause the 
rootin’-tootin’ Monon, she’s’ a Hoosier 
line.’ The announcer then announces 
the train and the various station stops, 
such information being followed by an- 
other ditty: “All aboard, it’s my Indiana 
home that I’m heading for.” 

The practice of announcing Monon 
passenger trains with a bit of Hoosier 
melody was instituted July 10. Accord- 
ing to Monon officials, passengers have 
expressed appreciation for the _ brief 
songs, which are heard three times daily, 
during announcements of the depart- 
ures of the road’s three passenger trains 
from Chicago. 





Canadian Carloadings Gain 
In Week Ended July 21 


Revenue freight loaded on Canadian 
railways totaled 84,756 cars in the week 
ended July 21, according to the Domin- 
ion Bureau of Statistics, Ottawa, Can- 
ada. This was an increase of 1,831 cars 
over the 82,925 cars registered in the 
previous week and 4,223 cars greater 
than the total of 80,533 cars recorded 
in the corresponding week of 1950. 

“Loadings in the eastern division rose 
sharply from 54,286 cars one year ago 
to 57,612 in the week here recorded,” 
said the bureau. “Western division 
loadings showed an increase over the 
same period from 26,247 to 27,144 cars. 
A slight decrease occurred in cars re- 
ceived from foreign connections which 
fell 680 cars from the 1950 figure of 33,- 
109 to the presently recorded 32,429 cars. 

“Grain shipments led the increases 
with 4,550 car increase from 5,412 to 
9,962 cars. Other large increases oc- 
curred in the following: grain products 
up 537 cars to 2,622, ores and concen- 
trates ahead 309 cars to 4,886, building 
materials registering 5,695 cars for an 
increase of 278, pulpwood up from 4,386 
to 6,698 or by 2,312 cars, petroleum 
products ahead 245 cars at 4,939, and 
iron and steel products which rose 405 
cars to 2,188. . 

“Largest drops in shipments occurred 
in livestock, down from 1,659 to 1,128 
cars, lumber, lath and shingles which 
fell over 1,000 cars from 6,081 to 5,049 
and crude oil which suffered an 847 car 
decline to 505 cars. Considerably lower 
totals also were registered in dairy prod- 
ucts, logs, etc., sugar 212 cars lower at 
362, autos and parts and canned food 
products. L.C.L. shipments suffered a 
drop from 17,366 cars to 16,070 cars. 

“The cumulative total for the 29 week 
period amounts to 2,289,353 cars, a gain 
of 185,079 cars over the 1950 total of 
2,104,274 and 192,974 cars over the 1949 
figure of 2,096,379. The Eastern Division 
cumulative figure is up almost 135,000 
cars over last year’s equivalent while the 
West has recorded a good gain of some 
rg cars to 732,230 in the 29 weeks to 

a "ad 





Carload Waybill Analyses 


The Commission has issued a 147-page 
mimeographed report, Carload Waybill 
Analyses, 1950, Mileage Block Distribu- 
tion of Traffic and Revenue, by Com- 
modity Class, Territorial Movement and 
Type of Rate, Manufactures & Miscel- 
laneous, Part I (Classes 501 through 
597), All Terminations in 1950. The state- 
ment, No. 5131, was prepared by the 
Bureau of Transport Economics and Sta- 
tistics. 
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ROUTE YOUR 
SHIPMENTS THROUGH 


Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 


trains get in andout in lesstime! 





CHARTS A COURSE 
IN ADVANCE— 


VAN LINES 
agents PRE-PLAN 


every move 





See your classified direc- 
tory for the nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Lovis 17, Mo. 





PERSONAL NEWS 


The appointment of James W. Peeke 
as traffic manager of Northrup, King & 
Co., Minneapolis, Minn., has been an- 
nounced by L. M. 
King, president of 
the company. Mr. 
Peeke has been 
with the company 
for 27 years, during 
which time he has 
been engaged in 
traffic operations. 
Born in Nagasaki, 
Japan, of mission- 
ary parents, Mr. 
Peeke received his 
education at Park 
College, Mo., and 
has been admitted 
to practice before the Interstate Com- 
merce Commission. 

7 * * 

Joseph A. Fisher has been elected pres- 
ident of the Reading Co., effective Sep- 
tember 1, succeeding R. W. Brown, who 
will retire on that date. Mr. Fisher be- 
gan his service with the company in 
1921 as a special agent in the freight 
traffic department. He served succes- 
sively as traffic representative, chief clerk 
in the office of vice-president in charge 
of freight traffic, foreign freight agent, 
assistant general freight agent, general 
freight agent, and in 1936 was made 
assistant freight traffic manager, hold- 
ing that post until April 1, 1939, at which 
time he was promoted to freight traffic 
manager. He was appointed general 
freight traffic manager on November 1, 
1944, elected vice-president, freight traf- 
fic, on September 1, 1945, and named to 
his present position of executive vice- 
president on September 1, 1950. He is a 
member of a number of civic and busi- 
ness organizations, which include the 
traffic clubs of Philadelphia, New York 
and Reading, Philadelphia Maritime Ex- 
change, American Society of Traffic & 
Transprotation, and the National Freight 
Traffic Association. 


* * * 


James Sharpe has been appointed re- 
gional distribution supervisor of the Liq- 
uid Carbonic Corporation, in which po- 
sition he will be directly responsible for 
the transportation departments of a 
number of the company’s midwest 
branches, with headquarters in Chicago. 
He was formerly Chicago branch trans- 
portation manager of the company. 

* * + 


Robert William Donovan has been ap- 
pointed sales representative for North- 
west Airlines, Inc., at Detroit, Mich. Mr. 
Donovan graduated in June from the 
University of Michigan where he ma- 
jored in economics. 

x ok * 


James W. Peeke 


E. D. Poulson, formerly general agent, 
passenger department of the Chicago & 
North Western Railway at Milwaukee, 
has been promoted to assistant general 
passenger agent, Chicago. Other new 
appointments announced by H. C. Duvall, 
passenger traffic manager, include G. G. 
MacCarthy, formerly assistant to the 
general passenger agent at St. Paul, as 
general agent, passenger department, 


Milwaukee; Leo J. Joswick, heretofore 
city ticket agent, Chicago, as supervisor 
of passenger sales training; and F. M. 
Farrell, formerly city agent, department 
of tours, Chicago, as city ticket agent, 
Chicago. 


ok a * 

J. I. Metzger has been appointed assist- 
ant general freight agent, in charge of 
divisions, Chicago Great Western Rail- 
way Co., with headquaraters in Chicago, 
effective August 1, succeeding B. B. 
Onstott, deceased. ; 

ok * * 

C. G. Wahl, formerly traffic manager 
of Stark Bro’s Nurseries & Orchards Co., 
Louisiana, Mo., has been made general 
sales manager of the company. 

* * aK 


Stephen L. Guice has been appointed 
secretary for the Public Utilities Com- 
mission of Idaho. 

* * OK 

Frits Besancon has been appointed ex- 
ecutive vice-president of K. L. M. Royal 
Dutch Airlines. He has been vice-presi- 
dent in charge of operation and tech- 
nical departments at Schiphol Airport, 
Amsterdam. 

* aK Ok 

Irwin W. Hart, Sr., formerly vice-pres- 
ident and director of sales, Freight, Inc., 
has been appointed to the Chicago sales 
force of Mid-States Freight Lines, Inc., 
Chicago. 

* * * 

John J. Querques has been appointed 
sales representative for the Albany, N.Y., 
district of Gorea’s Motor Express, Inc. 
He was formerly with the General Elec- 
tric Co. in Schenectady, N.Y. 


* * * 


George E. Pickle has been appointed 
district passenger agent, Illinois Central 
Railroad, Jackson, Miss., succeeding 
Walter Byrns, who retired August 1 
after nearly 50 years of service. 

ok * a 


Alexander Casement has been ap- 
pointed traffic manager of the Detroit 
plant of Hygrade Food Products Cor- 
poration. 

* * * 

The Chesapeake & Ohio Railway has 
announced appointment of J. K. O’Brien 
as manager, and John W. Gayk as 
assistant manager, of the road’s world 
commerce department at Richmond, Va. 

x * * 

A. W. Campbell has been appointed 
general superintendent of transportation 
for the Great Northern Railway, St. Paul, 
Minn., succeeding J. B. Smith, who retired 
July 31 because of ill health. Mr. Camp- 
bell has been succeeded in his former 
post as assistant general superintendent 
of transportation by W. C. Preston. H. W. 
Fish has been appointed assistant to the 
general superintendent of transportation. 

ok * * 

B. A. Scott has been appointed foreign 
freight agent for the Canadian Pacific 
Railway at New York, succeeding Walter 
I. Chudleigh, who retired July 31 after 
more than a half century of service with 
the railway and affiliated companies. 
Mr. Scott was formerly foreign freight 
agent for the company at Boston. 


TRAFFIC Worip 


The Boston & Maine Railroad has 
announced the retirement of Edward D., 
Chapman, of Marblehead, Mass., manager 
of the company’s real estate bureau, 
after 45 years of service, and appoint- 
ment of E. Frank Reed, of Melrose, Mass., 
manager of the industrial department, 
as manager of the real estate and in- 
dustrial department, effective August 1. 

* ok m 

Harold G. Biermann, attorney and 
labor relations specialist, has accepted 
a position with Capital Airlines, Wash- 
ington, D.C., on the staff of Robert J. 
Wilson, vice-president. He will assist 
in contract negotiations between man- 
agement and the labor unions. 

* * a 


Marshall Bidwell Dierssen, former 
eastern representative of the Port of 
Baltimore, has been appointed adver- 
tising manager of World Ports, monthly 
publication on port development and 
operation, Washington, D.C. 


* * * 


L. P. Freeman has been appointed 
general agent of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., with 
headquarters in San Francisco, Calif., 
effective August 1, succeeding F. C. Fair- 
bairn, who has retired under the com- 
pany’s pension rules after 45 years of 
service. Mr. Freeman has been suc- 
ceeded in his former position as travel- 
ing freight agent, San Francisco, by W. 
V. Dilworth, heretofore city freight agent 
there. Other appointments made by the 
road include David P. Davies, Jr., as city 
freight agent in San Francisco; A. W. 
Sabey as city freight agent in Chicago; 
and R. L. Audus as traveling freight 
agent, with headquarters in St. Louis, 
succeeding P. A. Larson, who was re- 
cently made general agent in Atlanta. 

* * * 


L. R. Burke has been appointed traffic 
manager of the Railway Express Agen- 
cy, New York, N.Y., succeeding C. B. 
Williams, who retired August 1 after 51 
years of service. J. A. Warren, formerly 
regional traffic manager at San Fran- 
cisco, has been appointed to succeed 
Mr. Burke in his former position of as- 
sistant general traffic manager, New 
York City. A. L. Demek has succeeded 
Mr. Warren as regional traffic manager, 
San Francisco. He was previously as- 
sistant regional traffic manager there. 
J. R. Rohrer has been appointed assist- 
ant to vice-president—traffic, with head- 
quarters in New York. He was formerly 
manager of the traffic research bureau. 
M. F. Koenig, formerly assistant to Mr. 
Rohrer, has been appointed manager of 
the traffic research bureau at New York. 


OBITUARIES 
MORE URE Se Se Ee ae ter ae RR AT ICN ARNESON IS 


Jesse P. Patterson, 67, retired assistant 
vice-president, freight traffic, of the New 
York Central System, died July 30 after 
a long illness at Columbia Presbyterian 
Medical Center, New York City. Mr. 
Patterson entered the Central’s service 
in 1907 in Buffalo, N.Y. He retired May 
31, 1951. 

co * OK 

J. C. O’Connell, 58, car service agent 
of the Association of American Rail- 
roads, Minneapolis, Minn., died of a 
heart attack July 25 while on a speciai 
Chicago & North Western train carry- 
ing members of the Northwest Shippers 
Advisory Board en route from Minne- 
apolis, Minn., to Rapid City, S.D. He 
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FEATURING 


@ “Short Course”’ sponsored by 
Case Institute of Technology 
(October 1-4). 

@ National Protective Packaging 
and Materials Handling Compe- 
tition. 

@ Exclusive Exhibit of Protective 
Packaging and Allied Handling 
Products. 

.-. Your opportunity to meet at one 

time, in one place, the people who 

specify— buy—use—every kind of 

Po in the field of Protective 

ackaging and allied Materials 

Handling. 

In War and Peace 
Write to: 
The Society of Industrial Packaging 


and Materials Handling Engineers 
20 West Jackson Blvd. + Chicago 4, Il. 
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Nn » 
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P.O. BOX 837 « DALLAS, TEXAS 


WHAT TARIFF APPLIES? 
Tariff Guide No. 3 


©@ Here’s the quickest reference we've seen 
to find the tariff you want in order to get 
your rate. @ Both rail and motor tariffs for 
class and commodity tariffs are included. 


Send 25 cents in coins, stamps or check 
today to: 


The Traffic Service Corporation 
815 Washington Bidg., Washington 5, D. C. 





had been with the A.A.R. for 26 years 
and prior to that was in the transpor- 
tation department of the Northern Pa- 
cific Railroad. 

” * a 

Eugene P. Soebbing, 48, assistant gen- 
eral passenger agent, Wabash Railroad 
Co., St. Louis, Mo., died suddenly July 
28 of a heart attack at his farm at Plym- 
outh, Ill. He entered railroad service 
with the Burlington in 1922 and joined 
the Wabash in 1926. 

* na * 

The deaths of William E. Navin, presi- 
dent, Rutland Railway Corporation, on 
July 29, and of W. H. Callahan, traffic 
manager, Hearst Magazines, Inc., on 
July 26, have been announced by the 
Traffic Club of New York, Inc., of which 
they were members. 

* * 


B. W. Heckman, manager, traffic de- 
partment, Land O’Lakes Creameries, 
Inc., and a long-time member of the 
Traffic Club of Minneapolis, died sud- 
denly on July 27, the club has announced. 


NEWS OF 
TRAFFIC CLUBS 


The Sarnia (Canada) Traffic Club will 
hold its fourth annual golf tournament 
on September 5 at the Sarnia Golf Club. 


A new traffic club has been added to 
the growing list of traffic and transpor- 
tation organizations throughout the na- 
tion with the recent formation of the 
“Traffic and Transportation Club of 
Monroe and West Monroe, La.” The 
club was organized on June 14 and now 
has a total of 125 resident and non- 
resident members, according to Harry E. 
Dixon of Commercial Traffic Manage- 
ment Service. The following officers 
were elected at the organizational meet- 
ing: President, H. P. Easterling, Brown 
Paper Mill, Inc.; first vice-president, R. 
C. Porteous, Illinois Central Railroad 
Co.; second vice-president, R. W. Cret- 
ney, Thermotomic Carbon Co.; secre- 
tary-treasurer, M. E. Pickett, Missouri 
Pacific Railroad Co.; directors, H. M. 
Long of Monroe Hardware Co., Inc., L. 
N. Waddell of Faulk-Collier Warehouse, 
Inc., E. A. Young of Delta Air Lines, 
and R. H. Dollar of Missouri Pacific 
Railroad. Meetings are held on the third 
Thursday of each month. “Inflation Is 
Your Business” was the subject of an 
address at the club’s second meeting, 
held July 19, by Dr. Robert L. French, 
professor of economics and _ business, 
Tulane University, and executive direc- 
tor of the Louisiana Business Research 
Council. 

+ * * 

Katherine Hanrahan, research attor- 
ney for the Supreme Court of California, 
will speak on the subject, “The Impor- 
tance of Making a Will,” at the next 
meeting of the Women’s Traffic Club of 
San Francisco scheduled for August 16 
at the Women’s City Club. 

- * ” 

The following newly-elected officers of 
the Women’s Traffic Club of Pittsburgh 
will be installed by Mary Lou Welsh, 
past president, at the club’s first meet- 
ing of the new year on September 18 at 
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If Your Food Product Re- 
quires Refrigerated Trans- 
portation, Contact Our 
Office Nearest You for 
Rates and Information. 


Mathews Trucking Corp. 


Executive Office 
Ontario, New York 
Phone 4751 


Terminal Offices in 
Boston Detroit 
Chicago Jersey City 
Cincinnati Memphis 
Cleveland Salisbury 
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Commission of Public Docks 


PORTLAND, OREGON 


208 S. LaSalle St., Chicago, Illineis 
D. J. McGarity, Gen. Mgr. 
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the Chartiers Country Club: President, 
Miss Catherine LaBoon; first vice-presi- . : ‘ 
dent, Miss Bessie A. Dixon; second vice- : 

president, Miss Vera Scheiring; record- SN MARION T RUCKING Ch. ae 
ing secretary, Miss Henrietta M. Friday; . ; 

corresponding secretary, Mrs. Mary P. 
Repka; financial secretary, Miss Marga- 
ret I. More; treasurer, Miss Ethel D. 
Andrews; custodian, Miss Beth R. Wi- 
ley; board of directors, Mrs. Marcella 
F. Enick, Miss Margaret M. Fox, Mrs. 
Jane Bierman, and Miss Persha C. 
Truxel. 












* * * 


DON’T SAY “BEST WAY”—ROUTE IT MARION 


Members of the Railroad Foreign 
Traffic Association of New York, Inc., ; 
will depart 10:30 a.m., August 7, from During spring and summers sunshine, or storms, and in autumns 
oS — Paging pel niet arog Me and winters snow and sleet, you can always depend on Marion to 
ence " deliver the goods. Our operating units are at all times maintained, 


harbor. The trip is to be made through ; é 
the courtesy of J.P. McAllister and Cap- and equipped, to meet any emergency. On our toes, and raring 


















] tain Brophy of McAllister Bros., Inc., to go, to provide you with unexcelled freight service. We would 
a City, members of the assect- like to send you our latest revised points list showing those points 
- * * * to which we provide overnight service. 
The Canton (O.) Traffic Club will hold 
| its fall golf outing on August 14 at HOME OFFICE: P. O. BOX 866 MARION, IND. 






Shady Hollow Country Club. There will 
be golf all day, lunch, dinner and prizes. 
~ * * 

The Woman’s Traffic Club of Chicago 
has announced election of the following 
as its officers for the ensuing year: Ger- 
aldine R. Howe, traffic manager of Nich- 
ols & Nichols Lumber Co., president; 
Anne Nervegna, secretary and treasurer 
of the Bartlett Trailer Corporation, first 
















SHIP ALASKA DIRECT 







vice-president; Faye Hewitt, traffic man- FREQUENT SCHEDULED SAILINGS 
ager for Independent Grocers’ Alliance ei 4 
Distributing Co., second vice-president; Bh. CT oh oa Te) ys 





Marjorie Stockseth of the Inland Steel | 
Corporation, recording secretary; Bertha 
Tuisl of Harry Hoffenkamp Co., treas- 
urer, and Esther Peterson of Spector 
Motor Freight, corresponding secretary. 
Officers and delegates who will attend 
the annual convention of the Associated 
Traffic Clubs in Seattle, Wash., Septem- 
ber 24-26, include Geraldine R. Howe, 
Faye Hewitt, Marie Peters, Ellen Ray- | 
mond, Helen Horne and Hazel Williams. | 
The club will hold its annual dinner on 
November 15 in the Palmer House. 
* * + 


The third and final golf outing of the 
Chicago Transportation Club will be held 
on August 7 at Sportsman Golf Club. 
The sixteen low scorers of the previous 
two outings will shoot it out for the club 
championship on that date. Mike Novak, 
of the Illinois Central Railroad, is chair- 


(Continued on page 70) 
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A com. a & F o RNIA 


Connfelete FREIGHT DISTRIBUTION |" sim PWNS usa 
ave MERCHANDISE WAREHOUSING |" ee—=2ae —e——_ & STORAGE CO. 


e SERVICE « SAFETY ¢ SPEED a ee “fg, 228-234 W. 4th 


° : ’ KANSAS CITY, 
EXPERIENCE ¢ KNOW-HOW MISSOURI 





Los Angeles + San Francisco 
Portland + Seattle 






Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


San Francisco 4, 150 Sansome Street 
Portland 5, Broadway-Oak Bidg., 
623 So. West Oak St. 

Los Angeles, Pier A, Long Beach 
Seattle 6, 3200 26th Ave., S.W. 
Anchorage, Alaska, 223 Central Building 























































WAREHOVUS €E 
CALIFORNIA ¢ 


COLORADO 


TRAFFIC WorLD 


SECTION 


ee er eu a 
MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 


cipal distribution centers of the country. . 


*% Merchandise warehouse 
vy Both a _ cold 
merchandise warehouse 


Symbols and Abbreviations: 


storage and 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor Load: Indicates range 


or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 64 


California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 64 
The Weicker Trf. & Stge. Co. 


DISTRICT OF COLUMBIA— 


Page 65 
The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 65, 66 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 


Griswold & Bateman Ware- 
house 


Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 66 


Indiana Terminal & Refrigerat- 
ing Co. 

Mead Johnson Terminal Corp. 

Fettits’ Storage Warehouse Co. 


IOWA—Page 66 


American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KANSAS—Page 66 
Burnett Bonded Whses. 


KENTUCKY—Page 66 
a a Public Warehouse Co., 


ne. 
Union Transfer & Storage Co. 


MARYLAND—Page 66 

Camden Warehouses 

Davidson Transfer & Storage Co. 

Terminal Whse. Co. of Balti- 
more 


MASSACHUSETTS—Page 66 


Hoosac Storage & Warehouse 


°. 
Charles River Stores 
Wiggin Terminals, Inc. 


MINNESOTA—Pages 66, 67 


Midway Terminal Warehouse Co. 


Minneapolis Terminal Ware- 
house Co. 


St. Paul Terminal Warehouse Co. 
MISSOURI—Page 67 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
General Warehouse Corporation 


or a City Terminal Warehouse 
°. 


S. N. Long Warehouse 
- “ann Terminal Warehouse 


°. 
Rutger St. Warehouse, Inc. 


+. Lovis Terminal Warehouse 


oS. 


NEW JERSEY—Pages 67, 68 


Harborside Warehouse Co., Inc. 
Lackawanna Whse. Co. 


Lehigh Whse. & Trans. Co., 
Elizabet 


Lehigh Whse. & Trans. Co., 
Newark 


Lehigh Warehouse & Transpor- 
tation Co., Inc., Port Newark 


NEW YORK—Page 68 
Baltimore & Ohio Stores, Inc. 
Buffalo Merchandise Whses., Inc. 


The Keystone Warehouse Co. 
The Lederer Term. Whse. Co., 


Inc. 
Lehigh Whse. Corp. of Brooklyn 


Lehigh Warehouse & Trans. Co., 
New York City 


OHIO—Pages 68, 69 


The Baltimore & Ohio Whse. Co. 


Cincinnati Merchandise Whses. 

Cincinnati Terminal Ware- 
houses, Inc. 

= Gee Terminal Whse. 


OHIO—Contd. 

= Cotter Merchandise Storage 
°. 

Great Lakes 
house Co. 

The Lederer Term. Whse. Co. 

National Terminals Corp. 

D. H. Overmyer Warehouse Co. 

The Otis Terminal Warehouse 
Corp. 


Terminal Ware- 


PENNSYLVANIA—Page 69 
Merchants’ Warehouse Company 


~~ Whsg. & Safe Dep. 
°. 


Terminal Warehouse Co. 


RHODE ISLAND—Page 69 


ba Warehouse Co. of R. I., 
ne. 


SOUTH DAKOTA—Page 69 
Wilson Storage and Transfer Co. 


TENNESSEE—Page 69 
—ae Terminal Warehouse 
oO. 


Poston Warehouses, Inc. 


TEXAS—Page 69 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Houston Term. Whse. & C. $. Co. 
Interstate-Trinity Warehouse Ce. 
Patrick Transfer & Storage Co. 


UTAH—Page 69 
Western Gateway Storage Co. 


VIRGINIA—Pages 69, 70 


as ag Transfer & Storage Co., 
ne. 


Roanoke Public Warehouse 


WISCONSIN—Page 70 


Atlas Storage 
Hansen Storage Co. 


National Warehouse Cerp. 
CANADIAN SECTION 


QUEBEC—Page 70 
St. Lawrence Werehevee, las. 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 
Established 1931 Incorporated 
Gordon Ross * 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 


FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs, Pool 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices 
—convenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 


LOS ANGELES, CALIF. 


Star Truck & Warehouse Co. 
Established 1892 


E. S. Stanley * 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 sq. ft. Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A. D. T.; Watchmen. Ins. rate, 11.7¢ (90%) Siding 
on A. T. & S. F.; free switch. 


SERVICE FEATURES—Licensed, Calif. R. R. Com. 
Very cool basement for candy, etc. Specialize in 
drugs, toiletries, canned goods, elec. appliances. 
Pool car dist.; 108 pcs. equipment. Motor term. 


REPRESENTED BY—Distribution Service, Inc. 
OAKLAND, CALIF. 


Howard Terminal 


Established 1900 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. GLencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T.&S.F., W.P. 


Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 


SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 


Incorporated 


SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 


Henry F. Hiller * 605 Third St. 
President Tel.—Sutter 1-3461 


Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts., Warehouses, 180 Napoleon St.—all on rail- 
road sidings. 

MEMBER—American Warehousemen’s 
resented by Distribution Service, Inc. 


Incorporated 


Assn. Rep- 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 
R. G. Dameron * 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate from 
9.3c up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn. 


Incorporated 
1700 Fifteenth St. 
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WASHINGTON, D. C. 


The Terminal Storage Company of Washington 
Established 1903 Incorporated 


Mr. H. H. Spicer, Jr. * First & K Sts., N. E. 
Manager Tel.—Metropolitan 4685 


eT buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof, construction. Private 
in. “Floor load 250-600 Ibs. Sidings, B. & 
O. R. R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 

ASSOCIATION—A. W. A. 


Local 


(Mdse.). 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


Ward Castle * 427-473 W. Erie St. 
President Tel.—Superior 9066 
/“aarr- + sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. Fumigation. 
Ins. 19c. Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor 7. cap. 1 “trucks. 

SERVICE FEATURES—Bonded: State; Licensed, U. S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. —— service. 


Specialize in ~— products. Cool roo 
ASSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal _— 


120,000 sq ft.mdse. & 30,000 

$.Peoria S.; 150,000 

rein.con.const.; fi.id. ) Ibs.; 3 =. pvt. ‘oan 
s ins. 10¢; sid. on C.&N.W., C.&A.Ry., B&O. 
C. T. Ry., 8 cars; free switch.; cov. docks, 12 trucks. 
SERVICE FEATURES—Lic. under U Whse. Act ct; 
ceadens U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED  BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 
FACILITIES—1500 S. Western Ave., 570, "27.008 3 
conc. steel const.; 1534 S. Western ‘Aves 67, $9 
ft. brick, mill const. Ins. rates as low as 
with A.D.T. Watch. Serv. & Sprinklered. a 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
4 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U. S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
L.C.L. freight station on premises. 


MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.). 


CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 

L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES. Bonded: U. S. Customs, State. 
Pool car distribution. Candy storage. Cool in 
summer. Space for lease with office. Free in and 
out freight deliv. to all trunk lines via tunnel. 
REPRESENTED BY—National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 


Established 1886 

F. E. Berg 225 E. Illinois St. 
Sec’y & Treas. Tel.—Superior 6828 
FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 
ustoms; Distilled spirits—govt. storekeeper. 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space, 500,000 sq. 

Mill const. Sprinkler sys.; a Watchmen. 


Ins. rate 153Ac. Ww. 
. S. Whse. Act; 
Bonded: U. S. Int’l Rev.; Customs. Bottling 
Plant for liquors. Pool car distribution. Loans. 


ASSOCIATIONS—A. W. A.; Ill. 7 Chi. C. of C. 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D Incorporated 
433 W. Harrison St. Tel.—_WAbash 2-4070 


Harry D. Crooks, President 
A. J. Crooks R. F. Wallace 
Executive Vice President Vice President 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & 


Q.; capacity 75 cars 
Tunnel connection. 


50 truck loading doors. 
@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q R. 
@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 150, 
ft.; Brick, mill and concerte const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe— 
1. C.—Penna.—C. R. & |. and |. H. B. R. Rs. 
@ South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
uth Chicago dock. 

@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank; 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Gis on on Belt 
Ry. of Chicago, capacity, 50 cars. Water Dock 
Length, 1500 ft., draft, le 

Service Features 
Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. 


Associations 
A. W. A. (Mdse.); Ill. Assn. 
Mdse. Warehousemen. Interlake 
Terminals, Inc. 


Watch Display Advertisement on 
Inside Front Covers! 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 48 states. It is because of 
this widespread distribution 
that 69% of these subscribers 
use an average of 23 ware- 
houses. 


For complete details about how you 
can include your warehouse services 
in the WAREHOUSE SECTION, pub- 
lished first issue each month, write 
Traffic World, Advertising Depart- 
—, 22 W. Madison St., Chicago 2, 

inois. 


CHICAGO, ILL. 


North Pier Terminal 
Executive Offices—444 Lake Shore Drive 
Telephone SUperior 7-5606 
W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Vice Pres.—Sales 


MAIN DOWNTOWN WAREHOUSE BUILDINGS—dis- 
tinctive location, ig i on outer drive, 444 and 
445 Lake Shore Drive. Bidgs., 365-589 E. Illinois St. 
3 blks. to Mich. Ave. Combine office with your whse. 
FACILITIES and SERVICE FEATURES — 1,250,000 
sq. ft. mill and brick constr. bldgs. Sprinklered, 
low eae Fir. Id. up to 335 Ibs. 33 elevators. 
C. & N. W. R. R. siding—cap. 120 cars. Free switch- 
ing. Vehicle loading platforms and doors, cap. 100 
trucks. Direct tunnel connection to all R.R. for LCL 
fgt. Park. space. U. S. cstms. bonded. Car unload., 

tunnel loading, elev. op. & maint., watchmen, heat. 
NORTH SIDE WAREHOUSE for “88 7 & pool car 
serv., 2740 Clybourn Ave.— -, sprink- 
lered, low 3 heavy fir. Id. we W. and 
C. M. St. P. & P. siding, a, tations for 20 trks. 
SOUTH SIDE WAREHOUSE for in-transit, car load 
tpl in and out, 95th and Cottage Grove, 
100,000 sq. ft., fully mech., unlim. fir. Id., 1.C. sid. 
DOWNTOWN SHIP ‘DOCK HOUSE at mouth of the 
nee won South Water St., stevedoring, 
load  o pgend of lake and foreign ships. 
BARGE DOCK, 2905 S. Western Ave., handling of 
barges from, to New Orleans and intermediate pts. 
MEMBER—A. W. A.—lll. Assn. Mdse. Whsmen.— 
Chicago Assn. of Com. and III. Chamber of Com. 
EASTERN REPRESENTATIVE: J. Leo Cooke Ware- 
house Corporation. New York phone: WH. 3-5090 


CHICAGO, ILL. 
Western Warehousing 
Company 
Established 1880 Incorporated 


H. S. Newell 
Superintendent 


323 W. Polk St. 
Tel.—Wabash 6507 


FACILITIES—600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.7c. Siding on Pennsylvania Rail- 
road: capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 100 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 
SERVICE FEATURES—Bonded, _ Illinois 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—lIllinois Warehouse Assn.; __ Ill. 
hamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 


Commerce 












WAREHOUS £E 
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WATERLOO, IOWA 
lowa Warehouse Company 


CHICAGO, ILL. 


WERNER BROS-KENNELLY CO. 























Established 1916 * Incorporated 

ww Cau James S. Newman 119-123 East Park Ave. 

2815 BROADWAY - CHICAGO 14, ILL Brocident Tel.—5755 

Telephone: LAkeview 5-0032 margy + ay y E. Park Fe _— & ey 
t ent., p. cars. Ins. rate 

WAREHOUSES CONVENIENTLY LOCATED 70,000 ft. "2) 621 ane St. Brick & open steel 


const. Siding on W.C.F.&N. Ry., cap. 5 cars. 


.F 
STORAGE Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. 





concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
MOVING rate aoe — ft. we — —e pers. 
FEATURES—Merch. stge. ool car dist. artage. 
PACKING REPRESENTED BY—Amer. Chain of Warehouses. 
SHIPPING MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 


lowa Warehousemen’s Assn. 


SALINA, KANSAS 


Burnett Bonded Warehouses 

R. H. Burnett *H 310 N. Santa Fe 
Established 1885 TWX SR 90 Telephone 4666 
FACILITIES: 4 whses., total floor space 50,000 sq. 
ft. UP and CRI&P sidings; free switching from SFe 
and MoP. Main mdse whse 108 S. 4th, 1-fl, mechan- 
ized. Merchants Patrol watchmen. 

SERVICE FEATURES: Right at the center of Babson’s 
“Magic Circle of Safety” for safety from the hazards 
of war or communists (just 6 registered in Kansas). 
State bonded. In-transit storage 4 RRs. most com- 
modities. Only natural pool car and spot stock 
point for more than a third of Kansas. Own local 
delivery. Reference any Salina bank, by permission. 
MEMBER: AWA, NFWA, Allied V.L., MoWA, KMCA. 


LEXINGTON, KY. 


Union Transfer & Storage Co. 
Established 1919 Incorporated 
O. B. Murphy Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 


FACILITIES—(1) Vine & Spring Sts.. fireproof, rein- 
forced concrete; Ins. rate 22c. 








Agent: ALLIED VAN LINES, INC. 


PEORIA, ILL: 


Federal Warehouse Co. 
J. D. Ullman, Pres. Established 1914 
J. J. O'Meara, Secy. & Treas. Phone 3-3851 
Incorporated Teletype No. PE-88 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. id. Sprinkler 
sys. Ins. .104c. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
ether railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A.; N.F.W.A; C.W.A.1.; LM.W.A. 


VANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“Where Waterway—Railway—Highway Meet’ 
Established 1930 Incorporated 
J. D. Beeler 1830 W. Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
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(2) Vine & Merino, 
mes gg et pe nage Beng © be " brick and mill const. Ins. rate 55c. Both: Total 
bait, Sprink sys.s A. D. T. insurance vale, 14.7. floor space 100,000 sq. ft. Sidings on L. & N. R. R.; 


free switching. 


SERVICE FEATURES—Pool car distributors. Motor 
transport line, company owned, serving Louisville, 
Cincinnati, Harlan, Middleborough and Blue Grass 
region of Kentucky. 


= LQUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


Sidings on C. & 'E. |. and L free switch., 
all lines. Water Dock: Length $00 es draft, 9 ft. 
SERVICE FEATURES—Bonded: $s. Customs; State. 
Pool car distr. Motor freight y tt 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


FORT WAYNE, IND. 
Pettit’s Storage Warehouse Co. 


















E. H. Bacon * C. W. Best 
Established 1910 Chairman, Exec. Vice President & 
J. N. Pettit wH 414 E. Columbia St.|||800rd of Directors Secretary 


Established 1884 
FACILITIES—944,138 sq. ft. for stge. of Merchan- 
dise, Hsld Goods, Tobacco, Dist. Spirits—24 Whses. 
—Fireproof and slow-burning a —Conts. 
Ins. .093c to .177c per $100 per yr. 

SPECIAL FEATURES—Customs and Int. Rev. Bonded 
—Pool Car Dist.—Free Switching All Lines—Satis- 
fying Customers with Superior Service. 
MEMBERS—American Chain of Warehouses—Dis- 
tribution Service, Inc.—Am. Whse. Assn. 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 


Milton K. Hill Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq. 


ft. Brick-Concrete-Steel const. A.T.D., Private 
Watchman, Sprinkler. 


LOCATIONS—Camden Seton, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. 
Direct rail and water connections. 
ASSNS.—A. W. A., Md. W. A. 


Manager (Tel.—A-1108) 


FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance average 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Poo!l car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready, 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
= 10.4c; P. R. R. 8 cars; (2) Property owned; 

1,500,000 cu. ft. cold stge.; brick and mill const.; 
=e 225 Ibs. per sq. A. | load; ins. rate 11.1¢; on 

. U. Ry., 8 cars. “ay “houses: sprink., pvt. watch- 

men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 


Established 1908 


A. G. Keyes 401 First St., S. E. 
Pres. & Gen‘! Mgr. Tel.—21147 


FACILITIES—Prop. owned; 80,000 sq. ft. mdse.; 
10,000 sq. ft. cold stge.; firepr. mill const.; oars 3 
AD.T.; Ins. 18.8-80%; siding on C. M. St. P. & P., 
cap. 4 cars, free switch.; truck shelter, cap. 6 trucks. 
Min. cold storage temp. range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 
tor term. in warehouse. 


MEMBER—lowa W. A., American W. A. 



























































Motor transport. 
Customs Bonded. 






































BALTIMORE, MD. 
The Davidson Transfer & Storage Co. 


Established 1896 Incorporated 
H. A. Davidson 6201 Pulaski Highway 


Mgr. H.H.G. Division *H Tel.—Broadway 7900 
FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. ft., 
fireproof, brick & steel; fir. load unltd.; priv. watch- 
men; shelt. plat., 10 trks. (2) 1019-21 & 1206 Ridgely 
St., 25,600 sq. ft., fir. load 200-400 Ibs. 

SERVICE FEATURES—Pool car distr.; container serv.; 
motor frgt. term. whse.; stge.; co. opr. cartage 
service; office, display & exhibit space; dom. & 
expt. packing; 405 trucks, tractors & trailers. 
Common carriers- H. H. G. and gen. com. 
ASSOCIATIONS—Md. Furn. Whse. Assn., N.F.W.A., 
Md. Motor Truck Assn. Agents, United Van Lines. 






Incorporated 









a 
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MASSACHUSETTS MINNESOTA 





BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 
Established 1893 Incorporated 



















C.A.Schauman XD _ Davis & Pleasant Sts, 
President Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., Prop. 
owned. Bond St., prop. leased. Water dock, 400 


ft. Dft. 25 ft., 500,000 sq. ft. Brick const. Sprinkler. 
A. D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
cop. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
for lease. Trucks for loc. delvy., pool car. 

REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, Clyde Phelps, 
549 W. Randolph St. A. W. An Co Ge U.S. 


BOSTON, MASS. 


Charles River Stores 


Established 1899 * 
John F. O'Halloran 131 Beverly Street 
Manager Tel.—CApitol 7-1446 


FACILITIES—320,000 sq. ft.; siding Boston & Maine 
6 cars; free switching other RRs.; 
Truck platform, 22 trucks; water dock 
facilities, 300 ft. dock, draft 15 ft. 
U.S. Int. Rev. and Customs bonded; 
pool car dist.; stge., office and display 
space for lease. Member—A.W.A., M.W.A. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
William A. Harnedy Lechmere Square 


* 

Treas. & Gen‘l Mngr. Tel.—TRO. 9608 
FACILITIES—(1) ~ Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto. fire 
alarm. Ins. rate 21¢ (90%). ae floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 

SERVICE FEATURES Bonded. eer “U. S$. Cust. 
Liquor storage (No. 2). 











Incorporated 








THe CHAIN OF 

TIDEWATER 
I TERMINALS 
AMO INLANO 
WAREHOUSES 











(No. 2) Pool car dist. 


a BY—New York, Central Distribution 
ur 


Chicago, National Whsg. Ser. 
BOSTON, MASS. 


WIGGIN TERMINALS, INC. 


Sherman L. Whipple, Jr. Established 1908 
President Incorporated 
C. J. Grimley, V. P. and * 50 Terminal Street 
General Manager Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. 
ft.; brick & concrete fire resistive constr.; fir. id. 























250%; sprinkler sys.; General Alarm Corp. Siding 
& cars. Motor latform, cap. 5 oe 
tL dock facilities, 700 ft. dock, draft 30 


UNIT 2: 520 E Street; 25,000 sq. ft.; brick & con- 
crete fire resistive constr.; See sys.; General 
Alarm Corp. Siding N.Y.N & H. RR, 4 cars. 
Motor platform, 4 truck nan hy UNIT 3: Lumber 
Division, Castle Island; 35 ape terminal (Operating 
lumber terminal for Port ¥ Boston in conj. wit 
Terminal Operators, Inc.) 3 
vessels; transit sheds. 


SERVICE FEATURES—Bonded under U. S$. Customs, 
State and U. S$. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for a wergnine, 
sampling and coopering. Palletized 

chanical equipment including fork alt. Gonaee, 
lumber carriers and conveyors. Vacuum fumiga- 
tion under Govt. regulations for all commodities. 


MEMBER—American Warehouse Assoc., Mass. 
Warehouse Assoc., Distribution Service, Inc. 


berths for deep water 








MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A. D. T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. Cartage Service, 
50 trucks. Ins. from 16c (90%). 
SERVICE—State, U. S. Cust. bond. 
Pool car distr. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


Office space 
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WAREHOUS &E SECTION 
MINNESOTA ¢ MISSOURI © NEW JERSEY 
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ST. PAUL, MINN. KANSAS CITY, MO. SPRINGFIELD, MO. 


Midway Terminal Warehouse —|//Kansas City Terminal Warehouse Co,||/_Cenera! Warehouse Corporation 


; i Established 1940 . Incorporated 
Established 1933 Minnesota Transfer} | | Established 1902 933 Mulberry St. 


jota T Harry S. Brown * 601 N. National 
Tel.—Nestor 1811 *& 2295 University Ave. V. P. & Gen’l. Mngr. Telephone 4-1855 
FACILITIES—150, 000 sq. ft.; Brick and mill con- 


FACILITIES—100,000 sq. ft.; mill constr.; fir. Id. 
struction; Floor load 250 Ibs.; .; sprinklered; and pri- 


500 Ibs. per sq. ft.; sprinkler system, private 
vate watchmen. Siding on Minnesota Transfer Ry.; 


watchman. Ins. rate 18c to 37c. Fumigation. 
capacity, 16 cars; free switching all lines. Cart- Sidings on Frisco & Mo. Pac., 6 cars. Free switch- 
age service, 25 trucks. Ins. from 16c. (90%). 


ing other railroads. Truck platform, 15 trucks. 
SERVICE FEATURES—State, U. S. Cust. bond. Of- SERVICE FEATURES—State bonded; pool car dis- 
fice and display space. Pool car distr. tribution, storage, office & display space for lease. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- Company operated cartage service, 6 trucks. 
bilt Av., N. Y.; 549 Randolph St., Chicago. 


Transit storage specialists. 
ASSNS.—American Warehousemen’s Association, MEMBER—A.W.A.; MO.W.A.;  A.T.A.; —L.C.N.C.; 
United States Chamber of Commerce. 


MO. B.T.A. 
ST. PAUL, MINN. 
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ELIZABETH, N. J. 


Lehigh Warehouse & Transportation Co. 











































































































































































St. Paul Terminal Warehouse Co. —— Ren sthgersee > atin 
rated Established 1916 Incorporated || |raciLitiEs—400,009 sq. ft. reinforced concrete ots Gash, ~ mre a 
Street 425 East 8th St. * Tel. Garfield 7551 and heavy mill construction; Sprinkler; Sidings; anager Te .—Mar et 3-1830 
FACILITIES—307,000 sq. ft.; Fireproof, brick and|||Mo. Pac., Un. Pac., Wabash & Burlington; Track|||FACILITIES—250,000 sq. ft. Reinf. concrete & 
-1446 conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. capacity: 20 cars; Watchman service and ADT steel. Fir Id. 250 Ibs. Fireproof. Auto. Sprinkler. 
Main watchmen. Sid. Soo Line; 26 cars; free switching. protection; Ins. Rate from 9c. Covered docks and Supr. Watchman Svce. Ins. $.167. Siding PRR, 
. Cartage service 100 trucks. Ins. from 16c (90%).|||tracks. Display room. Cool Rooms. Office space.|| {80 cars.  Shelt. plat. 20 trks. 
= SERVICE FEATURES—State, U. S. Cust. bond. Of-|||SERVIICE FEATURES—Bonded by Fidelity & De-|||SERVICE FEATURES—Pool car dist. Co. oper. cartage 
aN fice and display space. Pool car distribution. posit Co. of Md. Pool car dist. Reciprocal switch- serv. 52 trks. Off. & Stge. space for lease. Spec. 
— Famous for “SERVICE” from Coast to Coast ing. Free drayage on L. C. L. shipments. Financ- in hdling Ige. machinery & steel in lifts up to 10 
macs if REPRESENTED BY—Assoc. Whses., Inc., 52 Vander-||!ing. Employes bonded. Stge-in-transit service. Bless 1 ptbl.Bit.Con.; Fngr. Type Elev.; t — 
busts bilt Av., N. Y.; 549 W Randolph St., Chicago. Fork Trucks to 2 tons. : ; ev.; 5 Ptb!.Trg.Mach.; 4 Elev.Plat.Trk.; 40 re S . 
of ASSNS._-American Warehousemen’s. Association, || |ASSOCIATIONS—Member AWI.; Missouri Ware- MEMBER—A.W.A.; N. J. Mtr Trk. Assoc.; Whse. 
til United States Chamber of Commerce. housemen’s Assn. Assoc. of N. Y., N. J. Whse. Assoc. 
— isons nnsonesanihiiesisitecsaesnaeingineibmasiensiainaiitanieeeeiaty 
— JERSEY CITY, N. J. 
ee ae ane warns Seen “Gateway to the World” 
° s 4 
| Co, Crooks Terminal Warehouses |// Mid-West Terminal Warehouse Co. ||/Harhorside Warehouse Company, Inc. 
= nion Avenue 2030 Walnut St. Tel. Victor 8292 ||| cliched 1933 Tel. Bergen 4-6000 
on Est. 1913 Telephone—Victor 2404 Inc.| || W. S. Ford, Pres. Established 1939 Suscutive end Seles Ges 
" : FACILITIES—80,550 sq. ft., two adjoining build- * 
Five. ‘ ae D. Crooks, President em o conc. & steel an. te. tae 2. 34 Exchange Place, Jersey City, N. J. 
—_ A. J. -rooks R. F. Wallace] || brick & mill const., ins. rate .171c. Spr. sym.; ADT|||!n the Heart ofthe Metropolitan Area, Directly 
fire Executive Vice President Vice President} || alarm; siding K. C. Terminal RR, cap. 6 cars, free Opposite Cortlandt Street, New York 
pace New York Office —s other RR; truck plat., sheltered cap. 8 vp 
' trucks. P ° 
cunt] [| [@eorge @. Roddy 271 Madison Ave.||| SERVICE FEATURES Poot cor distr, offce space, ||JFACILITIES 3 unite renroo, brick, and. con 
; . obaccos, food products. o— pe es n . 
ton —— REPRESENTED BY Allied Distribution Inc a gy Ef BR 
space, 1,650,000 sq. "tte: sprinkler; automatic fire 


ASSOCIATIONS—A. W. A., Mo. W. A., K. C. W. A., 
x. €. Cc. C. 




















alarm. ‘Insurance rate: .099. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,608,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
.06. Brine refrigerator system; temperature range, 
0° to 50° F.; cooler-room ventilation; humidity 
control; 20-truck platform. Dock facilities: Water- 
front dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers dock 
at. piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. Pennsylvania Railroad, Hender- 
son Street Station delivery. 

ASSNS.—A. W. A. (Cold Storage Div.); W. A. 
Port of New York; Mar. Asso.; N. Y. Mar. 
Exch., Com. & Ind. Asso., N. Y.; Jersey City C. of C. 


JERSEY CITY, N. J. 


Lackawanna Warehouse Company 


Established 1940 * Incorporated 
M. F. Whitehead 629 Grove St. 
General Mgr. _Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. Reinf. concrete & 
steel. Fireproof. Fire & burg.—ADT Ins. $.06. 
Siding D.L.&W. RR. 52 cars. Shelt. oy ., 54 trucks. 
Ceiling hgt. 82 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. Stge. &' off. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER—A. W. A.; N. J. Motor Truck Assoc.; 
Whse. Assoc. Port of N. Y. A. 


NEWARK, N. J. 


Lehigh Warehouse & Transportation Co. 


Established 1919 * Incorporated 
A. S. Liddie, 98 Frelinghuysen Ave. 
Manager Tel.—(N.J.) Bigelow 3-7200 
(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. Reinf. concrete & 
steel. Fireproof Auto. Fire & Burg.—ADT. Ins. 
$.064. Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 
cars. Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. appics. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 
MEMBER—A. W. A.; N. J. Motor Trk. Assoc.; Whse. 
Assoc. N. hw 


















ST. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec- 
switch, all lines. Ins rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Li-ensed. State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red Label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Mo. W. A.; St. L. 
Mdse. W. A.; St..L. C. of C. 












































Terminal 
































































































ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
S. J. Lusby *D Tel.—Chestnut 


Exec. V.-P. & Treas. 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 

SERVICE—Bonded; U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L.C. of C. 
















Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 
FACILITIES—3 locations: 322,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R.Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm 7% 

SPECIAL SERVICES — Bonded Licensed, S. Whs. 
act; U. S. Customs; State. Pool car a We 
Operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Interlake Terminals, Inc. 

Watch Display Advertisements on Inside Front Covers! 


KANSAS CITY, MO. 


Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete, Sprinkler, M. D. T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. Free 
switch. Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. Rev. 
State; Lic., U. S. Whse. Act. Pool car dist. Stg. & 
fice space for lease. Mot. Transp. ser. & fgt. 
term. Daily overnight serv. to approx. 4,000 towns 
in wholesale Kw near _ dist. & fgt. depots. 
SNS.—A. 7 M. W. A.; Traf. Club; C. of C. 






















































































































ST. LOUIS, MO. 


ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
C. J. LaMothe *D 826 Clark Ave. 
President Tel.—Main 4927 
FACILITIES—700,000 sq. ft. Mdse. Storage, (1) 
1000 Spruce St., (2) 826 Clark Ave. A. D. T. pro- 
jected. Sprinklered. Ins. rates—16c—26c. Term. 
R. R. siding. Free switching, 28 car cap. Shel- 
tered platform, city block long. Centrally lo- 
cated in wholesale and jobbing district. 

SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car dist. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W., Inc. 
MEMBER—A. W. A.; Mo. W. A.; St. Louis C. of C. 
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PORT NEWARK, N. J. 
Lehigh Warehouse & Transportation Co. Inc. 


Agents for the Port of New York Authority 
Established 1948 Building 5 
E. Memoli Foot of Doremus Ave. 
Manager Tel.—Market 3-7463 
FACILITIES—200,000 sq. ft. Reinf. concrete & steel. 
Fireproof. Sprinkler sys. watchman ADT super- 
vised. Private RR siding 13 cars PRR, CMJ, LV. 
Shelt. plat., 30 trks. Deep water berth to 35’. 
SERVICE FEATURES—U. S. Customs bonded. 2-25 
ton cranes. 8.1.7. Pool Car dist. Co. oper. cart- 
age serv. 52 trks. 

MEMBER—A.W.A.; N. J. Motor Trk Ass’n; Whse 
Ass'n, N. Y. 


BROOKLYN, N. Y. 
Lehigh Warehouse Corporation of Brooklyn 


Established 1939 wD 
1. A. Miller 


Incorporated 
184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 


FACILITIES—300,000 sq. ft. Reinf. concrete & 
steel. Floor load 250 Ibs. Cooler space. Ins. 
$.054. Auto. Fire & Burtg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. cars. Free RR 
switch. Shelt. plat., 20 trucks. Water dock 200 ft. 
SERVICE FEATURES—Pool car dist. Stge. & Off. 
space for lease. Specialize in foodstuffs. Ceiling 
hgt. 10 ft., elev. cap. 12,000 Ibs. 

MEMBER—Amer. Whsemen’s Assoc., N. J. Motor 
Trk. Assoc., Whsemen’s Assoc. of Port of New York. 


BUFFALO, NEW YORK 


BUFFALO MERCHANDISE 


WAREHOUSES, INC. 
Incorporated 1940 
William L. Korzelius 261 Great Arrow Avenue 


Vice-President Victoria 2411 
FACILITIES—5 units—800,000 sq. ft., 150 car capac- 
ity sidings. NYC, ERIE, BUFFALO CREEK RR’S. Free 
reciprocal switching. Ample inside truck dock. — 

SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. : 

EQUIPMENT—300 warehouse trailers, 15 fork lifts, 


tractors, 2 |-pac. 
P "MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 


BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * 
E. C. Thomson 541 Seneca St. 
Vice President Tel.—_WA-6480 
FACILITIES—2 Units—Total 750,000 sq. ft.; sidings 
PRR & N.Y.C. 30 cars; free switching 
other RRs; sheltered truck plat., 24 
trucks. Pool car distribution; storage, 
office & display space for lease. 
Labeling of canned goods. 
MEMBER—A.W.A., N.Y.S.W.A. 


Incorporated 


BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat. cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 


Fireproof, concrete- 


NEW YORK, N. Y. 


BALTIMORE & OHIO STORES, INC. 
Pier 39 North River 
West St.—West Houston St. 
Established 1914 
A. L. Mickelsen 


Mgr. & Treas. 


Area 42,000 sq. ft. 

SERVICE—Pool car dist., dry storage. 
Route—Baltimore & Ohio Railroad direct to Pier 39, 
North River. 

ASSNS.—A. W. A., W. A. Port N. Y. 


Telephone 
Walker 5-9200 


NEW JERSEY © NEW YORK ¢ OHIO 


NEW YORK 4, N. Y. 


Lehigh Warehouse & 
Transportation Co. 


New York 4, N. Y. 
REctor 2-3338 
5 Warehouses cover all metropolitan markets. Daily 
distribution by 43-truck fleet. Deepwater docks, 
pool cars, Customs and Internal Revenue bonded. 
Specialists in food, general merchandise, metals, 
machinery. Call or write for full story of Lehigh 
services. 


2 Broadway 


AKRON 9, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 Incorporated 
W. Lee Cotter * 133 E. Center St., P.O. Box 808 
President Frankiin 3136 


FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low in- 
surance rates. Covered Truck Docks. Private sid- 
ing. PRR—B&O—AC&Y. 
# Raprssontad Sy 
fos newotney ave, 746 ’ 
$931 


me 
AWA; OWA 


CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Compaay 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 


Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
pone. 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE—Pool car. dist., reshipping and C.O.D. 
collections.. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge chocolate and choc. candies, 
controlled temperature and humidity. 

ASSOCIATIONS—A.W.A.; Ohio W. A.; Cin. W. A. 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 

Front St. Both houses: Total 225,000 sq. ft.; heavy 

mill const.; Sprink. sys.; A. D. T. burglar alarm; 

Sidings, P. R. R. and So. Ry. Reciprocal switching 

arrangements. 

SERVICE FEATURES—Pool car distribution; storage 

in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 

REPRESENTED BY: Am. Chain of Whses., Inc. 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Blvd. 
Plaza 3-1234 Harrison 7-3688 


CINCINNATI, OHIO 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 
Harry Foster Ww 49 Central Ave. 


General Manager Tel.—Parkway 8070 


FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 
150,000 sq. ft. Fireproof—steel const. Sprinkler sys. 
Watchman. Ins. rate 141/2c. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES—General; Bonded; Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. (Refr.); Ohio W. A. 


Incorporated 


Distributing Nationally? 


Warehouses in the most concentrated market 
centers across the country are listed in this 
section—contact any one of them for complete 
details about how your distribution problems 


can be best served in their respective areas. 
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CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 5280 


Herbert H. Lederer *D Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is iocated on the lakefront in downtown 
Cieveiand with 1,000 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. Tf. 
Burglar and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 


1530 Riverbed Ave.— 100,000 sq. ft. fireproof 
concrete-brick-steel const. Private watchmen. 6- 
car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Buffalo, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 W. 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


CLEVELAND, OHIO 
The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.-P. & Gen’l Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 
age, office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 
Established 1882 Incorporated 
C. C. Adams * 119 East Goodale 


General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft., brick, 
conc. & mill const., ADT; burglar alarm, NYC RR. 
CURTIS AVE.: 50,000 sq. ft., one story steel frame 
bldg., 10 ton cranes, RR in building, sprink. 
RR. AWA Cartage. 


AWA © Reprstentad Sy ALLIED DRSTRIBUTION NC. Ohio 
urease @ The =. MEW YORK 18 WA 
La" wfenn.6-0987 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


Established 1927 
L. M. Ashenbrenner 
General Manager (Tel.—Main 4231) 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 
LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


Incorporated 
321-359 Morris St. 
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MMMM 
CLEVELAND, OHIO PHILADELPHIA, PENNA. DALLAS, TEX. 
Terminal Warehouse Co. The Dallas Transfer & Terminal 


Established 1904 Incorporated War ehouse Com pany Inc 
v . 


L. T. Howell * 81 Fairmount Ave. 
2nd Unit Santa Fe Bldg. * Established 1875 


President (Tel.—Market 7-0160) 
FACILITIES—(1) N. E. Cor. Front & Brown Sts., FACILITIES—270,000 sq. ft. Fireproof construction. 
A. D. Sprinkler system. Watchman. Santa Fe 


and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A.D.T., private watchmen. siding. Free switching. Downtown location. In- 
(2) Eleven other units. Total—all facilities, 2,940,- side motor and rail docks. Low insurance rate. 

000 sq. ft. Ins. rates as low as 4c. Sidings on SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 


Penna. and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Agric. BAI space. Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Whses. 
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National 
Terminals Corporation 


1200 West Ninth Street 
Tel.—Cherry 1-4170 







A. B. Efroymson wD _. F.H. Prusa 


President Vice President In Charge 


of Operations bonded. Pool car. distr. Motor freight term.—own 


and operate trucks for city & “<< an ore 


1921 
























rated MEMBER—Distrib. Service, Inc.; A. W. A.; Pa. W.A MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A. 
PROVIDENCE, R. |. Trinity Wai h C 
Nare- ss ms q 
town Terminal Warehouse Co. of R.1., INC. lnterstate-Irinity Warehouse bo 
0 ft. Established 1913 Incorporated 
—— Established 1912 Incorporated ||| p £. Abernathy + 301 N. Market St. 
i President Tel.—RA-6155 
~enaieameniel ¥ oF Gaghy Genet FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
Treasurer Tel.—GAspee 1-5223]|| brick and conc. const. Fl. Id. 300 Ibs. Sprink. Pvt. 









watchmen. A.D.T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whse. Assn. 


HOUSTON, TEX. 


Wouston Terminal Whse. & Gold Storage Go, 


Established 1926 Incorporated 
701 N. San Jacinto St. Tel.—Preston 7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Storage 
900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. Watch- 
man. Ins.; Dry at 10c. Cold Storage 26c. 
Siding So. Pac. 

SERVICE TEA TURES -Mdse. Custom Bonded, Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. Private Parking Lot for Cust. and 
Tenants. COLD STGE. temp. range—20° to 40°. 
Specializing in the storage of meats, poultry, eggs, 
fruits, nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. — Assn., 
Hous. Whsemn’s ‘Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston O111 
FACILITIES—(1) Municipal Dock 4, Turning Basin; 
os sq. ft. Concrete const. Sprinkler sys.; 
A. D. T.; Watchman. Ins. rate, 8c. Siding cap. 72 
cars; =i switch. Sheltered motor plat. Water 
Dock; re 500 ft.; draft 32 ft. (2) 1117 Vine St.; 
25,000 ft. Siding on S.P. 
SERVICE FEATURES_-Bonded: (1) U. S. Customs: 
State. Pool car dist. Motor transport serv. Own- 
ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 


OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 
G. A. Corey Ww 390 Exchange Place 


Manager Tel.—Exchange 199 
FACILITIES—Dry Stge. 70,000 sq. ft. Cold Storage 
50,000 cu. ft. Brick-concrete const. Floor load, 
450 Ibs. ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
Sheltered motor platform. Merchandise and cold 
storage warehousing in all branches. 

Operating field warehouses throughout the Inter- 
mountain West. 






FACILITIES—100,000 sq. ft., fireproof, brick, Dry 
Pipe Sprinkler system, ADT watchman; ins. 12c; 
siding N.Y.N.H. & H. RR., 10 cars. Sheltered 
motor platform, 5 trucks. 

SERVICE FEATURES—U.S. Customs Bonded; pool 
car distribution; company operated cartage service. 


MEMBER—American Chain of Warehouses, Inc. 
































FACILITIES—Four units. 1200 W. 9th St. 516,000 
sq. ft. Cold Storage 1,500,000 cu. ft. Insurance rate 
113. 35-car siding on C.C.C. & St.L., free switch. 
Sheltered motor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O. R.R.—no re- 
ciprocal switching. Two truck platform. Dock, 500 
ft, draft 20 ft. 615 Stone’s Levee—Sidinge C.C.C. 
& St.L. R.R. 10 cars. No reciprocal switch. 10 truck 
platform. 421 Stone’s Levee—Siding C.C.C. & St.L 
RR. 10 car. No reciprocal. 2 truck platform. 
Modern handling equipment in all buildings. 





















SIOUX FALLS, S. D. 


Wilson Storage and Transfer Company 


Established 1930 Incorporated 
R. M. Johnson * 110 No. Reed St. 


Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate, 26c. Siding on Chi. & N. W., free 
switching. Adjacent Union Truck Depot. 

SERVICE. FEATURES —State Bonded. Pool car dis- 
tribution. Storage and office space for lease. 
WILSON FORWARDING CO. (owned and oper- 
ated by us)—Features coordinated truck and rail 
freight service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 



























































SERVICE—Pool car distribution. Space for lease: 
storage, office, light manufacturing. Cold storage: 
fruits, vegetables, meats, fish, poultry and dairy 
products, frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage. 
MEMBER—A.W.A., Ohio, W.A. 


New York representative—J. Leo Cooke 
Warehouse Corporation—Telephone WH. 3-5090 


































































































TOLEDO 6, OHIO 
D. H. Overmyer Warehouse Co. 


Main Office—2131 Smead Ave. Tel.—Main 5249 
Storage intransit Fast Distribution 
FACILITIES—Total area 160,000 sq. ft. Whse. 1—110,- 
000 sq. ft.; 8 car siding NYC; sprinklered; ins. 16c; 
ADT sprinkler & burglary. Whse. 2—50,000 sq. ft.; 
5 car siding NYC; fireproof; ADT Aero & burglary; 
ins. 14c. Both whses. reciprocal switching. 
SERVICE FEATURES—General merchandise storage; 
pool car distr.; storage intransit; heated building 
for storage of semiperishables. 

MEMBER—A.W.A.; O.W.A.; Allied Distribution Inc. 








MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
min.; ins. rate, .199c; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. fl. Id.; spr. sym.; ADT; RR siding, 
1. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 
Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 


President Telephone—8-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. Ins. rate, 
11.7c. Sidings on |. C. and St. L. S. W. Sys.; 
free switching. Sheltered Motor Platform. 

SERVICE FEATURES—Bonded privately. Pool car 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 














































































PHILADELPHIA, PA. 


= 

Merchants’ Warehouse Co. 

Established 1886 Incorporated 
Malcolm A. Buckey # 10 Chestnut Street 
Vice President Tel.—LOmbard 3-8070 
FACILITIES—8 Units; sidings PRR and Phila. Belt 
line; sheltered truck platforms; pool 
car distribution; storage, office, dis- 
Play and exhibit space for lease. 


U. S. Customs bonded. 
MEMBER—A.W.A. 




















ome oF 
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PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES—22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
highway facilities. Special equipment for handling 
ifficult commodities. One- to 10-ton trucks for 
Store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.: Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, 250 Park Ave., New York 17; 
Henry H. Becker, 53 W. Jackson Blvd., Chicago 4. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 


Established 1878 
C. Fair Brooks ‘* 1224 W. Broad St. 


Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 80, 
sq. ft. Watchmen. Ins. rate, 42c. Sidings on 
R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 












A Factual Warehouse Section 


THE TRAFFIC WORLD Warehouse Section 
was designed in co-operation with repre- 
sentative shippers to provide concisely 
and briefly the facts most frequently 
wanted by those whose responsibility it is 
to select warehousing services. 
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WAREHOUSE SECTION 
WISCONSIN ° 


VIRGINIA ® 


CANADA 


ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 


Operating Executive 


FACILITIES—Mdse. Stg. 
20,000 cu. ft. 


369 W. Salem Ave. 
Telephone—6207 


47,000 sq. ft.; Cold stg. 
Brick-mill const. 


Sprinkler sys.; 


dept. connection watchmen. Ins. rate .325. 


ing on Nor. & West., cap. 7 cars. 


Free switching. 


Sheltered Motor platform, cap. 35 trucks. 


SERVICE FEATURES—Pool 


cor dist. Space for 


Complete whsing & dist. serv. 


lease. 
REPRESENTED BY—Am. Chn. 


of By eed Myfir. 


ASSOCIATIONS—Am. W. A., So. 
MILWAUKEE, ais 


*>D ATLAS STORAGE 


division of P & V—Atlas Industrial Center, Inc. 
Established 1927 


Telephone—Br 1-7282 


647 W. Virginia St. 


FACILITIES—4 warehouses; 183,730 sq. ft., fire- 
proof and non-fireproof; floor load 300-1,000 Ibs.; 


sprinkler syst, A.D.T.; 


watchmen. Ins. Rate from 


21.8c. Siding on CMSTP&P and C&NW, some joint 


tracks. Cap. 30 cars. 


Docks: Length, 


454 and 950 ft.; 
SERVICE FEATURES— Bonded; 


Free switching. Water 
draft, 20 ft. 
licensed; space for 


lease. Pool car dist. motor truck terminal. 
REPRESENTED BY—Distribution Service, Inc., Chi- 


cago, Tel. 
Green 9-0986. 


Superior 7-7180; New York Bowling 


MILWAUKEE, WIS. 


\ Wea teh wag 


FACILITIES; 19 Ware- 
houses; 6,000,000 cu. ft. 
Downtown, 1,000,000 cu. 
ft. North Side; 5 Acres 
Outside Storage; Floor 
Loads, 1 50-Unlimited; Ins. 
Rate, low; 62 Car side 
track on C. & N. W.- 
Reciprocal Switching; 
Water Dock Length 840 


126 N. JEFFERSON 
DALY ,8-5770 
T. L. HANSEN 


President 


SERVICE FEATURES: Bon- 
ded: U. S. Customs, 
State; Pool Car Dist.; 
Motor Truck Terminal; 
Cartage Service 


REPRESENTED BY: Ameri- 
can Chain of Warehouses, 
New Yerk, Chicago 


ft., Mraft 22 ft. 


MILWAUKEE, WIS. 


National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
*D steel const. Siding 
, Cc. & N. W 


«, 20 cars. 
State Bonded. Com- 
plete warehousing 
& distribut‘n service. 
Sales Repre’ntative: 
Assoc. Whses. Inc. 
A Solid Block of 
Responsible 


Warehousing 


Canadian Section 


The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 
confidence. 


MONTREAL, CANADA 


SELAWRENCE WAREHOUSE INC. 


5-VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 sq. ft. Fireproof 
—-. Ins. rate 
12V2c. 8 car siding on 
C. P. Ry. Free switch. 
Services: Canad. Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Fra nk J. Tully, 277 
Broadway, New York. 


Tel.—Worth 2-0428 


TRAFFIC CLUB NEWS 


(Continued from page 63) 


man of the committee in charge of ar- 
rangements. August C. Gomer, of Atlas 
Brewing Co., president of the club, will 
officiate in the awarding of prizes. 

* + * 


The Traffic Club of Lansing, Mich., is 
planning a special train excursion for 
its members and guests to the University 
of Michigan—Michigan State football 
game at Ann Arbor on September 29. 
The train will leave the C. & O. depot 
at Lansing at 10:15 a.m., and will arrive 
at the Michigan stadium at 12:30 p.m. 
It will return to Lansing at 6:45 p.m. 

of + * 

Joseph J. O’Connell, Jr., president of 
the Aviation Executives Club, Washing- 
ton, D.C., has announced that negotia- 
tions have been completed to permit the 
opening of the club’s quarters at the 
Dupont Plaza Hotel about September 15. 

* * * 

The Bridgeport (Conn.) Traffic Asso- 
ciation will hold its annual golf outing 
on August 21 at the Mill River Country 
Club, Stratford, Conn. Fred Gennette is 
general chairman of the committee. 

* 4 * 

The Transportation Club of Des 
Moines, Inc. is giving its support to the 
fourth annual benefit football game for 
the Des Moines Cerebral Palsy School, 
sponsored by the Kiwanis Club, to be 
played at Drake Stadium the evening of 
September 18. 

* * * 

The Traffic Club of Baltimore, Inc., 
has planned a moonlight cruise for mem- 
bers and guests on the “S.S. Tolchester” 
the evening of August 7, proceeds from 
which will go to charity. 


* * 3 


The bowling league of the Traffic Club 
of New York, Inc., will open its 1951-52 
season on September 10 at the Lexing- 
ton Avenue Bowling Center. 


eBemties oo he CSR RNORTENRE RE 
ICC DOCKET 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below 


Hearing in Finance 17338, assigned August 
2, at Washington, D. C., cancelled. 


August 6—Charleston, S. C.—County Ct. Hse. 


—Examiner Jordan: 
Finance 17267—Atlantic Coast Line R.R. 
Co. Abandonment. 
August 6—Rochester, Minn.—U. S. P. O— 
Examiner Romero: 
Finance 17311—Chicago Great Western Ry. 
Co. Abandonment. 
August 9—Audubon, Ia.—Audubon County 
Ct. Hse.—Examiner Romero: 
Finance 16868—Chicago and North Western 
Ry. Co. Abandonment. 
August 9—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Jordan 
Finance 17292--Raleigh- -Rolesville R.R. Co. 
Construction. 


August 13—Centerville, Ia.—Ct. Hse.—Exam- 
iner Romero: 
Finance 17298—Chicago, Burlington & 
Quincy R.R. Co. Abandonment. 
August 16—Washington, D. C.—Examiner 
Lyle: 
vianmee 17210 — Southern Railway Co. 
Abandonment. 
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August poem, D. C.—Oral Argu- 
ment: 
I. & S. 5357—Terminal Allowance, Copper- 
weld Steel Co., Warren, Ohio. 
August 17—Danville, Ill.—U.S. Ct. Rms.— 
Examiner Romero: 
Finance 17337—Illinois Terminal R.R. Co. 
Abandonment. 
August 20—Washington, D. C.—Examiner 
yle: 
Finance 15920—New Orleans Union Pas- 
senger Terminal Case. 
September 4—Washington, D. C.—Examiner 
Colgren: 
F.S.A. 25949—Soybeans—Pensacola, Fla., to 
New Orleans and Other Gulf Ports. 
September 5—Washington, D. C.—Examiner 
Corbin: 
30825—Cotton Linters, Brownsville to Hope- 
well & Baltimore. 
I. & S. 5929—Cotton Linters, Brownsville, 
Tex. to Hopewell, Va. 
— 5—Washington, D. C.—Examiner 
ne: 
xI. & S. 5946—Cancellation Routing—Ocean 
S. S. Co. of Savannah. 
September 6—Washington, D. C.—Examiner 
Dishman: 
I. & S. 5917 and F.S.A. 25958—Sulphur, 
Tex. and La. to Fla. 
I. & S. 5925 and F.S.A. 26000—Sulphur, 
Tex. & La. to Southeast. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


ae 16—Washington, D. C.—Examiner 
Corbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 





MOTOR 


August 9—Washington, D. C.—Examiner 
Winson: 
MC-F-4830—P. J. Sexton—Control; Fast 
Freight, Inc.—Purchase—George Luck. 
September 5—Chicago, Ill—U. S. Custom 
Hse.—Examiner Smith: 

* MC-F-4724—O. K. Ferry, et al.—Control; 
Republic Van and Storage Co., Inc.— 
Purchase (Portion)—Everest DeSmet. 


September 5—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Kassel: 

*I. & S. M-3803—Beer—Baltimore and 
Philadelphia to Asheville, N. C. 

September 5— Spokane, Wash. — Davenport 
Hotel—Examiner Borroughs: 

MC-88433, Sub. 17 — Dependable Auto 
Transport Co., Inc., Seattle, Wash., com- 
mon carrier application. 

September 5— Spokane, Wash. — 
Hotel—Jt. Bd. 81: 

MC-109734, Sub. 23—System Tank Lines, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

September 5—Washington, D. C.—Examiner 
Riegner: 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box ——— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 








Help Wanted 


WE HAVE AN EXCELLENT opportunity for 
a transportation man with rate experience. 
In reply state age, past experience and salary 
expected. Box 232. 








Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90° %o admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 
a practical book which will show 


operating one or a_ thousand 
install or simplify their 


anyone 


trucks how to 
own system of accounting and cost con- 


trol records. Cloth bound, $7.00. The 
Traffic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 


I. & S. M-3732—Motor Vehicles—Drive- 
away Rates East and South. 
September 6—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 
MC-C-1244 — Electric Lamps— Atlanta & 
Charlotte to Ala. Caro. Pts. 
September 6—Charlotte, N. C.—Fed. Bldg.— 
Examiner Kassel: 
* I. & S. M-3768—Aluminum—Baden, N. C. 
to Eastern Points. 
* I. & S. M-3782—Drugs and Coffee—To and 
From Jacksonville, Fla. 


Here’s a message from the Progressive Port of San Francisco, bearing a sug- 
* gestion that could result in tremendous advantages for you. It refers to the 


TORQUAY AGREEMENT 


We suggest that you send your goods to the San Francisco Foreign Trade Zone for storage pending 
the effective date of the TORQUAY AGREEMENT, as fixed by Presidential Proclamation. 


For full particulars address: Superintendent, Foreign Trade Zone No. 3, Pier 45-B, San Francisco 11, 


YourCartgo 


Situations Wanted 


TRAFFIC MANAGER, 30 years experience all 


Phases of transportation. Available now. 


Box 235. 


COMMERCE COUNSEL (LL.B.); TRAFFIC 
MANAGER—Specialized, practical direction. 
Department ‘overhead’ resolved into ‘asset’, 
current a reparations and markets 
created by realignment unreasonable or dis- 
criminatory rates and regulations. Appear- 
ances before all regulatory bodies and car- 
rier associations. Legal rights consummated. 
Expert foreign traffic, vessel chartering and 
operation. World traveled. Box 234. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
positions of 


developed as understudies for 
responsibility. 
Also included are specialists in many dif- 


ferent phases “of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 


22 W. Madison St. 
Chicago 2, Ill. 
615 Griswold ‘Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





For Sale 


FREIGHT AUDIT BUREAU. Complete Files 
S.W.L. 251-B, 252-B, 254-B, C.F.A., S.F.A., 
T.L., W.T.L., Texas Line, complete truck 
lines, various R.R. Lines, Barge Line. Buyer 
must take all Tariffs or would make a fifty- 
fifty deal with qualified rate man. AMERI- 
CAN RATE CO., 929 National City Building, 
Dallas 1, Texas. 








Cal. Phone GArfield 1-8800 


PORT OF GAKLAND 


MOST MODERN & EFFICIENT SEA-LAND-AIR TERMINAL OO” Ja 2anasco Da 






















































EDITORIAL 


What's Dull About |.C.C. Reports? 


VER AND BEYOND the conflict of interests which 

appear in the decisions of the Commission, and over 
and beyond the questions that may sometimes be raised 
as to the Commission’s judgment in dealing with a given 
situation, those whose daily tasks have to do with transporta- 
tion ought to have with them constantly a sense of the 
response of our transportation systems to the economic 
growth and change within our country. 

It is easy for each of us, immersed in daily details, to 
lose sight of, let us say, the vision that led to the establish- 
ment of a trucking business, the pioneering of a railroad 
system, an air line, or of any other system of transportation. 
The day’s tasks will never be dull to one who manages, 
somehow, to recapture the drive of men who, perhaps before 
his life began, took the first steps towards establishing the 
service, the detailed workings of which may, today, tend 
to rob that service of its first appeal. 

Perhaps the easiest way to get to the point of this 
editorial is to repeat the remark so often made to those of 
us whose job it is to report the Commission’s activities. In 
one form or another we are asked if we do not find the 
Commission’s reports dull. 


Whether or not one finds the reports dull is a matter 
of viewpoint. If a report seems merely a given number 
of words strung together in an effort to apply the interstate 
commerce act to a given transportation problem, perhaps it 
will seem dull. But it is equally true that the dullness may 
be in the eye of the beholder. 

Take any printed volume of reports of the Commission. 
Open, side by side, a volume of rail reports and a volume 
of motor reports. For the period of time covered by each 
of those volumes, each is a mirror reflecting, for that period, 
changes in the economic system of the country, the shifting 
of industry, the alteration of buying habits, the tapping of 
new sources of supply, and the impact of competition, not 
only between the various forms of transportation but also 
the —_e growing out of the importation of merchan- 
dise and raw materials. 


HE whole interplay of economic forces is there for anyone 

to see—and, beyond that, there is, in one form or 
another, a reflection of men’s ambitions and their efforts to 
fulfill those ambitions. The report dealing with the first 
application for motor carrier rights, and the report dealing 
with a sub-numbered application for additional rights by an 
established motor carrier—each is a reflection of the effort 
of an individual to acquire and enlarge his stake in life, 
to the end that he may satisfy whatever his ambitions may 
be—to be the biggest trucker in the country, to furnish his 
children with the things he did not have in his youth, or 
to be able to spend his winters in Florida. 
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Perhaps the personal element is not so clear when a 
report deals with the proposals of a great railroad system, 
or with those of a corporate motor carrier system. But such 
systems are operated by individuals, and their personal 
ambitions are no less bound up in the success of the systems 
than are those of the individual engaged in building some- 
thing a little less imposing than a transcontinental rail or 
highway service. 

Merely casting back over the last twenty-four months 
brings to mind, without special effort, many instances in 
which the Commission’s reports have mirrored some change 
or development in our country’s complicated industrial and 
mercantile fabric. 
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HE frozen fruit concentrate business suddenly bloomed 

in Florida and in Texas, and the Commission had to do 
something about it. In recent weeks the Commission has 
dealt with water carrier applications asking for extended 
rights so that the carriers might follow what is certainly 
one of the most striking shifts of industry in recent years. 
The carriers were asking the right to follow the lumber 
industry of the northwest as it cut into stands of timber 
at some distances from the original lumbering areas. : 


The purchase of a government-built steel plant in the 
west aroused a great controversy over steel rates. And, on 
a smaller scale, the purchase of surplus material left over ~ 
from the World War II effort brought claims and counter- |> 
claims to the Commission as to whether the material bought 
was second-hand, or was to be rated, for the purpose of 
transportation, as usable for the purposes for which it was 
manufactured. A company dealing in scrap metal buys a 
railroad for the purpose of scrapping it—and finds itself in 
the railroad business because the Commission requires it to 
continue the road in operation. 


A railroad asks that another road be required to enter 
into joint rates and through routes on certain traffic, and 
there are overtones of political and economic battles in the | 
area affected, with the members of rail labor unions on the 
two systems forced by the circumstances of the controversy 
to be on opposite sides of the fence. The establishment of 
new industries in the southwest is, almost weekly, reflected | 
in modifications of the Commission’s outstanding orders in |) 
the Consolidated Southwestern Cases. 

Dull? Hardly! Here is a living body of the law being 
administered by a group of human beings who do their best 
to cope with the competitive clashes of men, and industries, 
and transportation systems. We doubt whether, looked at 
from the viewpoint that this is a form of living history, 
with the Commission as umpire to try to keep a balance 
between those competitive forces, one could think it dull. 
We do not find it so. 
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By interlining shipments A 
=:|| with Hayes at any of Hayes 
‘ terminal points you can 
=< reach any point in the U.S. 
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AND HERE IS WHY: 
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This message may be re- 
printed in whole or in 
part without permission, 
upon notifying American 
Trucking Associations, 
W ashington, D. C. 


LESS DELAY! Trucks are never sidetracked. 
They pick up at the source, deliver right to the 
door—faster, safer, cheaper. You get the ship- 
ment you want, when you want it. 


LESS JOLTING! Trucks roll smoothly—on 
wheels of rubber. No jolting ‘“‘starts” or “stops” 
—no “switching” or “humping” that may smash 
fragile shipments. 


LESS HANDLING! Goods travel from shipper 


to consignee with a minimum of reloading. Need- 








TRUCKS save time, 


save money.. for shipper 
gnee both! 











less wear and tear of rehandling is eliminated. 
Shipments get there in “factory” condition. 


LESS SPOILAGE! Because trucks travel direct 
routes, goods arrive faster, fresher—and sell 
better. There isn’t time for spoilage when trucks 
carry the shipment. 


LESS LOSS! Less delay, less handling, less spoil- 
age, slash chance of costly loss—help keep your 
profits higher. 


Trucks give you speed, safety, door-to-door 
convenience no other transportation can match! 


rue AMERICAN TRUCKING woustev 


AMERICAN TRUCKING ASSOCIATIONS, Washington 6, D. C. 
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